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Abstract: The research aims to shed light on one of the accounting topics, which is the
costs of product quality and the extent of their contribution to improving the financial
performance of companies, and to explain the costs of quality according to its four
elements: prevention, evaluation, internal failure, and external failure. This research was
based on two basic variables: product quality costs. And the financial performance of
companies, and to achieve the research objectives, the questionnaire was used and
distributed to managers, accountants, and supervisors in industrial companies operating
in Sulaymaniyah governorate, and using SPSS to analyze the research information. The
research reached several conclusions, the most important of which are: Quality is
considered one of the new accounting trends and the main indicators for improving the
financial performance of companies, which is reflected in the levels of profitability and
the company’s ability to confront emergency situations. Based on the results of the
analysis, there is a positive moral correlation between product quality costs and
improving financial performance in the companies under study with a value of (0.531).
Also, based on the results of the analysis, there is a significant effect between
(prevention costs, evaluation costs, internal failure costs, external failure costs) and
improving financial performance. The research also reached several recommendations,
the most important of which are: the need for industrial companies to apply quality
costs for evaluation costs, reduce costs and improve quality, productivity and customer
satisfaction, because this gives the company a competitive advantage in the market and
increases sales, reputation and customer confidence. Industrial companies must also
Improving production and manufacturing processes to achieve maximum quality and
efficiency, which ultimately leads to improved financial performance.
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