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The Impact of Fama-French a Revised Five Factor Model on the Excess returns of the Stock
Portfolio-Empirical Study in Iragi Stock Exchange (2003-2017)
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Abstract : The aim of this research is to test the explanatory force of
the revised Fama and French Five Factor model (2015) in explaining
the excess returns of Iragi's stock Exchange for a period of 2009-
2017.

We formed Five portfolios depending on the independent
variables identified by the model of (FF) .We used a Data of 34 listed
companies with 306 observation , Assuming that independent
variables have an impact on the excess returns as an a dependent
variable .the result show that the F-F five factors model can lead to
better return for investor if their portfolios for med on the basis of the
size factor (SMB) and profitability factor (RMW) ,there for ,the
research recommended paying attention for these priorities.

Key words :Fama& French five factor model, size, Book to market,

profitability ,investment ,Excess return.
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ZEN 3 ghail

il Bdlae ) dan )l Jale (bl e 35V 5 shaall d e Sl ilaiacd) (i JS agud o
) a2 UL Weak —uma dasy )y Jale b Lilsa s Robust s 8 sy ) Jale
Al s paal) Lolal Jadlaa day )

rdag) ) 3 ghadl)

I oY) dale Gl e 5 5S35 8 shaal) 8 (it I Gilaiaal) (ga JS el 3
(Colae)adria jlafinl Jale il Lilso s Conservative hasia Hhiisl Jale cild Jadlas
iy s aaall elal Lailae day )i ) a5l &3 JElLAggressive

Al Al &l yita 2-10

LY Al ol alail Gl e Yl il ada it il g Al all & yurcie S

- ) Al &) pdte pasd 2™ )

D z3gad Gaadad sl adie) Cua ulell) (5585 Lld Jal sy Al jall <l piie 20aTS
o3 sy (A (2-3)Jsaalls oLl Aslaally o jlais) Say My Yedo s, L
<l yaaial)

E(R-Ry) = B1(Rm-R)i + B2SMByi+ BsHML+ BsRMW;; + Bs CMA;+Ey;

AR



2-3J saall
Al 5 il il uaiall apans

gl Ol pzial) @u\ axiall CJ}«.\S\

Jalaay Aliciall (5ol ol | dadgiall agud) 2ilse dla lad g Lald 23 sa
B Uiy | (e sl ailall e Gl i ga sl el Jal gal)

SMB(paall 55ke) Ri- Rf s klal Allasd Y

HML (il 5 53k
RMW (4,0 3520
CMA(tindl! 5 53e)

Y U XN | RN L P TP W (L W
sLal 2-4 d)éﬂb e LS M\Jﬂ\ Gl yazdia d:.\.m'i

2-4 Jsaall
Al Al Gl pxie el
ol e il Gl e iall
oSoal il b jaay ) A Al Gl e Sl o sldel & | 2b) Jae RF
A pall Cajlaall ol Jall 48y yhay Lemy g B1jall | lalad) (e A
ALl 31 Gl oall (3o e ilal sl b giall | dile JaeRM
Gl
Gl dile pa dyka ) 45l Alaisd) Uiy Ly JaleB
SMBgw = (SL+SH)/2 — (BL+BH)/2 SMB
SMB,, = (WS+RS)/2 — (WB+RB)/2
SMB, = (SA+SC)/2 — (BA+BC)/2
SMB = (SMBgy + SMB, + SMB))/3
HML = (BH + SH)/2 — (BL+SL)/2 HML
RMW = ( RB+ RS)/2 — (WB+WS)/2 RMW
CMA = (SC+ BC)/2 — (SA+BA)/2 CMA

sl (5 sl e Tl all <l i e s JS ) puiial) Aol Ailan¥) bl b Lad

2-5J 52l

Sl (5 sineall o Akl Tl ,all ) yie e

1y




yers

SMB

HML

CMA

RMW

Re

Y8

32.34

43.18

19.92

4.87

0.004

48.43

45.16

45.13

8.94

0.004

27.98

25.78

31.74

24.93

0.004

18.23

20.51

37.86

32.52

0.004

29.16

12.66

23.35

-5.36

0.004

34.93

18.48

32.77

10.27

0.004

25.95

23.11

19.35

-8.16

0.004

25.73

25.33

27.43

-0.63

0.004

18.17

25.83

26.87

13.62

0.004

SPSS 74l sl Slelian] Jyia e saie Yl ialdl; jadl
2-6J 52l
sl (5 sinsal e sl i Ay il dlaall Aglaa ) il o8

