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Abstract

This research is aimed at mutual impact between the budget deficit
and the current account deficit in the oil economy, analysis, and take
Iraq as a case of application. Search and adopted the annual data
covered the period from 2000 to 2014. The research theoretical
basis for the budget deficit and current account deficit, which is
interpreted by the economic theories and hypothesis parity Alrikarda
who denies the existence of any relationship between the budget
deficit and current account deficit, while the hypothesis of Keynesian
indicative of the existence of a positive relationship between Aladzen
in addition to the assumption that affected the current account
deficit budget deficit,

Liven the characteristics of the oil economy, between this research
that both parity Alrikarda hypothesis, the hypothesis is Keynesian
midwives for application in oil economies, so as to each of the
affected caudal budget and current account of oil revenues. The
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income of oil affect the government's income, which is funded by the
state budget, also affect the exports of goods and services. Given the
importance of oil revenues in the budget deficit and the current
account deficit, in Iraq cemented a direct correlation between these
two Aladzen of the current account deficit towards the budget deficit,
meaning that there is a causal relationship in one direction of the
current account deficit toward the budget deficit
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372 | 182007 | 21047 | 401426 | -8169.1 | 2000
686 | 2360312 | 22465 | 530244 | -154103 | 2001
379 13006988 20616 | 824019 | 782 | 2002
670 16932728 | 13380 | 927509 | 9345 | 2003
839 | 282173 | 16458 | 4644 | -24046 | 2004
2546 | 1696807 | 18104 | 30719 | -75128 | 2005
386 | 672527 | 19226 | 1293 | 1251 | 2006
522 | 6184534 19514 | 120685 | 10902 | 2007
752 | 5300013 | 21368 | 113443 | 323444 | 2008
274 | 0707357 | 22266 | 1575 | 12707 | 2009
133 | 32074 | 23379 | 7709 | 64778 | 2010
491 | 0503650 | 24664 | 236618 | 261288 | 2011
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,The theory of prediction in Modern Mathematics for the Engineer((paigell
e (Granger) oasl S 8 e dand) asede delua el N
Gl dagday sl e soml Lol Lbye gl V474
By leuld o) el Aaliaal) ol Ol peiadl Gu Lalalad)
e VAAE ale (Granger)oadl S 4 o Jald e i 5 (5 5a
")(Geweke) J

tri )l sl DG z3sail () VAAY e (Hsian) Jsls S
day o Al e Al aalie 48 JA3) W 22 (variate model
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") For more information see; wiener, N. The Theory of prediction. In Modern Mathematical for the
Engineer; McGraw-Hill: New York, NY, USA.1906

%) Cheng Hsiao, Autorgressive modelling and causal orderinf of economic variables, Economic
research program, research, No.274.1380.page3.

" Michael Fichler, Granger-causality graphs for multivariate time series, university at Heidelberg,

JEL, 2011, page?
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Yavuz ARSLAN, Expectation Errors, Uncertainty And Economic Activity, Research and Monetary
policy Department Central Bank of the Republic of Turkey, 2011, pagelf.
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5 Sinua Es | Aaaladl | Ledl | s
Lgiaal) | Ay iy Lilaay)
% 5,8 | 4200056 | -3.868327 | CAD
do¥ @Al | -3.175352
-2.728985
%° 8 lieua -4.057910 -3.064019 PR
Jo¥l @A | -3.119910
-2.70103
%) 8 e -4.057310 -4 861694 GE
do¥ @Al | 3419910
-2.701103
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: ( Johansen Cointegration Test ) <l idial) Jalill fuilh sa JLIA) Y
LA (e (Say 43585 Johansen,|988.and Johansen and Juselius. 1390, sh
Siiall JalSill cilgaie JSU alaall dma N1 Gl s
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Caise Cutlian) 1 el o) it QWS clgate
) L) Laa s Likelihood Ratio Test (LR) (oadaad) lSeY) Alla e
maximum eigenvalues (sea2ll 3 jaeall sl SR (4, ) trace test
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(2) dsa
ombl) 3 sl il o il LS LA il
(odanll all sl s V) jLasl)

