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Abstract

The main objective of this research is to identify cases of fraud and fraud
in the financial statements and the factors affecting the discovery and
professional responsibility of the external auditor in the companies, the
research was divided into four topics, the first section included the
methodology of research and previous studies, and the second dealt with
the theoretical side to determine the concept of error Fraud, reasons and
matives to |oad the external auditor responsible for discovery and the
importance of fulfilling this responsibility. The third topic dealt with the
practical aspect of the search variables, where the sample of the
research managers and auditors working in the audit offices, The
percentage of distribution of the forms was 100%. The research
hypotheses were determined by applying the statistical program (spss) in
proving these hypotheses. In the fourth section, the analysis and
interpretation of the results reached on the professional organizations
should continue to update the professional standards and rules, and
governments should intervene in establishing the necessary laws in order
to accurately determine the auditor's responsibility and to inform users of
the financial reports within the limits of this responsibility.
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The discovery cheat and fraud in the financial statements
and the professional responsibility of the external auditor

(Applied study for industrial companies)
DHYAA ABDULRAZAQ AL-LABAN
University Of Al-Nadisiyah

dhyaaabduljabar@qu.edu.ig

Abstract :

The auditor's profession seeks to avoid errors for many years in
order to restore confidence to the public, and it can be recognized
that there are several options for presentation, measurement and
disclosure accounting within the US or international accounting
standards, and that the management will endeavor to prepare its
financial reports to the satisfaction of its objectives.

Search As an attempt to find answers to the questions that are
increasingly being raised in recent times by many categories of
beneficiaries of financial reports, the most important (who is
responsible for the prevention and detection of fraud?, and who sets
up systems and procedures to prevent fraud And discover it? s it
the auditor or management of the establishment?), which highlights
the professional responsibility of the external auditor.

In order to achieve the objectives of the research, we have developed
the following hypotheses: Factors associated with the auditor affect
the detection of fraud in financial reports, the factors related to the
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organization and its management affect the detection of fraud in the
financial reports, financial reporting, other factors affecting the
detection of fraud in financial reports), the method of inductive is
based on the study of previous studies, analysis and extrapolation of
those studies dealt with accounting literature and professional
publications on the responsibility of the auditor in detecting
circumvention in financial reports under the standards and
procedures of auditing And the International Auditing Standard No.
200, entitled "The General Purpose and Principles Governing the
Audit of Financial Reports," which aims to provide reasonable
assurance that financial reports are generally free Of any material
misrepresentation intended or unintentional.

The International Auditing Standard No. (240) indicates that the error
indicates an unintended misrepresentation or change in the financial
reports, such as errors in the data when collected or when
processing such data or an incorrect accounting estimate resulting
from omission or Wrong interpretation of the truth, and that the use
of the term fraud in the field of accounting and auditing also indicates
several meanings, including embezzlement, manipulation and fraud.
The researcher concluded that the error leads to unintentional
distortion in the financial reports and that the probability of
OCCUrTENCE eXists in any accounting system and at any stage of the
process of financial reporting.

The practical method is based on the design of a questionnaire on the
factors affecting the discovery of fraud in the financial reports. The
researcher developed a special questionnaire for this research
based on theoretical framework and the results of previous studies
and professional publications. The research community consists of
licensed auditing firms practicing the profession (150) offices, as well
as the general managers of the industrial joint stock companies
listed in the Iragi market for securities (66) industrial companies. A
random sample of (a0) licensed offices was selected. The researcher
distributed a0 questionnaires to the audit offices and retrieved [a0
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of them, the percentage distribution of the forms 100%. The
questionnaires were analyzed using the statistical program SPSS.
After analyzing the results of the research data and testing
hypotheses, the researcher can come up with the following
conclusions (there are several factors associated with the auditor to
help in detecting fraud in the financial reports, and there are also
several factors associated with the organization and management
helps the auditor to detect fraud in financial reports, which must take
into account When the audit is carried out, and the auditor's ability to
detect fraud in the financial reports is affected by several factors
related to professional issues, there is no impact on social and
religious factors in Yale in Financial Reporting).

|t is recommended that the researcher should pay attention to the
scientific and professional qualification of the auditors and the
development of their performance and the use of modern techniques
in the completion of their work, the responsibilities of the auditors
should be determined by the professional organizations in a precise
manner and taking into account the development of rules and
requlations related to detection of fraud in financial reports,
professional organizations should carry out an in-depth study For
past frauds to know the methods and methods used in circumvention,
research in the field of auditing should continue to arrive at better
methods. Update standards and professional norms.
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