Total | Yoo | Yo o [ YOOy | YoOY | YOOr | Yode | Yodo | Yoy T | YaOy
portfoli
0
BH -1 1029 11.4| 8.09 -1 2.26| 1.53| 1.26| 9.32
4 6
BL| 61.9| 41.73| 30.4| 22.4 -1 16.2| 13.4| 8.91| 8.32
7 2 6 7 2
SH -1 33.47| 43.5| 31.9 -1 26.3| 20.8| 6.34| 0.89
2 6 5 5
SL| 24.4| 4.34| 76.0| 58.6| 16.0| 49.3| 55.1| 49.3| 53.5
3 6 3 1 1 7 2 7

YA




BR| 69.9| 79.88 | 26.6 -1 41.3| 12.2| 12.3| 6.58| 10.2
6 8 1 4 6 4

BW | 459| 49.86| 9.02| 16.3 -1 7.21| 496| 4.96| 3.01
3 8

SR| 144 -| 8.03 - -| 55.5| 20.5| 29.7| 4.18
3 8 6 6

SW | 28.7| 12.16| 75.5| 48.6| 33.7| 40.0| 44.2| 32.6| 385
3 6 2 1 4 4 2 9

BC| 75.9| 2448 | 10.6| 39.9 -1 142 11.8| 7.51| 10.5
8 2 1 8 9 8

BA| 51.9| 81.73| 32.7| 7.71 -1 6.78| 4.42| 1.39| 7.61
3 3

SC| 299| 349| 85| 54.0| 7.15| 12.1| 474 | 2.86| 2.13
3 7 7 9 1

SA| 14.1| 36.52 -1 10.5| 53.9| 85.2| 16.1| 63.9| 58.7
7 2 4 8 3 8 9

SPSS zealill 5 (b sudl lsbiaal Jsan e aie Y4 GEall; jaadl

A8 L) Gl ) (e 2-11

e el (Fama&French) bagesl caw g3l Glislll Laa 73 saill 138 aadiul e J sl
By YOIFNATY (e 56l (NYSE) s an S0 5a¥) agusd) Leadial d8g YoVo
Aall i oo Ladlaall RAlaY) o) gall iy slaiy Lagh dim "lela) 23 galll <l puiia Cua e
388 Al Al Lale gl @l e (o gina s Al () ol o3 A8 udl) Al ) A yaal)
oall & (Chen,D.,and P.Jategaonkar,2015) J& (e alall i 4yl
CSal s Y)Y o)a Al V49T o) a e sl Al agud) clily sl
G AY Au 3 (Shao,2017;20) aew¥! 3l se IS a3 (30 83.9% asdl (3o 3 sall
il 5 (NYSE) st B plaaiuls (Dhaoui &Saleh,2016;) Ji ¢ <yl
zasaill 3l agindat  S(Fama&French,2015) Ll Jua s Gl @l 23 gaill gaadai ilis
. (NYSE) G~ &

14




G sl S g &bl Gedl B #3sadll "Wla(Martins & Eidjr.,2015:1)
aaall goiia e SN Zigalll el e 3585 (FFBF) owbaddl z3gaill o) Lagalitiul
Flal apliie Gl uladll Zisall 4 ageladiul mli GU(HML) el s(SMB)
(ol gall 52 73 el Lagalaiial
(Nguyen,etal,2015:17) iaul 5 dsaliisll § guall crnal (0 IS 23 gaill ) Gl
kel 23 saill ) Al jall il g (Y010 0oV )e byall By pedi ULy Caeddiud g
Lagill ) 4y ol dall dpaa) o)) o "Dliad agu¥) 21l s S jat juadt e S0 5508 el
aeYl alaxiily (Sundgvist,2017) Ji (e S ya) dsabudl 4 )l Lale LB Cavd 48
G L 5l (NYSE,AMEX,NASDAC) & &dise(T) b da el 48, 5
IS Had el e o d zisaill o dulall Caniiind B (Y4ITY4TY) (FF) Leeaiind
ae o iy adiy Jalse YO (Llasi¥) Ellas) Juall (st 8 Qi 4 agul) il se
J8) Uiy o pprall S LA agl @DDlial (e "Dliad agul) jlasd IS 5ot 8 anall 580 gua g
e pbliy Zliniad g g Al (e 5 pkalae JB) gV sy Le 35Sl S ) Uiy ae 40 )y
ALl 5510y sl (A aaal) s dSall 5 pklaal 83l
Lt sad s dadlad) Al yal) Baliis) Jla 2-12

