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Abstract: The study aimed to demonstrate the impact of integration between value
engineering and targeted costs in enhancing competitive advantage in industrial
companies, mainly to find appropriate solutions to the problems that economic units
suffer from in the Kurdistan Region/Erbil through the use of modern cost techniques
that enhance competitive advantage in them. To achieve the aim of the study, the
guestionnaire form was used as a tool for the study, and a descriptive analytical
approach was used in the study. The study reached a set of results and conclusions, the
most important of which are: There is a role for integration between the use of target
costing and value engineering in enhancing the competitive advantage of industrial
economic units, with a strong (direct) and significant positive relationship between the
variables of the study. The study recommended the necessity of educating industrial
companies and training their employees to apply target costing and value engineering
methods because of their advantages that are achieved as a result of their integration in
improving price efficiency, reducing costs, and developing accounting systems to keep
pace with the continuous development in the business environment, and thus this leads
to exploiting their capabilities efficiently and effectively and making decisions. Which
achieves their goals and, as a result, increases competitive advantage.

Keywords: Value Engineering, Target Costs and Competitive Advantage.
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