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Testing the Relationships between the Profits and the Stock I ncomes
A Sample of Iraqi Contributive Companies for the Period 1997-2000

Abstract

The dimensions of the current study can be summarized in selecting the
relationship that holds between the profits and stock incomes for severa
companies contributed in Baghdad for stock markets. The samples were taken into
consderation in terms of the principles regarding the deep rooting, the accuracy of
data collected and the continuity of availability of stock markets.

The results showed that there is a sort of leakage in the correlation
between the profits and the stock incomes in short term on the one hand and the
increase in the power of the relation between the long term. This means that the
stock vote - confidence in the financial markets by the contributors and investors
areregarded in this case.

This sort of development is to support the analysis of the progression, so
as it is noticed that there is an improvement in the R (interpretive power) of the
four periods, and the value of R in the fourth value 29%. This value interpreted
the vibration in the incomes and the 71% represents the other factors and
variables.

Despite the fact that there is no compatibility whatsoever between the
correlation R for the temporal periods especially the fourth one, the results
showed a relative relationship between profits and stock incomes so that support
the chance of searching for the long term.
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