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Abstract:

The research aims to investigate the impact of the asset
investment indicator (natural logarithm of assets) and profitability
indicators (return on assets, return on equity, return on working
capital, operating profit margin, and market value/book value) on
stock returns for a group of banks listed on the lIraq Stock
Exchange. The research assumed no significant (positive)
relationship between asset investment and stock return at a
significance level (a = 0.05), as well as no significant (positive)
relationship between profitability with its indicators and stock return
at a significance level (a = 0.05) for the sample banks of the
research. The research concluded a set of important findings,
including that profitability and asset investment play a significant
role in asset pricing across sectors not only with variables but also

with those related to high return premiums.
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They also help interpret a wide range of other outlier cases that
some models have failed to explain due to this unique role played
through profitability and investment, indicating their interpretive
strength, which is of utmost importance. The research provided a
set of recommendations, including analyzing the financial market
accurately and in-depth before making any investment decision to
identify opportunities and risks associated with each type of asset,
and banks seeking the expertise of experts to make appropriate
investment decisions that align with the objectives set by bank
managements.
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Dependent Variable: Y

Method: ARDL

Date: 03/03/24 Time: 21:31

Sample (adjusted): 2005S1 2022S1

Included observations: 35 after adjustments

Maximum dependent lags: 2 (Automatic selection)

Model selection method: Akaike info criterion (AIC)

Dynamic regressors (2 lags, automatic): X1 X2 X3 X4 X5 X6

Fixed regressors: C

Number of models evaluated: 1458

Selected Model: ARDL(2, 0,0, 1,0, 0, 1)
Variable Coefficient Std. Error t-Statistic Prob.*

Y(-1) 0.541246 0.160705 3.36794 0.0026

Y(-2) -0.40835 0.148969 -2.74116 0.0114

X1 0.760062 0.488991 1.554349 0.1332

X2 -4.49605 16.64334 -0.27014 0.7894

X3 -3.69961 7.067925 -0.52344 0.6055

X3(-1) -2.32583 1.325809 -1.75427 0.0921

X4 7.493903 5.24717 1.42818 0.1661

X5 -0.3511 0.518461 -0.67719 0.5048




X6 0.146187 0.041006 3.565016 0.0016

X6(-1) -0.06362 0.043145 -1.47459 0.1533

C -6.74095 4.315844 -1.56191 0.1314

R-squared 0.700092 Mean dependent var -0.078857

Adjusted R-squared 0.57513 S.D. dependent var 0.244189

S.E. of regression 0.159167 Akaike info criterion -0.586447

Sum squared resid 0.60802 Schwarz criterion -0.097623

Log likelihood 21.26282 Hannan-Quinn criter. -0.417705

F-statistic 5.602448 Durbin-Watson stat 1.671038
Prob(F-statistic) 0.000265

(EViews 12) cils yas e laldie) Zialdl sl 1 juadl
R-squared ) 4ad Ll (R?= 0.70) &b waaill dalea of (7) Jsaall DA (e a3l
oo (%70) i Alitusall S jiall o) iy a5 (0.57) il sl (Adjusted
sl AR e i) L (%30) Lo ail) il 3 Alalal) el il
4 sine dagill 53 5 (5.602) 4 seenall (F) dad Cialy a5 5ina 73 s (o) LDy L]
(Ho: b#0 ) desd) G il Qi 5 (Ho: b=0) pasd) ia b imd s ey (%1) 6 sions 02

‘3gaall jlaal ¥
(Bound Test) sgaadl JLddl (£) Jgaad)
F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) 1(2)

Asymptotic: n=1000

F-statistic 3.115487 10% 1.99 2.94

K 6 5% 2.27 3.28

2.50% 2.55 3.61

1% 2.88 3.99

Actual Sample Size 35 Finite Sample: n=35
10% 2.254 3.388

5% 2.685 3.96

1% 3.713 5.326

(EViews 12) s s e Talie) Eald) sl ) : jaadl)

Caly 4y gl (F) e o)) AasDle Sy aganll JUAY) ehal an 5 (£) dsaall e
(%) ¢« %Y,0 %O « %)) Lisina (s siuars Adgaall (F) a0 ST a5 (3.11)
(HO: b=0) aaall (i o=y (s Ja) Abphall a3l sl 4830l asa o Ju Nas
(H1: b#£0) dsull (y jall Jadi g

AR




MENEEREN PP ENN,

(Autocorrelation) (S bl ¥ Adsia JLad) (0) Jgaal)
Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 1.854703 Prob. F(2,22) 0.1802