sda glaaly z3saill Ay laill Cailsall 8 A&l cilud jall (e Ala) Aol saléi
Lo ARl Adland 5l s g gl i z3lai e asledd) 3 salll (55 e "Ly 58 il all
4 i Al o o) yal Lo Adladl Aol e s L 194Y bl JDENFF) zdsa ol b
Caanl e Maal s alasiinly ok ) Ll glay Jiati L dalall b sadll oliy Lahe cpad gaill oy
LI G35 DU (Bl el (39S (o3l (§ g (8 Adlansl Il g sall pisil A 3o 2 3lad
e Baml) 4y O Sy A LY Slal) e z3sall @l e 53l and A gl
O isall agu¥) Ldla

Al pall Laad) i) -rCullil) ) gaal)
Clada Al SIS g Al Al ) pitia Clua g -2 YA

Oe Baaiuall il @ pddll Guki w0 55N Chuag el 1 s
Jsandl yady 3 sl pall calaca jd a5 Al jall due el N 4 gind) ol jaall gy lal)
Lilae dle 3588 L (5.706)= ¥ busic g5 dle claw HML Lilse 0)(3-1)
Luilas il el a5 V) dpuaill 2 gr35( V)0 £) At ia ye 5 Al Lailadll paes e SMB
U Gl e ARAL sl

s sp2all <l ppaciall Ao gl ilan YU (adle (3-1) Jsaall G a s
\vh



Var.

Min

Max

Mean

Std.Dev

MRFP

35.01

29.51

-5.503

-0.6515

SMB

_ENEY

Ye.ay

VY .t

28.176

HML

_EY VA

TER

5.706

23.197

RMW

32.77

Yo YV

10.031

30.00

CMA

13.62

YV.AT

5.973

13.960

(3-1) Jsaal

2 yaall AN Al e slaie YU Spss.v, 22 melig - vadll
o)l a4 LA il 3-2

S MR (e Al il LAl

JSy Anhyall &l patie Jeo aaatall plasi¥l Gadat ouledd)d (55585 Lld 23 gad ol =)
3-2d saall A daiia gall il e J peaad) o3 Cua IS AN (e A8

3-2d5l

S 55 e A K0 ekl 55 b 23 il s
(%) sl (5 sinall Ao Al 31552 (3 2l (§ 5

—actors X VY X Y ¢ yo Y XY YA \
onstant| 5.328| 4.674| (8.139)| 32.283| 0.534|(49.893)| (8.967)| (0.462)| 3.04
SMB| 0.005| 0.164| 0.491 -[(0.041)| 1.762| 0.078| (0.666)| (0.06:
HML| 0.019| (0.201)| 0.018| 0.661| 0.044| (0.497)| (0.162)| (0.381)| (0.04:
CMA| 0.007| 0.147| (0.037)| 0.014(0.001)| (0.102)| (0.019)| 0.176| 0.00
RMW | (0.031)| 0.368| (0.323)| (0.089) -] (1.022)| (0.032)| 0.043| 0.04
MRFP| 0.054| 5.725| (1.803)| (5.494)| 0.719| (4.169)| 1.551 5.82| 0.48

ARA



actors | 21 22 23 31 32 33 41 42 43
onstant | 6.759 1.600 (5.281) |(33.393) | (4.103) | (10.398) | (44.813) | (48.348) | (57.93¢
VB 0.071 0.042 - 0.201 0.154 |0.476 2.183 0.205 3.160
ML 0.167 0.107 (1.054) |(0.695) |(0.009) |(0.033) |(0.194) |(0.919) |1.540
MA (0.012) |(0.004) |- (0.089) |- (0.034) |(0.137) |(0.114) |(0.190)
MW (0.092) |(0.214) |1.327 0.018 (0.093) | (0.304) |(1.313) |0.079 (1.779)
RFP (1.178) |0.411 7.043 5.324 0.186 |(1.316) |(7.753) |8.698 4.634
actors | 51 52 53 61 62 63 64 65 66
onstant | (12.153) | (19.674) | 1.581 (0.531) [0.038 |(13.709) | (4.657) |(16.349) | (34.34
VB (0.346) |0.888 - (0.125) |(0.005) | (3.582) |(0.273) |(0.551) |1.039
ML (0.548) |(0.250) |- (0.179) |(0.012) | (18.749) | (0.207) |(0.461) |(0.432)
MA 0.005 (0.083) |(0.004) |(0.025) |(0.002)]|(0.853) |(0.007) |(0.041) |(0.079)
MW 0.296 (0.694) |- (0.026) | (0.005) | 7.848 0.142 0.097 (0.683)
MRFP 4.199| (2.118)| (0.218) 1.016 | 0.146 5.941 2.701 9.319| (1.11:
actors | 67 68 69 610 611 612

onstant | (78.174) | 127.558 | (17.721) | 21.437 [1.441 |(11.307)

