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Abstract[_]

The financial infrastructure represents the most important pillars for developing the banking sector and
achieving high profits, thereforeThe research aims to measure the impact of the financial infrastructure on
the of the soundness Iragi banking sector for the period (2011-2021), where the impact was tested using the
ARDL model on the research variables represented by the financial infrastructure (immediate gross
settlement, credit transfers, electronic instrument clearing) on the strength of the Iraqgi banking sector. (Profit
margin, return on total assets, return on equity). The research concluded that there is a significant impact of
the financial infrastructure on the soundness of the Iragi banking sector and the necessity of constantly

developing the financial infrastructure.Key Word: Financial Infrastructure, Soundness Banking.
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A ) RSN LEa)
s siaali|_evel Js¥ A1t Difference
il il PP Sig. Result PP Sig. Result
X1 -0.87645 | 0.0035 stationary -1.765467 | 0.0038 | Stationary
X2 -0.65433 | 0.0050 stationary -0.060984 | 0.0387 | Stationary
X3 -0.26345 | 0.0153 stationary -2.061626 | 0.0028 | Stationary
Y1 -2.98765 | 0.0000 stationary -2.569597 | 0.0054 | Stationary
Y2 -0.54325 | 0.8350 | No stationary | -2.087654 | 0.0087 | Stationary
Y3 -0.184583 | 0.6153 | No stationary | -3.345677 | 0.0008 | Stationary

Eviews.12 zaliy clayie Lo alacYl olialdl slael e Joaal) 1 jaeadl)
YT ol Grela jdige o dnanll Al ciydige sk Ll
Aplai®Y) bl e saagl) Jia las) elal 2en ARDL ailad) Ziadll Slsadl (63 I sVl #3eaf jlaa) )
o) Jsaally ARDL 7 3sal jlidl Gadsi (e USa Japall 138 g ) (1)ds¥) B ies (s5iusdll sic 8yine culS il s
ARDL #3sal laal Js¥) a5 :(3) Jean -z 3sa) 13g) HLaal¥) mil W mcasy

Dependent Variable: Y1
Method: ARDL
R-squared | 0.832889 Mean dependent var | 1.612857
Adjusted R-squared | 0.498667 S.D. dependent var | 1.231779
S.E. of regression | 0.872159 Akaike info criterion | 2.786474
Sum squared resid | 6.845958 Schwarz criterion | 3.690470
Log likelihood | -20.01063 Hannan-Quinn criter. | 3.062834
F-statistic | 2.492026 Durbin-Watson stat | 2.756685
Prob(F-statistic) | 1758+ 0.0 |
*Note: p-values and any subsequent tests do not account for model selection.
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Test Statistic Value K
F-statistic o,¥ AeYe v
44 502l Ledll(Crritical Value Bound)
4 ginall (5 ginna 10 Bound 11 Bound
5% 2.79 3.67
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ARDL Long Run Form and Bounds Test |
Conditional Error Correction Regression
Variable Coefficient Std. Error | t-Statistic | Prob.

C 5.988273 1.629676 3.674517 0.0051
LOGY1(-1)* -0.343209 0.098476 -3.485213 0.0069
)D(X1 0.324209 0.108723 2.981985 0.0154
D(X2) -0.258213 0.060787 -4.247862 0.0021
D(X3) 0.172637 0.038408 4.494816 0.0015
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
X1 -1.629605 0.597744 -2.726261 0.0234
X2 -2.659447 0.846627 -3.141226 0.0119
X3 1.327381 0.403843 3.286877 0.0094

C 17.44788 0.374907 46.53927 0.0000

EC = LOGY1 - (-1.6296*X1 -2.6594*X2 + 1.3274*X3 + 17.4479)
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Dependent Variable: LOGY?2

Method: ARDL
R-squared | 0.963082 Mean dependent var 15.67005
Adjusted R-squared | 0.944623 S.D. dependent var 1.562873
S.E. of regression | 0.367782 Akaike info criterion 1.109800
Sum squared resid | 2.434743 Schwarz criterion 1.585587
Log likelihood | -5.537194 Hannan-Quinn criter. 1.255253
F-statistic | 52.17365 Durbin-Watson stat 1.592505

Prob(F-statistic) | 0.000000

*Note: p-values and any subsequent tests do not account for model selection.
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Test Statistic Value K
F-statistic V,et4ga) Y
43502l Ledll(Crritical Value Bound)
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ARDL Long Run Form and Bounds Test |
Conditional Error Correction Regression
Variable Coefficient | Std. Error | t-Statistic Prob.
C -1.909185 1.072251 | -1.780539 0.0919
LOGY2(-1)* 0.114247 0.063205 | 1.807568 74+:0.0
)D(X1 -0.018966 0.127141 | -0.149171 0.8831
D(X2) 0.749904 0.274900 | 2.727918 0.0138
D(X3) -0.028517 0.095087 | -0.299907 0.7677
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Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
X1 0.166006 1.109986 0.149557 0.8828

X2 -6.563861 3.021697 -2.172244 0.0434

X3 0.249609 0.824937 0.302580 0.7657

C 16.71099 1.337763 12.49174 0.0000

EC = LOGY2 - (0.1660*X1 -6.5639*X2 + 0.2496*X3 + 16.7110)
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Dependent Variable: LOGY3
Method: ARDL
R-squared | 0.740050 Mean dependent var 17.80213
Adjusted R-squared | 0.630597 S.D. dependent var 0.265074
S.E. of regression | 0.161108 Akaike info criterion -0.558387
Sum squared resid | 0.493163 Schwarz criterion -0.130178
Log likelihood | 16.81741 Hannan-Quinn criter. -0.427479
F-statistic | 6.761358 Durbin-Watson stat 2.036581
Prob(F-statistic) | 0.000312 \

*Note: p-values and any subsequent tests do not account for model
selection. | |

Eviews.12 galin clajba Ao slaie¥l olialdl daef ga Jgaad) 1 jaaall
b Aalall @yl (10 (%63) o mean @ Adjusted —squared [LiaY Lojpedl) seall il (11) Jeandl W miag
zisall digine o i b (F) Llaal W, (X1,X2,X3) dltied) chaiial) Loanss (Y3 &SL) 38 o xilall) il el
-3 b)) agag aae (Durbin—-Watson stat) jlasl qils cjelal elliSy, d8las¥l Lalill e JSS

£4A




Yovalad U GGIS (1Y) (1) auadl (10) aloxd dudi| ad! daneloud dlowe
(Lide JalSs 3gag) Ja¥) dligh 4uilgs ADle 29a (o2 ,lodY .Bound Test & idal) JalSill agaal) jLidf milii ¥
dsta =l Jsaall b LS Bound Test saall jlaa) ehal o 2 5 gl xS (Y3) 5 Jiies uxieS (X1,X2,X3) 0o
. Bound Testagaal) jLod) ailis :(12)

Test Statistic Value K
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ARDL Long Run Form and Bounds Test
Dependent Variable: D(LOGY3)
| |
Conditional Error Correction Regression
Variable | Coefficient Std. Error t-Statistic Prob.
C 5.216919 2.598449 2.007705 0.0591
LOGY3(-1)* | -0.294626 0.145579 -2.023818 0.0573
X1** 0.074415 0.064231 1.158544 0.2610
X2** | -0.192059 0.080850 -2.375486 0.0282
D(X3) 0.106952 0.037760 2.832452 0.0106
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