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Abstract

As a part of the fiscal policy tools, public
revenues contribute to the development
of the economic sectors in the various
countries of the world. Irag was one of the
countries whose national economy
depends on those revenues, especially oil,
despite the challenges it faces and which
impede development development as well
as other negative repercussions. On the
ability of the economy to diversify the
sources of revenue in general, and the
search came to seek to determine the
nature of the relationship between public
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revenues and the development of
economic sectors through the adoption of
a standard model to know the impact that
may be left by those revenues in both Qil
and non-oil development for the period
(1990-2016), was the most important
findings of the research that all the
studied variables represented by oil and
tax revenues have no clear effect on the
size of the gross domestic product over

the long term.

Keywords :Public Revenues ,

Economic Development , Iraq
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At Level
GDP INDT DIET
With Con...  t-Statistic 0.0187 -1.2463 4.8713
FProb. 09522 06383 1.0000
nd na ni
With Con...  t-Statistic -4 3572 -3.6183 3.3825
FProb. a.ara0 00477 1.0000
TR *x nD
Without C...  t-Statistic 1.3272 -0.0097 51702
Frob. 0.9493 06703 1.0000
no no no
At First Difference
d(GDP) d(IMNDT) d(DIRT)
With Con...  t-Statistic -6.5950 -6.0499 1.7680
FProb. a.a000 2.0008 0.9994
e Ex 3 nU
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e Ex 3 nU
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TEE Ex T nU

UNIT ROOT TEST TABLE (ADF)

ROIL
-1.1304
06879
nQ
-1.7357
07047
na
-0.5288
04779
na

diROIL)
-2.6448
20977

-2 BGE3
0.2969
na
-27536
o.0080

EEE

Motes: (*)Significant at the 10%; (**)Significant at the 5%, (***) Significant atthe 1%. and (no) Mot Significant

*MacKinnon (1996) one-sided p-values.

This Result is The Out-Put of Program Has Developed By:

Dr. Imadeddin AlMosabbeh

College of Business and Economics
Qassim University-KSA
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UNIT ROOT TEST RESULTS TABLE (KPSS)
Null Hypothesis: the vanable is stationary

At Level
GOP ROIL DIRT INDT

With Constant t-Statistic 07284 0.6344 (.6582 0.7021

Pfﬂtl Tk Tk Tk Tk
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Prob. ni no ** no
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At First Difference
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(LR, & Jih jyles degane Ciag (53
sk i, FPE , AIC |, SC, HQ )
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(9)ds

(VAR) zasail iy ciojll shlall il e lia)
VAR Lag Order Selection Criteria
Endogenous variables: GOP DIRT INDT ROIL
Exogenous variables: C
Date: 08/06M8 Time: 1827
Sample: 1990 2016
Included observations: 25

Lag LogL LR FPE AIC s5C HQ

0 -1404 222 MA 993e+43 1126578 128528 127119
1 1311971 147.6021%  2.28e+41F  106.5577* 107.5328* 106.8281*
2 -1299.257 1627436  3.31e+41  106.8205 1085757 107.3073

* indicates lag order selected by the criterion

LR: sequential maodified LR test statistic (each test at 5% level)
FPE: Final prediction error

AIC: Akaike information criterion

SC: Schwarz information criterion

H: Hannan-Cuinn information criterion

(EVIEWS:10) lasy) galind) o lalais) ¢liald) das) e jamaal)

(Y) 5 (GDP) Lsaall (1) I el sla) Galas bl e 3y g3 (ARDL)z 353
(1)dsaall b @y mmiyy (DIRT) aiall S e Taldie) (2) w(1) om0
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(1) dsx>
(ARDL) z3sai i il
I‘u‘iewlpmclﬂbject] lPrinthamElFreezEI lEstimatelFﬂrecastlStatslﬁesidsl

