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Expiration of the letter of guarantee in administrative contract tenders and
its implications

Prof.Dr. Ismail Saasa Ass.Lecturer Haitham Ali Kazar
University of Babylon/College of Law University of Babylon/College of Law
Abstract:

The purpose of tenders for administrative contracts offered by public entities is to
ensure the regular functioning of public facilities, by fully meeting the requirements
of their work in terms of buildings, services, and various materials necessary for the
continuity of the service provided by the public facility to the public. Due to the
importance of tenders and the justice they provide among bidders, The legislator
provides guarantees or insurance in the form of a letter of guarantee issued by a
licensed bank, provided by the bidder as a guarantee of the seriousness of his bid or
the proper implementation of the contract. The bank’s obligation to the letter of
guarantee expires in several cases, including by confiscating the amount of the letter if
the contractor breaches his obligations and others without confiscation, either by
expiration of the period or by waiver or When the purpose of issuing the letter of
guarantee ends, this results in effects that differ depending on the way the letter
expired.
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