VIB - (1.888) |- 0.292 0.013 |0.447

ML (2.137) |1.497 (0.873) |0.230 - 0.118

MA - 0.329 0.339 0.168 - (0.004)

MW - 0.902 - 0.181 - (0.187)

MRFP 6.818 | (11.996) 7.889| (0.979)| 1.168 3.157

Ci gy pgus) Ladlae Ay 31 el laie g5yl sal) dad o) odle) Jganll el
G eS8 Gae (3(0.462) e Qe dle e gl 8 Gl dle e il
Sl e i ed g AY) Jsanll il L) Aalad) Y il A 38,5 i (57.938)
ey Jiedll il iy Lodie Bdladl o dlkine JS) ade J gl (S s LY
olo WA aguy) Aaine 4tm e 8 Lol dle Jondl o Badls Ves gl Baaly daag

sl stual dle A oS Ly dalall Y glaall dua4) < (3.160) Llxee SMB bl
penY) dadiad Ll dile Jad)l S cpa 4 (-0.005) Jlia Al gl ) palal 4S L4
) Ll Adlall @ glaall Apasl) A8 5 sl (1.540) e il HML (bl (e A1K5)

ARA



=il S CMA &) o & (-0.009) ey Gl jlefindl dlilll 48,5 gl bl dile
2) lsiay 4l il sile ol W) (0.339) laiay dasal) cileliall 4S50 8 4l il dile
Lpaal) Alall 48 i) 4y Liie il wile Juadl o) JasDly 56 laiin) i e & (0.001
) ey A gl ) geaiall ASaN L) dile ) iy RMW Jelal (7.848) e
(9.319) Ui MRFE (sbn! (o A5 agul) ddaiadl Ll sile Jumdl Wl ¢ (0.005
L g¥) Gl ellew) ASL8 @ il dile o OIS g b A8 al 5 ) A0
.(0.218)_)xa
- Bdlaal) Ca (398 JLad).Y

&5 Al Axd giall 23 sl 5 gD Agiad) 23l sall 35l Hlia) il Jiay a3 Jsaal)
(sombd 5oy S gal S HLAA) A 8l cadine o) g8 HLEA) S (e Ll Jaa 5l
YoYUl

Al il adine & 3 5IKOIMoOgGOrov & Shapiro ksl

Kolmogorov- Shapiro-Wilk | &) sl
Smirnova Dlrain
Statistic | Df | Sig. | Statistic| Df| Sig. | &=l
414 | Y+1| .000 2192 | ¥+11.000 | ) sl
dnay8al)

399 | v¥+1 | .000 .198 | ¥+11.000 ) gall
428 gial)
obisl 5 Shapiro-Wilk  gokisl e JS9 p<0.005 4 N LY pdy

e s e 385 ole s Ana dll adine b i g3l s Kolmogorov-Smirnova
(Kurtosis &Skewness) zhliill 5 o) sV dal se 2 ol A Jia¥) il WS o
s ") S Al il g Aiaall Al 2 sal) (350l Ciliinie £ gin ade X
3-4 Jsaally daia ge LS 5 i) o plEl plailly o jluy 5l Jladll lad ey
3-4d 52
A ll mlalitl) g o) Y a8
e
Korusius | Squins Jalal)
105.910 0.69 | Sdilasl il

YVYY



258 .127 NPy
SD¢s bl

413.720 | 74.809 dagdll
S/SD4 gl
e
Corusius | Squins Jalal)
101.676 | 9.529 | S4ilasl il
.258 129 <l syl
SDgs ksl

397.169 | 73.879 dagdll
S/SD4: susaall

Gl Al axe ey 138 (-5 - 5+) aainall oxgadall a5l Jlae sl agdll o2 (Y
T sell) ey Aad giall 0] gl g Aiigall ) pall 4y 38 pall Ao A unlia G Ay 8 s
Wilcoxon Jbia) a5 &l Jaws sie G p2ad) 4 8 LS Gadle Ly Lad s

