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Abstract:

The research deals with the role of monetary policy in inclusive growth
- the United States of America, a case study. Monetary policy towards
economic openness and strengthening the trend towards economic
growth. The research stems from the hypothesis that monetary policy
in contemporary developmental thought has a fundamental role in
supporting and developing inclusive growth indicators as a modern
approach to economic growth. This relationship can be studied within
the framework of the available economic literature and the choice of
the United States of America as a case study. The problem of the
research was whether monetary policy is capable of achieving
comprehensive growth in the United States of America and
addressing imbalances in the American economy. The importance of
the research is represented by the cognitive need to study the role of
monetary policy in achieving comprehensive growth through the
specialized economic literature to crystallize the theoretical basis for

the study
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and to find out the theoretical and empirical results, which can be
based on to provide a scientific understanding of the studied
relationship to contribute to the development of specialized economic
literature and the development of scientific, analytical and
experimental methods for researchers, Providing the knowledge and
scientific basis for decision makers in the countries of the selected
sampl.The research is based on the integrated deductive and
inductive approach, in studying and analyzing the available economic
literature to find out the theoretical basis, and using the descriptive
method in analyzing the relevant economic facts with the use of the
statistical method to analyze the path of the relationship between the
variables studied and then wusing the advanced economic
measurement. To measure the role of monetary policy in inclusive
growth by using the autoregressive model of distributed slowdowns
(ARDL) to determine the monetary policy that is most appropriate and
appropriate to rely on in inclusive growth. The presentation of the
theoretical and practical framework of monetary policy and its role in
inclusive growth explains, giving a clear picture of the reality of
monetary policy in the light of economic literature. And the statistical
analysis of the evolution of the relationship between the variables
used, and the most important conclusions reached by the researcher.
Monetary policy plays a fundamental role in comprehensive growth,
and this role differs from one economy to another, the nature of the
economic system followed and the level of economic progress. It is
also evident that the broad money supply rose for most of the
research years, and this is an indication of the high domestic liquidity
in the economy. The Federal Reserve played an important role in
interest rate changes according to the requirements of the economic

situation in general and comprehensive growth in particular. It is clear
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that the percentage of credit extended to the private sector to output is
high compared to credit extended to the public sector to output. This is
an indication of the high percentage of private sector contribution to
the economy. It is clear, according to the long-term parameters, that
credit directed to the private sector and the public sector contributes to
increasing investments in the long term, and this demonstrates the
effectiveness of the policy.
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52.9 52.9 9.7 2.8 7889811.6 2.8 7887605.0 0.6 1453041.7
58.4 58.4 11.4 8.4 8553935.0 8.4 8553105.0 14.6 1664947.3
57.6 57.6 11.6 0.8 8626616.7 0.8 8623567.3 4.7 1742625.0
59.6 59.6 13.0 4.0 8972623.4 3.9 8963503.3 11.8 1948631.6
62.2 62.2 14.3 6.4 9544547.3 6.5 9542174.2 12.8 2198733.8
63.9 63.9 15.2 5.2 10040871.1 5.2 10041147.1 8.5 2386325.3
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16513097.5 16499359.3 15591541.9

@) paul Samuelson and William Nordhaus« Economics« op. cit.« p.555.
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easall A8 Sl Unit Root Test sas sl jda — 4 )1 @) jlaal - 1dgY) qallaal)
i) o) ju gall Hl g8 oAl Unit Root Test sas gl jia SLEAY) o) jal 2 (V) Jsoa
055 Ao oladl  akali 2 ga s Alla 3 GDP sk il 131 U591 Gl aie 5 A Y1 <l il
M2 e S8l gps Ao Il e (%) e %0 %)) Asine (55t die ale olail g o bl
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UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

