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Measuring the impact of political stability on
selected economic variables in the Kingdom of Iraq
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Abstract
Political stability is one of the variables that have a major

role in influencing economic activity in various countries of the
world, especially in the Arab region, especially after the events
of the Arab Spring. It was found through the research that there is
a great overlap between the economic, social and political
variables, as the study tried to provide an explanation for political
exclusion and know its nature and whether it is a cause or a result
in the lragi economy. Linear regression and making political
stability an independent variable. The importance of the applied
study came to measure the extent of the ability of the variables to
explain the phenomenon in proportion to the objectives of this
study, so that the problem can be explained and an attempt to
develop appropriate solutions to it. In order to diversify the
production base

Keywords: political stability: indebtedness: inflation:
stability cointegration
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Prah % 0,133 .50 0060 00009  0.0008 00001

MR Test stindc -1 GRTSBS -22RORBG 1672080 -4 418500 4. 53RR4R
450520

Crvcal -3.003383 -3 735300 -0 964418 -5.081002 - -

vahes 375943 1966270
Pra % 0418 0419 1058 004 0020 {004
UNE  Testststietic - 167N -0.6045% 0588052 5034430 - -3 168831
458513
Crivcal S50 -1 90418 - 5081002
vabes 30635835 375943 1966270
Prab % 0423 {1,963 075 00302 0012 0,003
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Method: Least Squares

Date: 06/09/21 Time: 12:48
Sample: 2003 2019

Included observations: 17

Depend inDepen Coeffici Prob Adjuste F- Durbin
ent den ent d R- statistic =
Variable Variable square Watson

d stat
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AR PS 30.496 0.00 0.6403 11.8147 1.9470
60 37 13 2 18
INF PS - 0.01 0.8542 7.52410 2.
13.824 82 51 8 08314
63
INM PS - 0.00 0.5420 6.91781 2.1699
31.516 96 51 5 0
67
DEP PS 13.087 0.03 0.7184 12.1500 2.0000
78 62 60 58 1
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Pairwise Granger Causality Tests

Date: 06/25/21 Time: 14:08
Sample: 2003 2019

Lags: 2

Null Hypothesis:

Prop F- Obs Null Hypothesis
Statistic

0.9924 0.00766 15 G does not Granger

Cause PS

0.0111 3.82431
PS does not Granger
Cause G
0.2184 1.77836 15 INF does not Granger
Cause PS

0.0025 7.53370
PS does not Granger
Cause INF
0.0451 4.40871 15 INM does not Granger
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Cause PS

0.0483 5.29848
PS does not Granger
Cause INM
0.7081 0.35736 15 DEP does not Granger
Cause PS

0.0020 12.2671
PS does not Granger

Cause DEP

(Eviews—10) glip o alac¥h Zalll dael e Jsaal)

(VY Y Y, gaeladl, eanadll ) . adhS dupe JLES) Julai-
sy aalaily zasal) chrid el L las) Gan (4)dsaad
aalg olat) ol cpalat) (b dawe ADle 35a5 a2 ol 353 S (Granger) jlaal
sk (et dge) Jedle Ll culS 1Y (Granger)d lahy J81 e
DD e IS i Gl 3 ag (Doesll e Adbaal) dalady) alskal
Aludad) i€ 136 Agoaally Aldadly adcailly (el GV Jiray lscd
Ol WA e (S A Glosledd) o gt cabandl hadl duiel)

P Al o2 b (9] Clially (gySuad) GLED cilad il
LS (INFY) sl e 51 (AR el sy (PS) sl o Jos =
(ARt) 5 (PSt) () ¢ ombonad) DY) dygenall (F)iad of (4)dsandl (1
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Ay (g<uall B oy casband) BN O Al 52e Dla Gl
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&) mbad) DB G aaly aladl duaw ADle 293y il LAl Gu —&
diganall Lageady gl Cuon oulboad) JhN) a0 inas digaal
il cul€s BN ade 0pe e (hal) SLaBY) Saa Lo l3ay cdualal)
- dalady) doylail) glaialy Caladgill ABdlga )yl
Pairwise Granger Causality Tests

Date: 06/25/21 Time: 14:08
Sample: 2003 2019

Lags: 2

Prob. F-Statistic Obs Null Hypothesis:

0.9924 0.00766 15 G does not Granger Cause PS

0.0111 3.82431 PS does not Granger Cause G

0.2184 1.77836 15 INF does not Granger Cause PS

0.0025 7.53370 PS does not Granger Cause
INF

0.0451 4.40871 15 INM does not Granger Cause PS

0.0483 5.29848 PS does not Granger Cause
INM

0.7081 0.35736 15 DEP does not Granger Cause

PS

0.0020 12.2671 PS does not Granger Cause

DEP

(Eviews—10) galip Ao slaie¥l Lald) alac) (e Jgaadl
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k
ATrace =—n > _In(1— Ai)

i=r+1
O S Lgenall Aadl) 058 Leaiad SV ol Jia (Trace)y) cus
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(Maximum Eigenvalue) (A Max)dull daall jlas) (JOHANSON)

Laiad ((Maximum Eigenvalue) (A Max)) Cus) :dall dasall G
Ble dlis o) (g ptall JolSall (S Blganll o LS) sl dedll (5%
Jhes) i (D) 5 eliandl il lil) uiial) g JaY) Aok A5
(12:2006 , aall) dxall Gy dual<ll akaal) 2ol
AMax = —nLn(1— Ar +1)

daal) dadll ae AnlSH dal) kil deds ¢ BY) ladl dad O)E L
Auajp by dajall dedll e S dsgwaall dadl) cilS 13l (Mackinnon).
oSy ccuiiall o ide JalS asngs AN ALl Bl Ly anal
T

3 (Gulss —Osilasal) ddall JolSall clad) gt £(5)dsaall (adl
Ladll o Sl Ligwsdll A Trace=(45.927)5 (78.003)iad o Lady
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Date: 06/26/21 Time: 15:21

Sample (adjusted): 2005 2019

Included observations: 14 after adjustments

Trend assumption: Linear deterministic trend

Series: INM INF AR

Lags interval (in first differences): 1 to 1

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace* 0.05

No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None * 0.834027 78.00365 56.84631 0.0027
At most 1* 0.738201 45.92756 21.95763 0.0075
At most 2 0.84632 27.45362 32.94651 0.1846

O JaY) ALy ghal) 433 5) gil) ABdal) dala (e CiES (o3 ) LSS Jiay (O (Trace )
& i) JalSEl) (e CAASI () guuilh g Lgle aaie) 301 il yiial

Cp RSl @) LAY aa) b 5 ALalsl) Al L3S Jia (O -(Maximum Eigenvalue
JaY) ALy ghal) 4330 gil) ABMad) o il of o iidial) JalSil) dgag

At S Ladind &l il ) pady Lilaal) dplal) 8 4dde G jlatie plluas At most
(Eviews-10) gl e slaicYL Aaldl slae) ¢ Joaadl - Jg¥) piiall oy mostl
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At most 3 0.34218 10.75631 18.76583 0.3420

Trace test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value Prob.

None * 0.836251 41.93621 39.73210 0.017
4

At most 1* 0.547290 38.0163 33.54371 0.005
4

At most 2 0.82510 21.93625 40.19438 0.113
7

At most 3 0.83510 10.76281 12.61865 0.325
4

Max-eigenvalue test indicates 2 cointegrating eqn(s) at the 0.05 level

* denotes rejection of the hypothesis at the (.05 level

**MacKinnon-Haug-Michelis (1999) p-values
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