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Abstract:

The banking sector is considered a source of strength in the country's economy because of its impact on the flow of
money and attracting savings and directing them towards investment areas. The interest rate plays a major role in
monetary policy and economic construction. It is one of the indicators used to analyze the country's economy and
the degree of development or progress. Any change in the interest rate affects the country's investment activity and
affects individuals' decision to invest their money, spend or save. Therefore, the interest rate is given great attention
by countries. The decision to determine the interest rate is of great importance as a direct monetary tool to determine
the size of future investments and increase the size of future borrowing. Therefore, it requires management to give
importance to studying the revenue and cost achieved as a result of choosing an alternative in the interest rate
instead of the other alternative (the other price). Therefore, the research aims to show the relationship between the
appropriate interest rate and the opportunity cost by choosing the most appropriate alternative.Keywords:
Opportunity cost, interest rate
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