Unrestricted Cointegration Rank | Unrestricted Cointegration Rank Test
Test (Maximum Eigenvalue) (Trace)
Prob.** (.03 Max-Eigen | Prob.** 0.05 Trace
Critical Value |  Statistic Critical Value | Statistic
0.0000 2113162 a0.6aaza | 0.0000 29.79707 65.17979
0.0483 426460 1430844 | 0.0636 [3.49471 14.52434
0.684a 3841466 0165098 | 06845 3.841466 0.165098
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ABEN aaall dpm i (b ) Sy Cus prob ad (e oz s ek
2l gl & ABle @llia o) e 13a g @ i JalSS 2 ga g paa
Gl ppiie o) Sy czdsalll Ol paie G (Long run association)
S jifie JalS5 ABe dga g (o) oy gas SaT daall 2V & 2 sl
6 sua die By Sl Baell Adtidll <l yuridll e\ﬂ\ el o
ol Gluall Gae ol Jsill (Sa 4t il (%0) 4 sine
Claall o)) ey ol daladl il g dalal clal Y1 e i
YV EY e ) saall Gloall L dalad) &0 sall e i sl

Glgaie Akl Wy 3l B duldl) giladl Jaiy pads
(VAR) 5130 jaaiy)
&= ( Vector Auto Regression) (VAR) (10 Jlasa¥) dstie =3 gal oy
Gl el Baaie 4pie ) Judladl st 8 L e ZAal i
zisa o bmul Taxiel 2y 45 WS (Multivariate Time Series)
) (Univar ate Autoregressive model) sxiall galal (SIA) lassy)
Dynamic multivariate time) < _saiall 3a3e% 48 jal) daia 1 JuSlud)
. (series

dudludl Soall dlsldl Caay 4 (VAR) zased (e dliny
Jeasioly il aaiy 3 ¢ il 3 Uy ALl 5 ApslaBY) e 3l
Univar ate ) _sciall ol 4 30 Judlad) 3l e (VAR) z3sa
¥ alaall (e A shaia (e ) 5SE (VAR) z3les (Y <3 (time series
QA Y ae aBe 5 JA e e Bolbe & Al JS )
Gaa Al Gpstdl Ad e Db A0 petdl Gl
alai e shaiall b s AN (Adala) cl yuiall e 3l culali YY)
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VAR sl il

Vector Autoregression Estimates

Date: 07/23/16 Time: 23:26

Sample (adjusted): 2007 2014

Included observations: I3 after adjustments

Standard errors in () & t-statistics in [ ]

GE PR CADI
0.233835 69.07810 0.483304 CADI(-1)
(0.40502) (47.27286) (0.22006)
[ 0.59230] [ 1.46763) [ 2.22346]
0414740 -19.46021 -0.428514 CADI(-2)
(0.42793) (49.3239) (0.22983)
[ 0.98049] [-0.39454] [-1.864a0]
0.00021 0.473273 0.001403 PR(-1)
(0.00134) (0.15627) (0.00073)
[ 0.15721] [ 3.04134] [ 1.92631]
0.000468 -0.201870 -0.001307 PR(-2)
(0.00122) (0.14223) (0.000B6)
[ 0.38387] [-1.41935] [-1.97174]
0.381368 |.705698 -0.258623 GE(-1)
(0.41230) (48.0778) (0.22402)
[ 0.92437] [ 0.03548] [-1.15446]
0.257972 4393173 0.541432 GE(-2)
(0.39222) (43.7359) (0.21311)
[ 0.65772] [ 1.00428] [ 2.54081]
215.5719 73403 44 -4, 30101 C
(I66.323) (19394.3) (90.3698)
[ 1.2961] [ 1.20671] [-0.04759]
0.819247 0.791439 0.740813 R-squared
0.638493 0.982878 0481827 Adj. R-squared
248063.3 3.37E+09 73232.78 Sum sq. resids
203.3320 23710.02 110.4783 S.E. equation
4032404 3.7947a7 2808711 F-statistic
-82.91339 -144.3780 -14.58312 Log likelihood
13.77129 23.28832 12.0012a Akaike AIC
14.07549 23.93312 12.85543 Schwarz SC
ab0.77a7 Ga731.38 105.2001 Mean dependent
338.1797 3671134 [a3.4757 S.0. dependent
|.37E+T Determinant resid covariance (dof adj.)
|.3aE+I6 Determinant resid covariance
-296.7445 Log likelihood
48 88377 Akaike information criterion
4979638 Schwarz criterion
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ol cluall jas i zigalll B Ul patad) G Ladie
(ClBasl) 5 cula) Y1) dalad) 4531 gall Jiiesal) piall g (CAD)

