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The effect of macroeconomic variables on the Iragi dinar exchange rate for the period

(2003-2020)
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Abstract

The study dealt with measuring and analyzing the impact of
macroeconomic variables on the Iraqgi dinar exchange rate for the
period (2003-2020), that the study of macroeconomic variables
and their impact on the exchange rate is a very important issue in
light of an economy that seeks to achieve internal and external
balance as well as to achieve stability in currency exchange rates
The research adopted the method of blending the general
analytical descriptive approaches and the quantitative approach,
using standard methods in estimating and relying on a group of
scientific sources and data issued by the relevant and estimating
authorities. While using the program (Eviews12) . The results of
the standard side showed a short and long-term relationship. The
coefficient of error was significant and indicates that if the model is
subjected to a shock, it will return to the equilibrium state within (4)
and a half years. The long-term model is highly significant and

consistent with what the economic theory assumes.
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The most important results are the significant impact of
macroeconomic variables on the exchange rate, especially

(interest rate, exports, and inflation)
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93226 142700217 | 5.80 6 1196 1170 2011
109847 162587533 | 6.09 6 1233 1166 2012
104669 174990175 | 1.88 6 1232 1166 2013
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81585 22214122970 -0.20 4 1196 1182 2019
6300 | 19698551420 0.57 4 | 1233 1192 2020

Yoy ea¥ oo dpiad) c il Glagy) g slaal daladl Ay paall — (B gl (5 3S yall i) - Al

YoV



Yo7 aall 8 el lall Con e e 3laB@Y) cl i) i Jlad s B
e Ly o gl #3gai i) e ol 23 gaill Cojay -z gaill Coagi- (Yo
Ay 8 Deatiie A8 A G 3 ) sean s Ay paall 3 jallall Lala@Y) B Zaynla
Jicidll g 2amall pe Jalall a3 LIS Lisa allall @bl e 5 jigal) Jal sal
Al ge 58 siall e glaall e Talaie ) 23 i) Gl jiie daain Ua g0 ) sdiall il

D AUl Aalaall 8 rin 9o o8 LS ¢ A g )

EXRATE = B, + B:CPI + B,EXPORT + B;INTESTRATE + 8,GDP

-1 Jlg &

S sall G pall s EXRATE

lginaal sl bl 230 CP

<l : EXPORT

524l jew s INTESTRATE

¥ sl =l : GDP

oLl ol - Stationary Testing of Time Series 4l Juwdludl ¢ < sl
¢ Agia ) Aulull dilad Gliplai G 4 jlee (et Al a4l Al o Su

UMLK s o G (e Al Al Jaae At 30 ALl A ilcan) (ailoadll 44 jaa
A g p2al) ) pial) (g8 LA (Y)d 2

'uw OsSad) £ 63 | Ailaiay) Aol A al Al Agilany) 4ol )
43 siaall
-3.920350
%) aid adald 3 g2 o0 Ja¥) Gl 0.0001 | -3:065585 -6.745590 ER
-2.673460
L -3.959148
%1 aid akald 3 g2 o) gluwa M CPI

-6.308980
0.0002 | -3.081002

2! Damodar N. Gujarati, Basic Econometrics, McGraw- Hill, third edition, 1995, P 3 — 12.
Yo A



-2.681330
; -4.800080
oy | &8 e e
% o) giua Aic -3.791172 -5.506742
oladil g
0.0034 | -3.342253
-3.886751
%) Lith adald 3 g2 g1 of ghusa s -3.052169 -3.192878 GDP
0.0384
-2.666593
-2.717511
B asay ass
%) & ¢ ds¥) @l -1.964418 3.472860 X
oladil g ’
0.0050
-1.605603

Eviews.1Y gt cla A o sl Ealdl dlae) a1 jdaal)

DL el yals Eviews12 gl J3A (e A g paall &l puaiall ¢ S (V) Jsaadl o
iyl sl 58 s Jal e g sall Sl S0

DAl =3 5aill (Cointegration )& sidall Jalsall d83e sl

(Cointegration) idall Jalsil) dde Ll (Y F) Jgaa

Cointegration Rank Test (Trace)

Hypothesized

Eigenvalue

Trace

’

(No. of CE(s Statistic Critical Value Prob-*
None * 0.999593 340.4426 125.6154 0.0000
At most 1 * 0.995312 207.7234 95.75366 0.0000
At most 2 * 0.977609 116.5571 69.81889 0.0000
At most 3 * 0.720640 51.97245 47.85613 0.0195
At most 4 * 0.644571 30.29316 29.79707 0.0438
At most 5 0.420727 12.70787 15.49471 0.1260
At most 6 0.182530 3.426196 3.841465 0.0642

