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Abstract: The problem of public debt is considered one of the contemporary issues, and
Irag is considered one of the countries that rely on public debt to a large extent to
finance the public budget, due to Iraq’s dependence on one source of income
represented by oil revenues, whose prices are unstable and which are determined
according to global markets. Another side has current expenditures that cannot be easily
reduced, represented by the salaries of government sector workers, and therefore the
decline in oil prices leads to an exacerbation of public debt in order to finance current
expenditures. Therefore, this research tries to shed light on the impact of internal public
debt on the real GDP in Iraq, and is that The uses of this debt have a positive effect on
the real gross domestic product, and the research in the standard aspect and through the
(Ardl) model concluded that there is an effect and an inverse relationship in the short
and long term in the current period, and this is due to the increase in internal public debt
as a result of the decrease in prices Qil, which finances current expenditures at the
expense of investment expenditures, and this leaves a negative impact on the real gross
domestic product through the fact that current spending is represented by demand, most
of it is from imports and not the local product, and therefore the public finances in Iraq
did not adopt the opinion of any of the economic schools Whether classical or
Keynesian, therefore, the study recommended the use of funds that are borrowed to
finance the deficit in the general budget in financing investment expenditures in order to
increase tax capacity and thus increase revenues for public finances in Irag, as well as
leaving a positive impact on the real gross domestic product, and this is consistent with
the opinion of the school canonian.

Keywords: Internal public debt, real GDP, Ardl model.
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