CAD_yy = 0.489304 + 69.07810PR + 0.239895GE
CAD(_3) = —0.428514 — 19.46021PR — 0.414740GE

Lk A8 agay N odlel (Lag DAD(-1)) Aonaiil) Aabaall s
Calal W @\ﬂ\ aial)l Jiag Lﬁmj BN Gluall jae ou
saas iy (PR)sAL) awmd JEiwall juiall Jici Ll (PRYAsla)
(69.07810) ey 2123 (CAD) sladl sl me (fd sasl
Lokl Callae 138y Zdsall il paie 48 i Gl ae Baa g
Aadadil) Calal V) Aaalie dons (alads) 3 gay ol g dpalaidy)
e\}sm Aalall <alal Y ‘_A\
At Candli )l JlBall g (YN YOY VYY)V Z002,2001,2000)
Laladl clal V) 8 5 AY) il V15 Ay puall <ol V) dealise
ek 238 (BF) dwlad) a5 (CAD) om A83adl Lal ol sinall 53¢
Jae ol saal g sas g Hlaiay (BE) 32b) die ol Ladl ok JSi
A il ae (4.YYAAG0) laiey dlay (DAD) okl bl
Agalai@y) 4y plaill gillae 138 5 23 gaill &) yuia

eltia o <y 28 (Lag CAD(-2) o2hel Apl 4y pasdll Aalaal) Ll
Q,SJ‘%M Gluall jae (PR) daladl Gilal ¥ o duSe 48D
e olb sasly sasy laie dalall Cla) Y1 sal ) xied (CAD)
Giae 135 30a 5 (V4,£T0Y)) haiey prmidy lall luall
Oy Aakdil)l Jsall e iy @)l 68 el 5 Apalai@Y) 4 hill
il bl camii ) 1308 ddadill G jalall (e dlia aslal ) aliea
i) Ll o lad) cluadl Sae (lisll ey 13gd a6l e
sany Jhiay (BF) 334 aed Loyl 4 Al < jels 28 Adlall
e paiay (CAD) ol claall jae ol 3aslg
Aokl Callae 138 5 ol yriall 448y Gl ae Baag (1) EVEN)
ALy
(PR)Aalad) cula) ) 98 d gail) A i) padiall (685 Ladie G

PRy = 0.475279 + 0.001403CAD + 0.000211GE

PR, = —0.201870 — 0.001307CAD + 0.000468GE
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Lk e 25 A odel (lag PR(-N)) dpssil) Asbaall i
L.,SJI%M laall e c_ﬁ:ﬂ\ il Jiad iy Aalall Clal oY)
Laladl calal ¥ G A8 el il el Jiay 2 (CAD)
Aie ) Lyl (g )l < @ jels aib (BF) dsladl a5 (PR)
Gllla )l caiy 2 (Lag PR(-2)) odef 4l 4y pasidll Aaledd) L
Gl (CAD) ol lall jac on duSe dBde
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Pairwise Granger Causality Tests

Date: 07/28/16 Time: 2:18

Sample: 2000 2014

Lags: 2
Prob. | F-Statistic | Obs | Null Hypothesis:
02838 | 148039 | 13 | PR does not Granger Cause CAD
0.0474 | 437069 | CAD does not Granger Cause PR
01480 | 244869 | 13 | GE dues not Granger Cause CAD
04ala | 0.87981 | CAD does not Granger Cause GE
D.0BE8 | 386889 | 13 | GE does not Granger Cause PR
09340 | 0.06B8E | PR does not Granger Cause GE
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