(Cointegration Rank Test (Maximum Eigenvalue)

None * 0.999593 132.7192 46.23142 0.0000
At most 1 * 0.995312 91.16634 40.07757 0.0000
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At most 2 * 0.977609 64.58462 33.87687 0.0000
At most 3 0.720640 21.67929 27.58434 0.2373
At most 4 0.644571 17.58529 21.13162 0.1461
At most 5 0.420727 9.281676 14.26460 0.2635
At most 6 0.182530 3.426196 3.841465 0.0642
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Variable Coefficient | Std. Error t-Statistic | Prob.*
LQEXRATE(-1) 1.038807 0.053969 19.24833 0.0000
LQEXRATE(-2) -0.107926 0.049744 -2.169615 0.0355
LQCPI 0.270928 0.032809 8.257655 0.0000
LQCPI(-1) -0.257172 0.049453 -5.200322 0.0000
LQCPI(-2) 0.030000 0.046177 0.649663 0.5193
LQCPI(-3) 0.002469 0.043006 0.057400 0.9545
LQCPI(-4) -0.161018 0.048058 -3.350459 0.0017
LQCPI(-5) 0.156286 0.035417 4.412697 0.0001
LQEXPORT -0.054470 0.006727 -8.097682 0.0000
LQEXPORT(-1) 0.046147 0.007078 6.519904 0.0000
LQINTESTRATE 0.008426 0.012979 0.649178 0.5196
LQINTESTRATE (-

1 -0.006702 0.019499 -0.343731 0.7327
LQINTESTRATE (-

2 -0.019004 0.010215 -1.860421 0.0695
LQRGDP 0.088957 0.042361 2.099974 0.0415
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LQRGDP(-1) -0.070827 0.069742 -1.015558 0.3154

LQRGDP(-2) -0.046777 0.057445 -0.814293 0.4199
LQRGDP(-3) 0.003073 0.053403 0.057545 0.9544
LQRGDP(-4) 0.152965 0.061379 2.492145 0.0165
LQRGDP(-5) -0.168850 0.040173 -4.203073 0.0001

C 1.200480 0.154725 7.758802 0.0000
R-squared 0.998957 F-statistic YY\V,\ve
Adjusted R | 0.998506 Durbin-Watson stat IWNIEL
squared
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& Al Asad) @ pueidl o) S 13 (%99)Adjusted R-squared:< (%949)
S ATl il Ll il i) 8 Gaand Al ol il e %39 juad 73 all
il (F) W i) sl G e (%)) 4 L it 31 pal) i) LonsSay
by e 5 (5 sine L3l Z3saW) ) ol (%)) e Aygina ag (YYIV,)V0) il
Sl G A3e 3sa g 8 ) ((H1:b#0) Akl dam 4l Jii 5 (HO:h=0) paal

Lz dsaill ol yuia JLER) (a3 Lae Aaglil) il ppiciall 5 Aliiusal)

lodill Bl Y1 sl e
(headeatl) oL M) JLER) (1 0) Jgan

Breusch-Godfrey Serial Correlation LM Test

F- statistic | 2.397720 Prob. F(2,2) | 0.1033

Obs*R-squared | 6.558505 Prob. Chi-Square(2) | 0.0377

Eviews 12zl n clajda Ao sl daladl dlas) G 1 jiaal)

ez JA e @il 8 (LM) Breusch-Godfrey Jlial (10) Jsas s
ol 3 1A %10 4 gina (g s die Aysina e F LA dad G 1A SIAN el yY) A1

AR



e A R 7350 ) aaal A i s ((louall Bl Y1 3 s 5) ALl A
(bl Tl

Ol Gallad il ase JLEAN (V1) s

Gl ilad Gl axe A3 @

F-statistic 1.308799 Prob. F(19,44) 0.2265
Obs*R-squared 23.10970 Prob. Chi-Square(19) 0.2325
Scaled explained SS 21.99440 Prob. Chi-Square(19) 0.2845

Eviews.12 gt n cila e o sliy aldl e a1 jlaall

L %0 co 51 gl LYY e Sl Prob desd of a3 (16) sl Da (e
Gl ailad Gl ane AQAL e o) 23 saill o) gial ae e Jy

