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Quantitative Analysis of The Impact of The Exchange Rate on The Public Budget
in Iraq For The Period 1990-2003 Using Granger Models
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Abstract
Reflect the price indices prevailing economic situation in the country, is the exchange rate of the most

prominent of these prices because it linked the domestic economy and foreign economic tool, as well as for his
role in influencing the many variables in the economy in question, has touched on a study of the relationship
between the exchange rate and the general budget in Iraq for the period (1990-2013) using Kranger models to
explain the causal relationship between the two variables, and the results showed no compatibility with the
lngic of economic theory, as zero, the correlation between the exchange rate and the general budget, which
goes back to the economic abnormal situation caused by extraordinary circumstances witnessed by the Iragi
economy from outages overall revenues and reliance on monetary issuance during the period leading up to
2003, and stabilizing the exchange rate using the foreign currency auction after 2003.
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Date: 02/09/16 Time: D415
Series: Y Z
Sample: 1990 2013

Included observations: 24

Null hypothesis: Series are not cointegrated

Cointegrating equation deterministics: G

Automatic lags specification based on Schwarz criterion (maxlag=4)

Prob.* 7-statistic Prob.* tau- Dependent
statistic
0.7213 -4 817782 0.5139 -2.05008 Y
09393 | 2.037423 09632 -0.a17131 [
*MacKinnon (1996) p-values.

Warning: p-values may not be accurate for fewer than 20 observations.

Intermediate Results:

[ Y

-0.045618 | -0.209468 | Rho - |

0.088213 0102175 | Rho S.E.

TBBE+3 | 930588.92 | Residual variance

424E+14 | 9305892 | Long-run residual variance
4 I Number of lags
19 23 Number of observations
2 i Number of stochastic trends™*

**Number of stochastic trends in asymptotic distribution
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Date: 02/08/16 Time: 04:19
| Series: X Y
Sample: 1390 2013
Included observations: 24
Null hypothesis: Series are not cointegrated
Cointegrating equation deterministics: G
Automatic lags specification based on Schwarz criterion (maxlag=4)
Prob.* 1-statistic Prob.* tau- Dependent
statistic
0.9953 0.697733 098963 0.388371 X
0.7210 -4 821036 0.a127 -2.052538 Y
*MacKinnon (1996) p-values.
ntermediate Results:
Y X |
-0.209610 | 0.030336 Rho - |
0102122 0.078i Rho S.E.
9303092 | 196E+l4 Residual variance
93035.92 |.96E+14 Long-run residual variance
I I Number of lags
23 23 Number of observations
i i Number of stochastic trends™*

**Number of stochastic trends in asymptotic distribution
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Date: 02/08/16 Time: 04:21

| Series: Y N
Sample: 1990 2013
Included observations: 24
Null hypothesis : Series are not cointegrated
Cointegrating equation deterministics: G

Automatic lags specification based on Schwarz criterion (maxlag=4)
Prob.* z-statistic Prob.* tau- Dependent
statistic
07153 -4 881306 0.4982 -2.082412 Y
09743 -0.826058 0.9765 -0.314364 N

*MacKinnon (1996) p-values.

Intermediate Results:

N Y |
-0.086689 -0.212231 Rho - |
0.275760 0.101916 Rho S.E.
a2.05E+13 93090.76 Residual variance
| D4E+3 43080.76 Lang-run residual variance
Vi 1 Number of lags
2l 23 Number of observations
i i Number of stochastic trends™*

**Number of stochastic trends in asymptotic distribution
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Pairwise Granger Causality Tests
Date: 02/03/16 Time: 04:39
Sample: 1930 2013
Lags: 2
Prob. | F-Statistic | 0Obs | Null Hypothesis:
00475 |  0.62427 27 | Y does not Granger Cause X
07332 | 031603 | Xdoes not Granger Cause Y
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Pairwise Granger Causality Tests
Date: 02/09/16 Time: 04:4]
Sample: 1390 2013
Lags: 7
Prob. F- Obs | Null Hypothesis:
Statistic
0.7381 | 0.30913 27 | [ does not Granger Cause Y
02303 | 133128 | Y does not Granger Cause Z
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Pairwise Granger Causality Tests
Date: 02/08/16 Time: 04:43
Sample: 1930 2013
Lags: 2
Prob. F- Obs | Null Hypothesis:
Statistic
07223 | 033161 | 22 | Ndoes not Granger Cause Y
0.8369 | 0.7987 | Y does not Granger Cause N
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