Dependent Variable: GDOP

Method: ARDL

Date: 08/07M18 Time: 10:58

Sample (adjusted): 1992 2016

Included obsemvations: 25 after adjustments
Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dwynamic regressors (2 lags, automatic) ROIL INDT DIRT
Fixed regressars: C

Mumber of models evalulated: 54

Selected Model: ARDL({1, 0, 1, 2)

Variable Coefficient Std. Error t-Statistic Prob.*
GDP(-1) 0.790551 0.180925 4 3694949 0.0004
ROIL 9.77E-05 3.23E-05 3.023186 0.0077

INDT 0.025126 0.008375 3.000129 0.0081
IMNDT(-1) -0.021103 0.0118549 -1.779553 0.0930
DIRT 0.0107049 0.008525 1.256184 0.2260
DIRT(-1}) -0.037217 0.0161949 -2 297577 0.0346
DIRT(-2) 0.027306 0.013875 1.967941 0.0656
C G728 566 3646.093 1861874 0.0800
R-squared 0.978929 Mean dependentvar 45155.62
Adjusted R-squared 0970253 S.D. dependentwvar 19621.22
S.E. of regression 3384 145 Akaike info criterion 1934593
Sum squared resid 1.95E+08 Schwarz criterion 19. 73597
Log likelihood -233.8241 Hannan-CQuinn criter. 19.45411
F-statistic 112.8284 Durbin-Watson stat 2.040930

Prob(F-statistic) 0.000000

*Mote: p~values and any subsequent tests do not account for model
selection.

(EVIEWS:10) lasy) malind) o lalaie) ¢liald) das) e jaeaal)

il duwdadll (F) 1 (Prob)  das
gl Zagaill Alasl!
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s Al (R A Dl od opis
(112.8284) 4l (F) gy (%97)
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Breusch-Godfrey obas) i
Correlation LM test
Clibee DA Gy JLESY) I i
B! A (e g 3saill S8 (V) Jsaa)
(Prob chi — square) 4ed oY 1 il
Shn oo S s (0.9828) sl
paxll A s s (0.05) Ausixad
A Ualgy) 35l Bl pae ) i A

DRl masaill Glis) g2 Gle il
Alba ilS 13 Lo 4 el dealidl) clylaad
o ey lee e (AB blo)) Al
S e lgie zasaill gla ands Giludl Jaall
s Al (DLW) o paily gugy ded
. (2.0409)
oaiddl) e )las) Y

Olin) (8 zagaill )08 o oSall (maly
a8 uin sl 6 Al cllasy)
t bl ) Jlall

(V)ds2s
Breusch—Godfrey Correlation LMtest jlia) =it

Breusch-Godfrey Serial Correlation LM Test:

F-statistic
0Obs*R-squared

0.010442 Prob. F(2,13) 0.9896
0.034768 Prob. Chi-5quare(2) 0.9828

(EVIEWS:10) taay) galizll o falais) Glialdl dlas) (et aucaal)
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(A)ds>>
(ARCH) s il

Heteroskedasticity Test: ARCH

F-statistic
Obs*R-squared

0.897900 Prob. F(1,22)
0941117  Prob. Chi-Square(1)

0.3536
0.3320

(EVIEWS:10)_las¥) malind) o lalaie) ¢liald) das) e jamaal)

<zly (Jarque—Bera) i) 13 adlaay)
(0.05) o Sl sy (0.665729)
G paall dpmh by i) el
sl e el i N

aanda bayygi dejgall andall

Al ahal) w3 sil) LA g
(Histogram —  jlaaV¥) 1 Caags
il 1) Lad 4d»d Normality Test)
LDy 4ilh 4 (g b Lenysi oy Sl

