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The effect of earnings management practices on investor decisions in lraqi commercial

banks using a model (Kothari et al., 2003)
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Abstract

The research aims to demonstrate the impact of earnings management
practices in the Iragi environment, by testing the impact of earnings
management practices on investor decisions by applying to 110 views
(bank / year) in Iraqi commercial banks listed in the Iragi Stock
Exchange for the period from 2011-2020. All research variables were
guantitatively measured based on models developed by previous
literature, where profit management practices were measured using a
model (Kothari et al., 2005). Using a set of statistical methods to test
the research hypotheses and knowing the size of the correlation, the
effect and the level of significance among the research variables, using
both the Statistical Package for Social Sciences (SPSS Vr.20) and the
statistical analysis program (Eviews-v9). The results of the research
showed: The absence of a statistically significant effect of earnings
management practices on the decisions of investors in the lIraqi

environment.
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Descriptive Statistics

N| Minimum| Maximum Mean| Std. Deviation

EM| 110 .0001 .5464 .082327 .0881158




ID| 110 7.973 11.447 9.90207 757912

Valid N (listwise)| 110
SPSS (Alasl gali ) cla jia Ao slaie Yl liald) dlas) (e 1 jaaall

il iVl g lad) las ) e Dlad clilall 4ad o) - ol claalial s odlef Jsandl Gan
Lae 3ol (1) +) 8 el aaead diall aas () oDl ) Jand) (e Laadl e adl 5 ¢s jlnall

Ll il maes bl (852 5880 4 D9 g a2 Sy
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One-Sample Kolmogorov-Smirnov Test

EM ID

N 110 110

Normal Parameters®® Mean .082327| 9.90207
Std. Deviation .0881158| .757912

Absolute 175 107

Most Extreme Differences Positive 157 .048
Negative -.175- -.107-

Kolmogorov-Smirnov Z 1.838 1.119

Asymp. Sig. (2-tailed) .233 .163

a. Test distribution is Normal.

b. Calculated from data.
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Jaxinly s EVieWS-V22 el aladiulyy 5l ALE e lgie Jang 43l Alududl 8 0a5m
) Hall e S HE e A8 58 S dsagead e V) ey Al < Panel Data <ty
G paiall asead Gl Al <ailS ¢Levin, Lin & Chu t method Jial e slaieYl

L - YS Level sl e dliius

Al 1) ) pacial (Bas gl da) Gedeall 4yl i JUEAS (4) 2

variable T-Statistic Prob Result at level
EM -8.05926 0.000 Stationary
ID -4.02353 0.000 Stationary

Eviews-v9 (Alaall gl pll cila jda o aldeYl Glaldl dae) (a1 jaall

G sl e Gkl dxie 3l Judldl Prob)) 4sise s siee o) odhel Jaall (e Laadl
i 135 gl 35 6l Y el Vs Level s siwd) oo 5 e Lld Ul 4,00 e ral
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Dl dad sldie) iy cadina) Jangid 48 50 08 0S4 e Slad «Constant A
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One-Sample Statistics

EM N| Mean Std. Deviation Std. Error Mean

AR .8 .0882 .008

tAN




Test Value =0

Sig. (2- Mean 95% Confidence Interval of the Difference
t df
9.799 109 .000 .083 .00 .099

SPSS (Alasll galial) cla jAa Ao slade Wl lald) dlae) (e 1 jadll

da 0 vie gl Lied (e 1 5S04 59,799 sy A el T A G oMel Jpaall Gy
Std. Error sl Uaal 5 kel Cal ad¥l Javsia G5 03,10 Al (n-1) V49 da
Glas Juadl @3 IS Uadl) (ge g i) 13 08 LalS 5 Tan ddiia dad a5 v, 0 oA 3L 35 Mean
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Model Summary®
Model R| R Square| Adjusted R Square Std. Error of the Estimate
1 129° .017 .008 .755024

a. Predictors: (Constant), EM

b. Dependent Variable: ID

SPSS (Alasyl gl pll cily Aa e aladie Y Glald) dlas) fa 1 sl

(R) LliY) 4 S model summary oD | GSJA.'\“X\ uadle el Jgaadl g
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ANOVA®
Model Sum of Squares df| Mean Square F Sig.
Regression 1.046 1 1.046 1.836 178°
1 Residual 61.567| 108 .570
Total 62.613, 109

SPSS (Alasll gali ) cla jda Ao slaie Wl lald) das) (a1 jaall
e (e sraal a5 VAT TCEL 4 punall F e G ANOVA odle i ol odle§ Jsaadl oy
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00 laiay Ll daadll
40N dpd Al jlaady) dlla clalaa (8) ad) J g

Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t| Sig.
B Std. Error Beta
(Constant)| 9.811 .099 99.367| .000
' EM 1.112 .821 129 1.355| .178

SPSS (Alasl galiall cla jda Ao sladeWl Glaldl alae) (a1 jaal)
sl 5l cp L0 Y crly B laasl Alales Jie da G oBled Jsaad) 4ty L aal g
Aan ) Lalil) (o g sima g Ll lld GI Y1 (B Jabaad) ol 50) i) jusiall 8 Jiiiall
Leldial) aslall (3 Jssall Uadll dad (e ST oa g+, ) VA Cialy T allian) 4y gina (5 siasa (O
AVa g3 il aa ) ladlie ) Al ) Apa B by W a3 (pay v, 00 iy Lil aadlg
DU AV aned o(F el A1 jal) Cajladll b G el Sl B 8 ZLYT B Y dilas)
51 il jleny G painsall 38 yaa ade I Ll alawi) o (s 3ads 0,00 (5 st e Liliasl
Lie ) Jalailly (o peinnal) ol are ol Lo dadlll A bl JSLEAN 5 LY
Adlaal dglanVl 8oll el a3l cun 53 oS zoadl Y1) JSEN iy
Ll ¢ 55 cpn @y JYa e (e IS Dl st s Jag pd el Gan g ¢ lasaY)
Udlae 483 oy Ay ¢ oamball il aifi Ailian V) 85l G oy 13 5 sl dadll Jsa
Al jlassy

vy



Normal P-P Plot of Regression Standardized Residual Histogram
Dependent Variable: 1D Depeandent Variable: ID
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