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Abstract:

Faultfinder resultant for traditional method use one charging average
in allocating overhead costs to produced units , will lead to unreal
charging of overhead costs to produced units, and then information
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product un-relevance no depending in decision-making process and
specially product-mix decision , appearance need to method costing used
activity objective cost primary for allocation overhead costs and then an
allocation activity cost to products (services and goods),This research
aims to showing role of an activity-based costing method in real in
management decisions making process through application linear
programming model determining of optimal product mix and its
comparing with traditional method .

This research depends on the following hypothesis:-"Application
Activity-based costing method in preparing costs information will ensure
relevant information that will assist the management in the real
determining of optimal product-mix through using linear programming
model.

The research is divided into four themes, The first theme deals with
the research methodology and previous studies. The second theme deal
theory side for research ,The three deal application side and The four
theme deal important conclusions that revealed by the study and giving
the suggested recommendations.
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Decision Solution Unit profit Total Reduced Basis Allowable Allowable
variable Value contribution Cost Status Min c(j) Max c(j)
X1 0 -60.342 0 -60.342 At bound -M 0
2 X2 654 739.975 483943.650 0 Basic 0
X3 406 5289.983 | 2147733.098 Basic M
Objective Function (Max) = 2631677
Constrai Left Hand Direction Right Hand Slack or Shadow Allowable Allowable
nt Side Side Surplus Price Max.RHS Max.RHS
1 C1 9415394 <= 20871790 11456390 0 9415394 M
2 Cc2 478700 <= 571850 93150 0 478700 M
3 C3 2579472 <= 3294864 715392 0 2579472 M
4 C4 1244620 <= 1950000 705380 0 1244620 M
5 C5 1436100 <= 1715550 279450 0 1436100 M
6 Cé6 493417 <= 955188 461770 0 493417 M
7 c7 1863309 <= 2592918 729609 0 1863309 M
8 C8 549825 <= 1031800 481974 0 549825 M
9 c9 795000 <= 1105500 310500 0 795000 M
10 C10 1252860 <= 1598260 345400 0 1252860 M
11 C11 0 <= 414 414 0 0 M
12 C12 654 <= 654 0 739.975 0 902.4000
13 C13 406 <= 406 0 5289.983 0 568.0000
14 C14 -14885056 <= 0 14885056 0 14885056 M
15 C15 -13280267 <= 0 13280267 0 13280267 M
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