Al o) (Y (V)R DA e

(¥)ss
Aol rlall ey Al L) il

— D —00n [v] prat i)

st

Series: Residuals
Sampls 1952 2018
Observations 25
Mean -1 .0d4e-11
Median Z285.8101
Maximum G5308.055
Minimum —4531.355
Std. Dew. 2848183
Skewness 0.31356586
Kurtosis 2377354
00D Jargue-Bera 0.813745
Probability 08555729
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(%) P0) Agsinall Gligiua A AL
i)l AWhe g e ash 8 Jul
3yl ilpall) el g JaY) Ak
Oe (obadl) lgally piluall e il
Mine (s2laBY) gailly (Alisa il piied dga
35 Al Aga e b i (GDP)
S i diite Ll sy e XU

dyidial) Jalsill sgaal) Lad) .0
35 palld (ARDL) zisai jaa &5 (o)) day
Gl dpsdl JalSil sl Jee i
«(The Bound Test) aeall lsal
aay LAY M A miag (9)dsaall
el i A (F) dbas) Glaa maly
o S Ay (3.645067) Ay culs

%0) Agias (g e Ll sl
S u}ﬁ Sl (gl g (%Y.O)} (%\'

Jushll Ja¥ly suadll Ja¥) 8 Dl Luld
- D) a8
gzl Jsd 5 aaall b)) dacly b gl

(q)dﬁ%
dgaall doagie pladinly bl Jalsal o) il

ARDL Error Correction Regression
Dependent Wariable: D({(GOP)

Selected Model: ARDL{T, O, 1, 2)

Case 2! Restricted Constant and Mo Trend
Drate: 02/07F/M1E8 Time: 11:05

Sample: 1990 2016

Included cbservations: 25

ECM Regression
Case 2: Restricted Constant and Mo Trend

Wariable Coefficient Std. Error t-Statistic Prob.
CIMDTY 0.025126 0005580 4 503227 00003
D{CIRT) 0010709 0004855 2 205559 00415
DCIRT-1)3) 0027306 0008651 -3 156241 o.0058
CointEq(-1)* -0.209449 0044142 -4 TA4B855 0.0002
R-squared 0.694326 Mean dependent var 2T24 589
Adjusted R-sgquared 0.650659 S.D. dependent var 5151.561
S E. of regression 2044 535 Akaike info criterion 19 02593
Sum squaredresid 1. 95E+08 Schwarz criterion 19 22095
Log likelinood 233 8241 Hannman-Ziuinn criter. 19 08002

Durin-Watson stat 2040920

* pvalue incompatible with t-Bounds distribution.

F-Bounds Test rull Hypothesis: Mo levels relationship

Test Statistic Valua Signif. 1Oy I1)
F-statistic 2.645067 10%% 2.37 3.2
kK 3 5% 2.749 3.67
2 5% 2.15 4.08

1% 3.65 4 66
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83l Cilaleall il

Levels Equation
Case 2: Restricted Constant and Mo Trend

Variable Coefficient =Std. Error t-Statistic Prob.
ROIL 0.000467 0.000378 1224111 0.2340
IMDT 0019210 0.052250 0. 367656 i
DIRT 0.003808 0.018130 02410048 0.8361

C 32411.57 13179.62 2459219 0.0249

EC = GDP - (0.0005FROIL + 0.01922*IMDT + 0.0033*DIRT + 22411.5665 )

F-Bounds Test

Mull Hypothesis: Mo levels relationship

Test Statistic Walue Signif. WOy 110
Asymptotic: n=1000
F-statistic 3.645067 0% 237 3.2
k 3 5% 278 367
2. 5% 2.15 4.08
1% 3.65 4 66
Actual Sample Size 25 Finite Sample: n=30

10% 2676 3.586
5% 3272 4.306
1% 4614 5.966
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ARDL igai cBlalaal (Stability) ¢igSw jLsd) .4
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(8) Js2
(The Cumulative Sum of the recursive ) (CUSUM) alidl  lsll _aSIAl & ganal)

residuals
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Cumulative Sum of the recursive
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5% Significance I
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(16) Rao, B, Cointegration for the
applied Economics, New  York,The
Macmillan press Ltd, 1994, P91.
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