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Abstract: The study discussed the development of public spending in

Iraq during (1980-2016), which was divided into three time periods due
to the different economic, social and political conditions of each, The
eight-year lIran-lrag war has had repercussions on the economic
situation in general. The 1990s marked the war on Iraq for the liberation
of Kuwait and subsequent economic sanctions. Adversely affect the
potential of to Iraq's productivity and stopped oil exports for six years
and then resumed partially and under the supervision of the United
Nations to reach the need for food and medicine, even year (2003) and
the significant change in the political scene, as it sold oil to cover more
than (96%) of the publicExpenditure .
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2650.2 41.7 5237.2 11972.5 7621 15770.7 1980
3645.5 49.9 1351.5 7447 11329.5 11346.9 1981
4980.7 56.6 1457.9 7067.6 14435.3 12714.7 1982
5527.4 63.5 1445.1 5813.5 12042.2 12621.0 1983
5499.9 68.5 1815.9 6533.6 10592.2 14550.9 1984
5777 71.4 2256.5 7479.7 10457.3 15011.8 1985
6736.6 72.3 1298.1 6272.1 1030.4 14652.0 1986
8316.7 824 2196.9 7621 11846.3 17600.0 1987
9848 100 2108.5 11329.5 13363 19432.2 1988
11868.2 106.3 1765.9 14435.3 13934 20407.9 1989
15359 161 4110 8491.1 14179 55926.5 1990
24670 462 1965 4228 17497 42451.6 1991
43909 849 2191 5047 32883 115108.4 1992
86430 2611 2869 8997 68954 321646.9 1993
238901 15462 18388 25659 199442 1658325.8 1994
705064 69792 27195 106987 690784 6695482.9 1995
960503 59021 57705 178013 542542 6500924.6 1996
1038097 72610 199890 410537 605802 15093144 1997
1351876 83335 169023 520430 920501 17125847.5 1998
1483836 93816 234649 719065 1033552 34464012.6 1999
1728006 98486 458157 1133034 1498700 50213699.9 2000
2159089 114613 580160.7 1289946 2079727 41314568.5 2001
3013601 136752 1020022 1971125 3226927 41022927.4 2002
5773600 181302 41141 2146346 91494 29585788.6 2003
10148626 230184 21263000 21729106 33657511 53235358.7 2004
11399125 315259 39480069 40502890 26375175 73533598.6 2005
15460060 483074 46534310 49055545 38806679 95587954.8 2006
21721167 632030 51701300 54599451 39031232 111455813.4 2007
28189934 648891 75358291 80252182 59403375 157026061.6 2008
37300030 630713 48871708 55209353 65658000 139330210.6 2009
51743489 646208 66819670 70178223 83823000 177008632.3 2010
62473929 682367 98090214 108807392 96662767 194001461 2011
63735871 723691 116597076 119466403 105139576 245186418.5 2012
73830964 637122 110677542 113840076 119128000 273587529.2 2013
72087457 753652 97072410 105364301 113473517 266420384.5 2014
71327541 764499 51312621 72546354 209491918 207876191.8 2015
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VAR Lag Order Selection Criteria

Endogenous variables: IN DGDP DM1 DDOL DDTR DDGE

Exogenous variables: C

Date: 06/25/18 Time: 10:36

Sample: 1980 2016

Included observations: 32

HQ sC AIC FPE LR LogL Lag
187.7432 | 187.9270 | 187.6521 | 1.26e+74 NA -2996.434 0
184.3764 | 185.6625 | 183.7387 | 2.63e+72 | 154.0852 | -2897.820 1
179.3766 | 181.7651 | 178.1923 | 1.33e+70 | 148.1314 | -2773.077 2
164.4309* | 167.9217* | 162.7000* | 5.40e+63* | 230.6501* | -2489.200 3

LR: sequential modified LR test statistic (each test at 5% level)

FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion
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Date: 07/01/18 Time: 10:18

Sample (adjusted): 1984 2016
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Included observations: 33 after adjustments