3-5 Jsa
Hypothesis Test Summary
Null Hypothesis Test Sig. Decision
Related-
: : Samples Retain the
The median of differences between :
1 Wilcoxon 370 null
MRR and MERWOGDP equals 0. Signed Rank hypothesis.
Test

Asymptotic significances are displayed. The significance level is .05.

dapla 53 (3508 35a 5 aamy Wilcoxon JLia¥ axell dui b Jod Hlia¥) dags oLl
o) (s Lee A giall 2l gall g Aiiall ) gl G 43S el Ao il Gl G 4 p sa
o) 3 gay al) e "0 uledl) 3 s Lels zhsel Jlie) g Al adell dpa b
(sl (6 siaall e ddld) B 3 (31 ) (§ g & Al

Sl gil) g Clalifind) -1 2l il gaal)

-alaliiiuyig-1

Gl layl Al 385 Sl Glaa ji e caad ) AdlaanY) Gl LAY il Jalas day
Ve



SV ) dem s 5 dglany)
o (SMB) aaall dale Gl o A0 agu¥) Lailas (58 23 saill Gulai Lzl -
11% (e SSL Gladl 138 538 G adine ppaiaS ALY Gilad) Jare e 8l Cun
%) &}.ﬂ\ 1l lal) dlall Jae G s (RMW) s ) ale Ladlaa el Ll
Slo Jsanl) (e Ul Gulad o G Bilaal) mai ol Lad 10% (0o SiS) Ladlaall
5% (e S Lgd 3 lusdll T sia a1y Cas ALl i 5o
ixe ol ) Kolmogorov-Smirnova _kisls Shapiro-Wilk _tas) jLal -Y
(b e g)siha G e gle sh A
2 B3 s aam Wilcoxon LAY adll duiajd Jed JLosl) dagi oLl -Y
Bl gally diiall Nl sadl G "hapu " A8 pall de il Gibie G Ay A s Axnb
badll (555 Lld maga el s Al adell dpm (b ) Jrg Leaddad gidll
6 siall o AL 31 DU Bl pall (5 gu (8 AdliaY) agusl) il gy sl e M)
(8l
s gall peadt ilall saaa Ol Lal) ol jaY dsulice 4l 283 G ) i -t
b shial) (3 gua) ol Al Lals A1 jall (3 ) Ll Lay Alansl Y
- agil) 4-2
AEY) Sl il Gl e il jall il (o je JuSiul any
aedadlae oLy 331 ) Ml e o Jpandly uel Il o il 5 Jadladl o) jas 4 s =)
Ml agall Aoy 5 MY 5 AS )l aaa (Gl e
b oleliall 5 slaall G z3lall sda Jia Jl) e ) i Jeddl dala ollia Y
Axd giall 20l gl g o laill o0 (Gaudal ASa] (500 Jsn Aaw 8 5 ) pal IS (5 gudl
(Bsmd) Ay 50 3 Al all a2y (e "Dl gadaill 1 Jidl
sl e zilail 3o Jalse ddla) Jslad g AT cilud jo JeSiul 5 )5y -
Jie dila) i gae glal by bl GBI Glall Gam (B Lo lidl s Al )l
cabadd) (5 585 Lald 22 g o dlial Ay i 5508 Led ()55 8 il 5 Jal ol 020
hall Budl o M8 (any (8 53,1 1) Dl slrall daia Jga xBie (and ¢l 2] 35w - £
bl A5 jlae Jie ddaall jobiadd) ae &5l L 35 e daia el lld 5 4 giud)
e (gl @i S i) Al Adladl L) ae 4 sl Ll i 8 s ) 6l Al
Oe il yall s3a Jie aed NS (e oy of oSar 315 il oda Jia sty (o3
a1 clgalaY e 3O Al e glaall ) J gaca sl 3180 L (5 o5 ) clgal) U8

\vo



il sliyy cilagheall Jilat e agadls 85l e 23 i e Gsialdl (S 3
Yo ¢l e Qa5 gl N1 gl e T L) (S 8 B
Jsa (3835 Gand s e o) ja) s e sbeal) 5 Gl pan b Tan pdiin 5 plaa (e

sl laad Leliiad (50a 5 il glaall Sl daia
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