Uadld) sl 73 gadl il (Y V) Jota

Ll mauai das @

mall Jay
Variable Coefficient Std. error t-Statistic Prob

D(LQEXRATE(-1)) 0.107926 0.042325 2.549957 0.0143
D(LQCPI) 0.270928 0.019985 13.55667 0.0000
D(LQCPI(-1)) -0.027736 0.027803 -0.997572 0.3239
D(LQCPI(-2)) 0.002264 0.023618 0.095850 0.9241
D(LQCPI(-3)) 0.004732 0.023610 0.200439 0.8421
D(LQCPI(-4)) -0.156286 0.021828 -7.159845 0.0000
D(LQEXPORT) -0.054470 0.004804 -11.33871 0.0000
D(LQINTESTRATE) 0.008426 0.009956 0.846327 0.4019
D(LQINTESTRATE(-1)) 0.019004 0.008760 2.169417 0.0355
D(LQRGDP) 0.088957 0.033573 2.649630 0.0112
D(LQRGDP(-1)) 0.059589 0.033902 1.757701 0.0858
D(LQRGDP(-2)) 0.012812 0.029277 0.437620 0.6638
D(LQRGDP(-3)) 0.015885 0.029283 0.542476 0.5902
D(LQRGDP(-4)) 0.168850 0.023821 7.088240 0.0000
CointEq(-1)* -0.069119 0.004804 -14.38735 0.0000

Eviews. 12zl » clajha Ao sl Gl dlas) Ga 1 jaaal)
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Ueriisall @l yuaiall e jomy 3l Uadl) rmial 73 gl Jiad Ja¥) 5l 48300 ()
_iaS (COINEQ) eaals duia ) 3aal ality Uadl) mpsat ddlial e J5¥) (3 Al dapacay
eyl e %0 aie Al il juaidl G gine (VY) Jsan JA (e W Gt (5 yd
. (Prob) Juwia¥) 3 see Cuus

wiad Caly 1 Agmay Al dedl) il i Uadll maaal Jelad Al W
DA mawai juadll daW) (8 QY G ) ¢ (%)) 4asine 6 simar5 (-0.069119)
O Ul a5 s Cai g G sin £ Ly late d31e 5 8 i

JaY) Al gl A8 a5
JaY) ALy gha ABMall (Y A) Jgan

dashall Ja¥)

Variable Coefficient Std. error t-Statistic Prob
LQCPI 0.600299 0.297817 2.015665 0.0500
LQEXPORT -0.120420 0.033398 -3.605595 0.0008
LQINTESTRATE | -0.250009 0.132027 -1.893623 0.0649
LQRGDP -0.599816 0.355176 -1.688786 0.0983

C 17.36821 5.919518 2.934058 0.0053

EC = LQEXRATE - (0.6003*LQCPI -0.1204*LQEXPORT -0.2500
*LQINTESTRATE -0.5998*LQRGDP + 17.3682)

Eviews.12z4b » cila jia o sl daldl dac) Ga 1 jlaall

Ve 0en Hliie Gyl (CPI) Jiisddl yaiall (Prob) 4ad o) (VA) dsas e La3h
e O Larg G peall r (8830 ) () sasin aduzill GV 830 O gl A ge (A
48 el Alaal) Aaf Jiies Capeall a3 3 LS (gle Capuall jras (o sSaa sa Ll Cajuall
an il Lo ge padl adailly Cogeall jraw Gp Aokl L sl A Gl el
Ay Aalaall Alaall el 8 mlidd) oo adail) CWaea 3L Ol Apdlai@Y) Ay lasl)
el b ilaa) juleddl LAl e Wl oo Dlaal) Alaall Gyl jrn e u&aita
& paaaill dalrae o alaie V) (Says dlle 4y 5ime o2 %0 ol LEAY sy

1y



Algiosdl) st il 281 LeasSay ) Gloall 8 adail) b and Al il s
. CPI

VoA Jldie Gojels (EXPORT) il il (Prob) ded of ) ddlayy
e Fn Golall Jhdl paidl o) e dy Lee Aduud) Ay oSy dysine
Glo Ao B ygean Yo YooY ¥ sadl M Gl A ((Call e ) Al i)
A a0 (58 Y A laill Blaie g 385 5eY) 385 ¢ Jyshall (sl
dlaal) 38 ) ) Gl jabiall @l ) WlSy (g 38 pall @il (ool 33 g gall dumiall dlaal) Ay
Glpaball 3l Ol gle Gl sru usSae So bula (Saian Uadgai (A5 daladl)
daall Copa jaw (B gl ) (o) 2 gl Y gall LIS A8) jall Hulliall 2o (e addan
Al

s vt VY e el (INTESTRATE) ditwdl siall ( Prob) 4ed of LS
%) ¢ Asine (5 e Cni A pie s Ao

gl o 3 Lol 4y il A yis LS sa 5 Wllw (S8 320080 Jane Jalaa 3L L

A8 5all el dae J8 (o) Dlaall Alaall Gipia yras o Lyl uSaly 525 jlan)