Trend assumption: Linear deterministic trend

Series: IN DGDP DM1 DDOL DDTR DDGE

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

0.05 Trace Hypothesize
d
Prob.** Critical Statistic Eigenvalue | No. of CE(s)
Value
0.0000 95.75366 291.1934 0.968842 None *
0.0000 69.81889 176.7273 0.926297 Atmost 1 *
0.0000 47.85613 90.67295 0.846208 At most 2 *
0.0633 29.79707 28.89186 0.393891 At most 3
0.1401 15.49471 12.36892 0.293739 At most 4
0.3448 3.841466 0.892476 0.026682 At most 5
Trace test indicates 3 cointegrating eqn(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
*MacKinnon-Haug-Michelis (1999) p-values
Unrestricted Cointegration Rank Test (Maximum Eigenvalue)
0.05 Max-Eigen Hypothesize
d
Prob.** Critical Statistic Eigenvalue | No. of CE(s)
Value
0.0000 40.07757 114.4662 0.968842 None *
0.0000 33.87687 86.05434 0.926297 At most 1 *
0.0000 27.58434 61.78108 0.846208 At most 2 *
0.1958 21.13162 16.52295 0.393891 At most 3
0.1319 14.26460 11.47644 0.293739 At most 4
0.3448 3.841466 0.892476 0.026682 At most 5

Max-eigenval

ue test indicates 3 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

*MacKinnon-Haug-Michelis (1999) p-values
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Vector Autoregression Estimates

Date: 06/25/18 Time: 10:37

Sample (adjusted): 1985 2016
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Included observations: 32 after adjustments

Standard errors in () & t-statistics in [ ]

DDGE DDTR DDOR DM1 DGDP IN
3892.523 | 2425512 | -2659.979 | 840.3908 | -520.5093 | 0.850857 IN(-1)
(14052.0) | (1839.54) | (25649.5) | (1417.43) | (24201.1) | (0.25581)

[0.27701] | [0.13185] | [-0.10370] | [0.59290] | [-0.02151] | [3.32607]

-4838.701 | 217.3830 | 4012.369 | -1313.806 | -2832.171 | -0.581532 IN(-2)
(17006.9) | (2226.35) | (31043.1) | (1715.49) | (29290.1) | (0.30961)

[-0.28451] | [0.09764] | [0.12925] | [-0.76585] | [-0.09669] | [-1.87829]

3781.618 | 55.77694 | 2164.406 | 308.9249 | 10658.75 | 0.311396 IN(-3)
(13934.1) | (1824.10) | (25434.2) | (1405.54) | (23998.0) | (0.25367)

[0.27139] | [0.03058] | [0.08510] | [0.21979] | [0.44415] | [1.22758]

0.327702 | 0.026960 | 0.512321 | 0.030031 | 0.430365 | -5.13E-06 DGDP(-1)
(0.27401) | (0.03587) | (0.50016) | (0.02764) | (0.47192) | (5.0E-06)

[1.19594] | [0.75159] | [1.02431] | [1.08654] | [0.91195] | [-1.02877]

0.337816 | 0.041165 | 0.477794 | -0.007559 | 0.423236 | -2.91E-07 DGDP(-2)
(0.26118) | (0.03419) | (0.47674) | (0.02635) | (0.44982) | (4.8E-06)

[1.29343] | [1.20399] | [1.00222] | [-0.28691] | [0.94091] | [-0.06130]

0.348889 | 0.029470 | 0.739877 | 0.092156 | 0.066723 | -4.30E-06 DGDP(-3)
(0.29240) | (0.03828) | (0.53372) | (0.02949) | (0.50358) | (5.3E-06)

[1.19320] | [0.76989] | [1.38626] | [3.12453] | [0.13250] | [-0.80724]

0.567421 | 0.096712 | 13.20666 | 1.474185 | 10.05808 | -2.34E-05 DM1(-1)
(1.40245) | (0.18359) | (2.55993) | (0.14147) | (2.41537) | (2.6E-05)

[0.40459] | [0.52677] | [5.15899] | [10.4208] | [4.16420] | [-0.91808]

-0.111307 | -0.654274 | -29.63813 | 0.422238 | -12.30959 | 4.79E-05 DM1(-2)
(3.56611) | (0.46684) | (6.50933) | (0.35972) | (6.14174) | (6.5E-05)

[-0.03121] | [-1.40150] | [-4.55318] | [1.17381] | [-2.00425] | [0.73758]

-4.033181 | 0.284043 | 11.76859 | -1.458765 | 1.937926 | -1.58E-06 DM1(-3)
(1.99810) | (0.26157) | (3.64719) | (0.20155) | (3.44123) | (3.6E-05)

[-2.01851] | [1.08592] | [3.22676] | [-7.23775] | [0.56315] | [-0.04343]

-2.497622 | -0.042981 | -0.882443 | -0.265552 | 0.014103 | 4.50E-06 DDOL(-1)
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(0.40696) | (0.05327) | (0.74283) | (0.04105) | (0.70089) | (7.4E-06)

[-6.13728] | [-0.80679] | [-1.18794] | [-6.46897] | [0.02012] | [0.60715]