|At Level
GDP FC PC oT TR CE IE M2R PD GD
\With Constant [t-Statistic 0.2789 -0.8740 1.4203 -3.0263 -1.6866 1.6537 -0.4330 2.2139 -1.8758 0.6297
Prob. 0.9694 0.7708 0.9979 0.0525 0.4198 0.9989 0.8823 0.2095 0.3340 0.8391
n0 n0 no I no n0 n0 n0 n0 n0
\With Constant & Trend [t-Statistic -1.6020 -2.3104 F0.2949 -2.9557 -1.9246 -0.3314 -1.1967 -2.7558 -2.4355 -3.0421
Prob. 0.7486 0.4070 0.9824 0.1714 0.5983 0.9807 0.8780 0.2331 0.3502 0.1502
n0 n0 n0 n0 n0 n0 n0 n0 uld] n0
\Without Constant & Trend [t-Statistic 2.8326 1.3029 2.5424 -0.7466 0.5014 4.1149 0.8398 1.0834 0.9813 2.3182
Prob. 0.9973 0.9443 0.9948 0.3779 0.8132 0.9998 0.8831 0.2400 0.9057 0.9921
n0 n0 no n0 n0 n0 n0 n0 no n0
IAt First Difference
d(GDP) d(FC) d(PC) d(OT) d(TR) d(CE) d(IE) (M2R) d(PD) (GD)
\With Constant It-Statistic -4.0765 -4.0794 -4.0853 -4.8342 3.6580 -4.9469 -2.8874 15.3169 -2.3686 -4.6135
Prob. 0.0074 0.0074 0.0073 0.0018 0.0165 0.0014 0.0689 0.0008 0.1649 0.0027
Fewx Fewx Feor Fewx Fex [y e Fir o Fir
\With Constant & Trend It-Statistic -4.0889 -3.9115 -3.4221 -4.6393 13.4822 -5.1246 -3.2086 -5.1924 -2.2935 -4.4525
Prob. 0.0273 0.0370 0.0860 0.0105 0.0759 0.0046 0.1176 0.0047 0.4136 0.0146
fex fex n fex n e ho Fes o Fex
\Without Constant & Trend [t-Statistic -1.6366 -3.6364 -2.9314 -5.0014 -3.7512 -0.9728 -2.9158 -5.3083 -2.5061 F3.1233
Prob. 0.0943 0.0012 0.0062 0.0001 0.0010 0.2806 0.0064 0.0000 0.0159 0.0040
e Fesx Feor Fewx Fisor ho s Fisr Fex Fisr
Notes:




a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant

b: Lag Length based on SIC " " "

lc: Probability based on MacKinnon (1996) one-sided p-values.
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/ariable Coefficient IStd. Error It-Statistic Prob.*
IGDP(-1) 1.430752 0.748369 1.911827 0.0975
IGDP(-2) 0.982026 0.645514 1.521307 0.1720
M2R -65206.58 20094.40 -3.245013 0.0142
M2R(-1) 58433.30 39026.59 1.497269 0.1780
PD -0.561569 0.634684 -0.884801 0.4056
PD(-1) -0.546754 0.383622 -1.425242 0.1971
IGD -0.964752 0.792327 -1.217618 0.2628
IGD(-1) -1.584177 1.067148 -1.484497 0.1813
c -8745791. 4660643. -1.876520 0.1027
R-squared 0.986029 Mean dependent var 16296818
|Adjusted R-squared 0.970061 S.D. dependent var 1377243.
IS.E. of regression 238302.3 IAkaike info criterion 27.89879
ISum squared resid 3.98E+11 ISchwarz criterion 28.33337
Log likelihood -214.1903 Hannan-Quinn criter. 27.92104
F-statistic 61.75262 Durbin-Watson stat 2.850419
Prob(F-statistic) 0.000008 ||

E-views10 gl Je slaic Y sl
el Aghaal) ) puaiall o e 1385 (0.986) R-squared 4ed o) (£) sl (e el
G A e s Al @l sey W ol i) 8 Jaalall il e (%94,7)
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Bounds Test gl jLid) (2) Jgaadl