Gt dygina Ay 4, AT Hlaia & els (GDP) Jiiwadl paidll (Prob) 4ed o
A i Lo ke a1 g Al Jlaa) sl zlll Jales 3 L3 CilS 5 ¢ %)+ (5 shua
Laall 38 Lo @y Qi Jlaa¥) Jsall ailil) 312315 o 5 WS 3l dualay) 4 jlaill

Al i) e cllall a5 ddadll

J}JAM JL.L.\.A‘

il z3sa3 (Bounds Test) agaadl JLad) (19) Jsaa

Test Stat. Value K
F- Stat | 30.97895 4
Signi 1(0) Bound (1) Bound
10% 2.2 3.09
5% 2.56 3.49

V¢



2.5% 2.88 3.87
1% 3.29 4.37

Eviews. 12zl n cla jha Ao sl daldl dlas) G 1 jiaal)

Y+,aVAde cilk (F-statistics) 4ed o) cpn d9aall Jial o) (V9) Jsall mas
Voo Aall) eball Adsaadl dadlly VLY AR oaall Al gaadl Aadll e jS) A
Gl el G Ja¥l dlygh 4 )65 A8e gy A ol 138 50 %) ¢ dysine (5 sl 2ic

AL A jal) Ja g adell A 8 (b i 1

OsSall jial
Zasalll ¢y s (1 4)J84
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—— CUSuUM 5% Significance
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Opdie (pe ST dmae eVl il g Aleall Aoy BV Cregul Al dpiay)
LYl ) S e e

cblall ) abaldll 3ga g5 (Level) @ siwdl ie b jfiue CalS @l il s o)
Jc (CPLI,GDP) & @l priall oda g 3aa il j0a (e A Ll (5) olad¥
JsY) Gl die 38l S (ER,X) Glpiell Cusy s (8 %) st
Yo Asiza s sime 2 G 5 (First-difference)

ouadall g Alsiuall &l il G ( Cointegration ) 2ssy e LA &
Jga g sl WS (Trace) Y sl 4 LSS Clgata (ued 29y Al
« (Maximum Eigenvalue) <ball dadll jlid) & 4Ll Sleatc &G
ADle day (gl bl Z3galll G yarte Gu o il JalSS asay e o L
il uaiall g Al Gl paiall G 2eY) AL gla

3L O gl Aanse gy 4,000 liiay G yeda (CPI) Jaisall siall dalea o
LB Copall jmw 8330 A gagie Baal Baay e adiaill E¥aea
s A LS e Cpall s usSae g Ll Gl jas ) Lag vy 00
ra O Ao hallg A ) A8 e UM A8 el Alaal) Aad JEu (o yeall
Al 4 il dua il Lo pe pasii adaail) 5 o yuall

boo Al LSl Ay gina (a5 vpe o0 A ot G ek Gl palall dalee 4
(Cipall jau ) gl uidl e g el jalal) Jiwdl sidl o) Lo Ja
Jashall sadl o 4o 5y pm Yo YooY e o ¥ ol DA Gl el 8

ol Me doalaidy) dy plaill aca yid LS ga g andle CilS 3200 Jana Jalaa 3 L350 )
s J8 (o) Adadl) Alaall Gopea e e Lula) ey 5201 el pla )
A8 pal) Alerll (o poa yras 8 gl gl ¢ LY sall 4 dhiaal) A8 jall i)
Caidygina Ay v, ATl G jela (GDP) Jiisall puaiall dalea dad )
Lo e iy 130 5 Al Jlaa¥) Aol i) Jelae 381 CailS g ¢ %) v (5 siase
Gy (uSaips Mea¥) Aol bl 2l 3l s ¢ 55 LS 3le Apalat¥) &y jlaill aca yiis
Al claiidl e cllall 2l 5 G dladll dleall 58 e

ve Adl aga daly sl S g el o) ( CUSUM SQ ) laal
c o) e e masaill () Jixg 138 ¢ Y0 (5 sl
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