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Abstract: The research aims to verify the effect of the real value extracted by relative
and absolute valuation models on the market returns of companies listed on the Iraqgi
Stock Exchange. The discounted cash flow model was chosen as a representative of
absolute valuation methods, because the model has high flexibility and can be applied to
a wide range. of companies and is not limited to companies that distribute dividends.
The profitability multiplier ratio was also chosen as a representative of relative
evaluation methods. For the purpose of achieving the research objectives, a simple
linear regression model was used to test the study hypothesis. The study sample
consisted of 20 companies listed on the market from different sectors, with monthly
views amounting to (1920 ) views for each company. The results of the study indicated
that the real value has a statistically significant effect on market returns, but the effect of
the real value calculated according to the profitability multiplier exceeds the effect left
by the real value calculated according to discounted cash flows on market returns.
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