0.737840 | -0.018698 | -4.596661 | 0.281876 | -0.956693 | 2.47E-06 DDOL(-2)
(0.93739) | (0.12271) | (1.71104) | (0.09456) | (1.61442) | (1.7E-05)

[0.78712] | [-0.15237] | [-2.68647] | [2.98108] | [-0.59259] | [0.14479]

0.518083 | -0.080146 | -0.590116 | -0.030078 | 0.888317 | -1.36E-06 DDOR(-3)
(0.45300) | (0.05930) | (0.82687) | (0.04569) | (0.78018) | (8.2E-06)

[1.14367] | [-1.35150] | [-0.71367] | [-0.65823] | [1.13861] | [-0.16541]

-65.09710 | -3.060668 | -26.43676 | -2.782066 | -14.85255 | 0.000131 DDTR(-1)
(10.7236) | (1.40382) | (19.5741) | (1.08170) | (18.4687) | (0.00020)

[-6.07045] | [-2.18024] | [-1.35060] | [-2.57195] | [-0.80420] | [0.67052]

-60.49933 | -4.053685 | -161.9707 | -0.075972 | -81.40218 | 0.000340 DDTR(-2)
(20.0074) | (2.61915) | (36.5200) | (2.01815) | (34.4577) | (0.00036)

[-3.02385] | [-1.54771] | [-4.43513] | [-0.03764] | [-2.36238] | [0.93433]

-34.38071 | -3.087187 | -105.9343 | -3.953586 | -54.99197 | 0.000179 DDTR(-3)
(12.1041) | (1.58454) | (22.0940) | (1.22095) | (20.8464) | (0.00022)

[-2.84041] | [-1.94831] | [-4.79471] | [-3.23812] | [-2.63796] | [0.81338]

0.718514 | 0.060241 | -1.679840 | 0.063376 | -1.114834 | 2.61E-06 DDGE(-1)
(0.51315) | (0.06718) | (0.93668) | (0.05176) | (0.88378) | (9.3E-06)

[1.40019] | [0.89676] | [-1.79341] | [1.22437] | [-1.26144] | [0.27986]

1.300578 | 0.097533 | 3.689987 | -0.079022 | 0.891968 | -7.06E-06 DDGE(-2)
(0.51483) | (0.06740) | (0.93974) | (0.05193) | (0.88667) | (9.4E-06)

[2.52621] | [1.44716] | [3.92661] | [-1.52165] | [1.00597] | [-0.75288]

-0.198772 | 0.068867 | 3.998409 | -0.033529 | 0.989630 | -5.97E-06 DDGE(-3)
(0.63465) | (0.08308) | (1.15844) | (0.06402) | (1.09302) | (1.2E-05)

[-0.31320] | [0.82892] | [3.45155] | [-0.52375] | [0.90541] | [-0.51658]

-600952.3 | -96153.50 | -903244.0 | -3442.874 | 504128.3 | 52.23493 C
(2150402) | (281508.) | (3925186) | (216912.) | (3703531) | (39.1477)

[0.27946] | [-0.34157] | [-0.23011] | [-0.01587] | [0.13612] | [ 1.33430]

34.39482 | 30.32832 | 3559834 | 29.80698 | 3548208 | 12.56717 | Akaike AIC
35.26510 | 31.19860 | 36.46862 | 30.67726 | 36.35236 | 13.43745 | Schwarz SC

. (Eviews9.5) 7=l ) =il e alaie YU &all) dlac) (e J saall -1 Haadll

YAo




- ladll

o e salaall Cila dnala ectle golaall (Sl gl dplaBy) ISEY) fu i by Gale 5w Jieland =)
Al S 2

oaill el adisall ASe dalal) ALl 8 Al jy Alie Caugy dgana g Baclin (gagall Mo ana) -V
Yo o sV Aahall ¢ w553

YoV aaal) dealall la ey S daals <laill S ¢ IS ALaBY) (53l cioals he (la) -

£00a Y ) b (s sindl ol Tl o Byl (g 38 yall i) -

D AIA Al laY) Aa cualaBY) W ) Al Ll sl cialall Ll calic 32 el -0

SYAA0) saall 5 )liak plaly 8 Aad) 5 adzaill o 5 e sSall BN ¢ sl galie Jlae Jsi -1
YT Al daals 2B 55 )aY1 S ) Fadie o) )5S0 da g phal (Yo v g

astall (5 oall Alaa ol LAY 5 Cillamall ¢ Sall alaBY) seball cganl ALIS ikl Gua -V
Yoeo oYanall (dd <1 daals oy lall g Anliaiy)

