I R H D I University of Kirkuk Journal For Administrative
Academic Sclentific Joumnals and Economic Science (2024) 14 (2): 30-39

UKJAES ISSN 2222-29%
etk | VSO Kirkuk Joumal For Administratie
Iniversity of Kirkuk Journ:

For Aduizistiative and Economic Science
and Economic Seience

Alfakheri Saif husham Sabah. Measuring and analysing the Capital Needed to Address Operational Risks in Accordance
with the Decisions of the Basel Il Committee. University of Kirkuk Journal For Administrative and Economic Science (2024) 14
(2):30-39.

Measuring and analysing the Capital Needed to Address
Operational Risks in Accordance with the Decisions of the
Basel Il Committee

Saif husham Sabah Alfakheri '
! Nineveh Education Directorate, Mosul, Iraq

saif.alnoaime@gmail.com *

Abstract: Banks face many risks that are increasingly growing when they practice
banking activities, including operational risks. To meet these risks, in 2004, the Basel
Committee on Banking Supervision issued the Basel Il Agreement in its final form, as
one of its most important recommendations and amendments was adding operational
risks as a new type of risk. Risks and demanding the regulatory authorities to oblige
banks to maintain sufficient capital to meet those risks. The committee also identified
several measurement methods, including the basic indicator method. In this study, it
was applied to the Commercial Bank of Irag during the period (2013-2021), relying on
the descriptive and analytical approach in the theoretical aspect. For the study, based on
the quantitative approach in the practical aspect, it was concluded through this study
that there is a possibility in the Iragi banks sampled for the study to implement the Basel
Accord by following the basic indicator method in measuring and analysing the capital
necessary to confront operational risks, and among the recommendations of the study is
the qualification of human cadres. To supervise operational risks in banks, and develop
their capabilities to deal with ways to measure and identify them, in addition to
enhancing the use of operational risk reduction tools such as insurance.
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