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Abstract: The research aims to study the impact of the dimensions of the development
of the banking sector on the banking profitability of the Gulf Cooperation Council
countries as a model for the period 2010-2022, and to prove the basic research
hypotheses, and with the aim of exploring the impact of the development of the banking
sector on banking profitability, a standard model was built that tests the impact of the
dimensions of the development of the banking sector in terms of its inclusion of four
dimensions (depth, access, efficiency, and stability) that represent the independent
variables, while the profitability index represented the dependent variable expressed by
the return on assets, for the sample of the Gulf Cooperation Council countries, for the
period (2010-2022), so that the number of observations of the time series reached (65)
observations. The measurement variables also included an indicator for each of the four
dimensions: depth: expressed by the bank credit to deposits index, efficiency: expressed
by the bank's non-interest income index, access: expressed by the banking concentration
index, the percentage of banking assets held by the first three banks, and stability:
expressed by the z-score index. The Pooled Ordinary Least Squares (POLS)
methodology was used, and the results showed that the development of the banking
sector in the areas of depth, access, efficiency, and stability has a positive impact on the
profitability of the banking sector.

Keywords: Profitability, Efficiency, Depth, Reach, Development of the Banking
Sector.
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Dependent Variable: ROA

Method: Panel Least Squares

Date: 04/27/24 Time: 08:49

Sample: 2010 2022

Periods included: 13

Cross-sections included: ©

Total panel (balanced) observations: 1

Variable Coefficient ~ Std. Error t-Statistic Prob.
CONS 0.021115 0.007825 2.698254 0.0087
INCOME 0.041910 0.011174 3.750761 0.0004
CREDIT 0.016679 0.003404 4.899685 0.0000
ZSCORE 0.118278 0.014647 8.075307 0.0000
C -5.115759 1.167845 -4.380513 0.0000
R-squared 0.528548 Mean dependent var 1.980513
Adjusted R-squared 0.502715 S.D. dependent var 0.833903
S.E. of regression 0.588056 Akaike info criterion 1.837966
Sum squared resid 25.24410 Schwarz criterion 1.989037
Log likelihood -66.68067 Hannan-Quinn criter. 1.898442
F-statistic 20.46016 Durbin-Watson stat 0.550658

Prob(F-statistic) 0.000000
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