F-Bounds Test Null Hypothesis: No levels relationship
[Test Statistic alue Signif. "I(O) "I(l)
IAsymptotic: n=1000
F-statistic 5.571113 10% 2.37 3.2
k 3 5% 2.79 3.67
2.5% 3.15 4.08
1% 3.65 4.66
IActual Sample Size 16 s Sample:
n=35
10% 2.618 3.532
5% 3.164 4.194
1% 4.428 5.816
Finite Sample;|
n=30
10% 2.676 3.586
5% 3.272 4.306
2lae) 1% 4.614 5.966 O dsasll

E-views10 gl Je slaic YL Salil)
Se¥l sl e ST oa (0,0V) ddiad) F-statistic 4l o () Jsiall (e iy
(Dl pariall ( Ja¥) Ay sl 4 ) 55 483l sy A 138 5 (%)) Arsine (5 sl 2ie (£,17)
Ladidll ¢l laay) - G
Serial Correlation LM Test & sl G Seddl) Jali ¥ sl )

(eadeail) Bl ¥ LR (1) Jgtal

Breusch-Godfrey Serial Correlation LM Test:

F-statistic 1.644520 Prob. F(2,5) 0.2826

Obs*R-squared 6.348702 Prob. Chi-Square(2) 0.0418
E-views10 gl e alaie Yl Galil dlae) (e Jsaal)

138 5 (%0) G siume e dygina e duiadll F-statistic ded of (1) sl may
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Cpldl Gl ade (7) Jsaad)

Heteroskedasticity Test: Breusch-Pagan-Godfrey

O doxal) Obs*R-squared

Gaalil) Scaled explained SS

F-statistic 0.513603 Prob. F(8,7) 0.8148
5.917923 Prob. Chi-Square(8) 0.6564
0.833386 Prob. Chi-Square(8) 0.9991

dlac |

E-views10 g<lill e slaicYL
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Histogram — Normality Test & siall ¢Uad¥) ay 555 laal - tlal

Ssie die dygiee pe Jarque-Bera J ddlia¥l ded ol (£) Sl JSA e mal
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Stability Diagnostics g2 sVl clalaal 208l 4 ) jEuy] sl - luald

(Jashall Ja¥) - Uadl) st dalea - il Ja¥) allae 5085 - sl

Uit} prymaa 73 gail g sl Ja¥) allas (8) Js2al

ECM Regression

Case 2: Restricted Constant and No Trend

\Variable Coefficient Std. Error t-Statistic Prob.
D(GDP(-1)) -0.982026 0.316612 [3.101666 0.0173
D(M2R) -65206.58 12323.99 -5.291030 0.0011
D(PD) -0.561569 0.233770 -2.402227 0.0473
D(GD) -0.964752 0.431548 -2.235564 0.0605
CointEq(-1)* -1.412778 0.213536 6.616119 0.0003
R-squared 0.839567 Mean dependent var 258942.6
/Adjusted R-squared 0.781227 S.D. dependent var 406428.8
S.E. of regression 190099.5 IAkaike info criterion 27.39879
Sum squared resid 3.98E+11 Schwarz criterion 27.64022
Log likelihood -214.1903 Hannan-Quinn criter. 27.41115
Durbin-Watson stat 2.850419 "
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e’ dalae O zealys (Y%°) (6 sinse die s (g sima i Al GalAl) i) () sy LS
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Case 2: Restricted Constant and No Trend

\Variable Coefficient  Std. Error t-Statistic Prob.

M2R 4794.297 29728.68 0.161268 0.8764
PD 0.784499 0.098516 7.963144 0.0001
GD 1.804197 0.208011 8.673555 0.0001
C 6190493. 744398.7 8.316099 0.0001

EC = GDP - (4794.2966*M2R + 0.7845*PD + 1.8042*GD + 6190493.2958 )
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