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Abstract: The study aimed to identify the impact of the cash conversion cycle of Al
Kindi Company for the Production of Vaccines and Veterinary Medicines for the period
2012-2021, and what should be done about it if it is positive (collecting receivables
from debtors is faster than making payments from creditors) and enhancing it, or
negative (collecting revenues from debtors is slower than Making payments to
creditors) to address the imbalance in order to avoid incurring additional costs that raise
the total cost of financing. The cash conversion cycle is one of the financial policies that
receives the attention of company management as it is a basic pillar in the field of
financial management. The importance of the study stems from achieving its primary
goal, which is to demonstrate the impact of the cycle. The cash shift in the total cost of
financing. From this standpoint, the study focused on the problem that many companies
in general and industrial companies in particular suffer from, which includes the extent
to which the cash allocation cycle affects their total cost of financing, which is affected
by how companies provide liquidity from their sales, as well as Delaying the payment
of its payments, due to its importance in providing the necessary liquidity to finance the
financial needs of companies through optimal exploitation of it and not resorting to
other expensive sources of financing except when absolutely necessary, in a way that
does not conflict with creating an imbalance between profitability and liquidity, and in
order to reach an initial solution to this problem. Two main hypotheses were assumed,
the first being the financial hypothesis and the second the statistical hypothesis, from
which a group of sub-hypotheses branched out. In order to achieve the objectives of the
study and test the hypotheses to ensure their validity, the descriptive analytical approach
was adopted, as the descriptive approach focused on the theoretical aspect of the study
in terms of reviewing the theoretical relationship. Between the variables of the
monetary transformation cycle and the total financing cost variable, while the analytical
approach focused on adopting the financial analysis of the study variables, as well as
statistical analysis to analyze time-sectional data (Panel Data) through the use of many
tests, between the variables, and after passing those tests, a model was estimated.
Multiple linear regression using the least squares method, which resulted in a set of
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conclusions, the most important of which is that the quality of cash conversion cycle
management in the company sampled the study, and based on the conclusions, the study
suggested that the company should increase work on improving their cash conversion
cycle.

Keywords: Monetary transformation cycle, Cash conversion cycle, financing costs.
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