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Abstract: This research aims to give an idea of the mechanism of transmission of
influence between political risk variables and the performance of real estate sector
companies in lrag, by presenting the most prominent real estate concepts and
dimensions related to this concept and real estate investment concepts, and then
highlighting the factors affecting this sector, as well as building a quantitative standard
model, to test the impact of political risk implications (voting and accountability (AV),
political stability (PV), government effectiveness (GE), regulatory quality (RQ), rules
of law (RL), control of corruption (CC)) on the most important performance indicators
of real estate sector companies, which is (the rate of return on investment (ROI)) for
some real estate sector companies registered in the Iraqgi financial market, specifically
(Al-Amin Company, Al-Maamoura Company, Al-Nukhba Company, and Baghdad Iraq
Company), for the purpose of answering the question (Can the contents of political risks
influence the performance indicators of the real estate sector?), which represents the
problem on which the research was based and for the time period 2011-2020.

The research was based on the Pooled Mean Group (PMG) method, it is considered
within the environment of the autoregressive model for distributed time gaps for Panel
ARDL Model data in building the model and estimating the results, with the tests this
method contains, and quarterly data were adopted for all research variables. The
research reached several conclusions, perhaps the most prominent of which is that the
impact of political risks was positive on the rate of return on investment, and this is due
to the relationship between return and profit. The research suggests that existing
companies (that follow a risk-taking policy) increase the rate of investment in countries
with high political risks in order to reach high rates of profitability.

Keywords: Political Risk, Real Estate Companies, Pooled Mean Group.
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Akaike Information Criteria
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Prob** . hed : Prob*=* Fisherétat.* <l yial)
Fisher Stat.* (Max-Eigen) (Trace Statistic)

0.0000 84.79 0.0000 141.7 None
0.0000 71.78 0.0000 86.80 At most 1
0.0194 18.25 0.0001 31.55 At most 2
0.0147 19.04 0.0031 23.24 At most 3
0.0857 13.85 0.0857 13.85 At most 4
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D) e ailall Jaee G.J)Aii &4 (Y) #Bu dad

Dependent Variable: D(ROI)

Method: ARDL

Date: 06/18/23 Time: 19:52

Sample: 2012Q1 2020Q4

Included observations: 144

Maximum dependent lags: 4 (Automatic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic repressors (4 lags, automatic): VA PV GE RQ RL CC
Fixed repressors: C

Number of models evaluated: 16

Selected Model: ARDL(4, 4, 4, 4, 4)

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob.*
Long Run Equation
VA -841.6008 195.2557 -4.310250 0.0001
PV 547.8155 89.30409 6.134271 0.0000
RQ 98.60983 24.76425 3.981943 0.0002
CcC 184.5850 75.38475 2.448572 0.0168
Short Run Equation
COINTEQO1 -0.686322 0.271029 -2.532283 0.0135
D(ROI (-1)) -0.141322 0.197075 -0.717100 0.4756
D(ROI(-2)) -0.152892 0.202397 -0.755406 0.4525
D(ROI(-3)) -0.119768 0.158470 -0.755781 0.4522
D(AV) -128.3306 159.0298 -0.806959 0.4223
D(VA(-1)) -15.50259 72.79320 -0.212968 0.8320
D(VA(-2)) -195.7352 233.9163 -0.836775 0.4055
D(VA(-3)) 300.8993 160.9573 1.869435 0.0656
D(PV) -780.5784 172.9703 -4.512790 0.0000
D(PV(-1)) -592.5790 178.2106 -3.325162 0.0014
D(PV(-2)) -751.0815 159.5326 -4.708014 0.0000
D(PV(-3)) -112.9515 239.4284 -0.471755 0.6385
D(RQ) 18.90809 113.4621 0.166647 0.8681
D(RQ(-1)) -41.87422 59.77936 -0.700480 0.4859
D(RQ(-2)) -26.63603 75.69799 -0.351872 0.7260
D(RQ(-3)) -40.30817 101.1201 -0.398617 0.6914
D(CC) 219.9773 43.66784 5.037512 0.0000
D(CC(-1)) 143.6860 65.19394 2.203977 0.0307
D(CC(-2)) 352.7294 143.9229 2.450822 0.0167
D(CC(-3)) -48.70320 118.6348 -0.410530 0.6826
C -48.25222 23.71514 -2.034659 0.0456
Mean dependent var 0.031774 S.D. dependent var 25.71504
S.E. of regression 17.09249 Akaike info criterion 6.073944
Sum squared resid 21035.03 Schwarz criterion 7.765289
Log likelihood -397.9155 Hannan-Quinn criter. 6.760740
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