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Abstract :

The importance of the research comes from the role of money
supply in the national economy, and it is one of the monetary
policy tools that the Central Bank uses to finance economic
activities, as it contributes to achieving economic growth and
achieving full employment, and achieving economic and monetary
stability in the national economy and protecting it from negative
effects. The hypothesis that there is a relationship and a positive
effect between money supply and inflation, and the researcher
used the general analytical descriptive approach in analyzing the
relationship between money supply and inflation, and the research
reached the following results: Prices in the Iraqi economy after a
year (2014), and continued to decline until the year (2019). While
the inflation rate increased in (2020) due to the increase in the
foreign exchange rate against the local currency for the purpose of

financing the budget deficit in light of economic fluctuations.
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