YooV caall Jilg o cdalall ALl Geud cdaald pa ) deal) g cudaddl salad AllA -A

— DMl Al ¢ e gali g 5 Ll 5 lgtland 5 seme b pdamil Al ¢ (5 ATy (S5 s 3ey -
VARG AT ey KU b e o) pua g Laial CLdBlia g Sigay el allall b adaill

-1490) saall B el la®®y) 8 ASiell YY) 5 (g2 Sl adiaill cgaelull Gu auld aal j-) e
Y OVY (dg¥ daall el Hall §lall S e (YO

Yoo A o ds¥ Akl dgmaladl Slall o prabas st Jase) daladl L) (glaie 30l e daw-) )

il gt ¢(Aalall Al aall —aladl sl Y1 —alad) i) Yaalad) Alall claalad (286 i (5 s Y
YA o AW dahall A aall sl

D29 ¢ alaiy ¢ slaBY) Gl b dadie ¢ and (e L) Y

Yoo G opaldl) (il delical elilal) ¢ JWdl ay piall g dalad) Adlal) ale ¢ oliadl jala-) €

N30 ¢ Jlall alatl) dasdas dlaey cdalad) AWl 8 il ja ¢ Slall jatla-o

slia Sl o(Oae = W) Al 1Y) Gsme el s Al 5 Al cilulpndl ¢ aedll ABIS (e )
Xy ol

Gadln) Y] g ALl 5 A el Al g Ay - e sSall BT Ayl cJieland Juald e -) Y
Yo (Al - el

D AAT ¢malall Sl ¢ alall L) oy 5 AT 5 IS s Gala apSH e VA

YoewofY e et SVl -l p¥) daraladl Hlall cdaladl Adld) cbabal caread) ae alladl) e -4

San gl n L) ety Y AL sl 48 315 283U Qa3 a3 e e — g Calll 3 Y »
(FE aall ciulaBY) o slall dlse ((ARDL) (sl sUai¥) z3lai s Litd adaii yall 73l zad coshadl 5
YOIY (4 aladll

oall Qg 1y o S 6 3all cammiall 5 Tael) lasiV) A s @) SLaBY) ¢ e b G100 ae -Y
YoV Ee oY) Al

Yoo g k) Qaill daalad) Gl A ge ¢ JWdl adaill dglie e g 5le =YY

claadl) s el Ll A peall S e SEUN e gl g 3 il bl el ol gl e s ady 2y A-YY
YA Y1 Al cpagdatl

VAV AU Zapdall 6 jalEl) A jall Aagill Hly A gall Al aBY) ClEDal) ¢ jrue (S )R-V E

dhll ¢ Qulall e clinhal ae (gbaBY) slaal¥) 8 dadie cad ) (s A2y oSl mlla a2-YO
YT ¢ (ol ¢ s Sl o 1Y)

DA oY Al ¢ gy sl sl A gaad) lall edalall culiil) (5 el dagaa-Y

(VY Al el 5 ol 5 pall 5 )l calall Allall il o5 5) jal) (g8 5 Ala 32 =YV
Xy

Ay dwnse Al (31l gl y 3@ bl (Y36 32 il ALy Rl deal 32-YA
Yo e sl il s delidall

YoV i) 4 ealai il Gipeall e LU JSA e JSH 030 s a2 2= Y

YA



bl Lgslaladly (Yoo V-1990) 5adll 8 el SlaBY) 8 il <l jlae ¢ aid a2 Guse-Te
YooY el patiuall dadal) - dla®@y) g3 )laV) A ) dadia ol 5iS0 A gyl

Yoo ¢ g ((Macro Economic) (AU sbaY) (53l ¢ga sl i 53-Y)

YT ok by 5 il 08 e caael Al 50 (3l all 8 el el Gl L 5 1 5 5-YY

Gs¥ama 1o (Gl s 4kl ) sl bl LaBY) (Jadie a2 deal 5 siaadl Jieleul 2l 5-FY
YoYUV e g sl g all

Sl lanil jn (531 ke 8 45 Hlie Al 3 cgysoadl (e 2SSl 5 3150 ae Cadalll ae laiK-YE
OS5 N aaadl b plall Al LB o ghell 48 el Al ¢ Leall Gakill pe o jisal)
Yo

39- Frederic S. Mishkin, <The Economics of Money «Banking and Financial
Markets, edition International Edition <Boston <2004,

40-Michacl Creel, Econometrics, NnversitatAutonoma de Barcelona, .\
November 2014.

YAY