Obs*R-squared 5.049871 Prob. Chi-Square(2) 0.0801
(EViews 12) Cla jaa (e Talsie] dalill dlae) : juad)
Ne dgine e oa (V,A0) Gl & suall (F) Jloal ded o) () dsaall & Badl
H1: ) dadl (o dll (d s (HO: b=0) (el (il s oy SN (%0) (5 sl
L 35 Al sall oUadY) IR Lol V) Al g g a2 | (DO

Ol (uilad ade Al LR (1) Jgand
Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

F-statistic 0.748205 Prob. F(10,24) 0.6742
Obs*R-squared 8.318125 Prob. Chi-Square(10) 0.5978
Scaled explained SS 4.270098 Prob. Chi-Square(10) 0.9343

(EViews 12) s i e Tlaie) Zaldl sl 1 jradll
Ne dysiea pe (A s (v VE) AL Al (F)LES) Aad o) (T) doa)) s
H1: ) daxdl g jill (s (HO: b=0) (oe2all L dll s oy Gl (%0) (s sinaall
Ol Guilad axe ASEe d5a g a2 e el ) (2O
(Wald Test) sl ¢

(Wald Test) Sl (V) Jeadl

Wald Test:
Equation: Untitled

Test Statistic Value Df Probability
F-statistic 5.874133 (11, 24) 0.0001
Chi-square 64.61547 11 0
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Null Hypothesis: C(1)=0,C(2)=0,C(3)=0,C(4)=0,C(5)=0
,C(6)=0,C(7)=0,C(8)=0,C(9)=0,C(10)=0,C(11)=0
Null Hypothesis Summary:

Normalized Restriction (= 0) Value Std. Err.
C() 0.541246 0.160705
C(2) -0.40835 0.148969
C(3) 0.760062 0.488991
C(4) -4.49605 16.64334
C(5) -3.69961 7.067925
C(6) -2.32583 1.325809
C(7) 7.493903 5.24717
C(8) -0.3511 0.518461
C(9) 0.146187 0.041006

C(10) -0.06362 0.043145
C(11) -6.74095 4.315844

Restrictions are linear in coefficients.

(EViews 12) cla jaa (e Talsie] dalill e ) : juad)
CulS 735D Jal) 3 ymaill 5 aall Claleadl o) Ladlis (V) dsaall ) kil v
Suaiall g Al G paidl G a1 8 sl And) A8 2say o Ju e 138 5 A e
)
Dhia) el ol Cing 3Rl 3 gaid) ag il LA ol ez b sadl) 4 )il laal) Lo
(CUSUM of Squares «CUSUM)
A gady) Ay ) i) (1) Jsdl
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(EViews 12) zebin cla ke e Taldel &aldl slae) 1 jaadl

Jiay A Js¥1 Sl Gl aiall 23 i) 4y il L Gdad) JSal JMA (e Jaadls
18 5 (%0) dasinall (5 5ie 2ic 5 dn pall astl) 53a G 1y (Bl sll S g senl)
Sl & senall Jiay @y S JSEN IS il cladrall 4y ) il e Sy
e Sx R (%0) Lsiradl siwe e da pll sl Gan add )l Clay
ashl) Jal) 8 3 sal) 8 Aol ol il 4y ) il

:dashall Ja¥ly (Wadd) epmaad 23 sail) yusll JalY) cilales yais |

Jushall Ja¥) cilalea pais (M) Jgaa

Levels Equation

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

X1 0.876554 0.470502 1.863019 47¢0.0

X2 -5.18514 18.95355 -0.273571 0.7868

X3 -6.94893 8.402831 -0.826975 0.4164

X4 8.642466 5.868474 1.472694 0.1538

X5 0.40491 0.591603 0.684424 0. 0504

X6 -0.09522 0.034112 -2.791425 0.0101

C -7.77411 4.145577 -1.875279 0.073

Jashll Ja¥) Asas

EC =Y + (0.8766*X1 -5.1851*X2 -6.9489*X3 + 8.6425*X4 +0.4049*X5 -0.0952*X6 - 7.7741)

(EViews 12) gabin Gla i e laldie] Balll dlae) @ jaadll
¢ X5 ¢« X1) Usivnall ol ppaciall 3 a8al) Slalaall ) JaaMin (A) Jsaad) ) Uk L 13)
(X4e X3 ¢ X2) iall laele (%) (s sinal) die &y ina i€ skl JaY) 4 (X6
i3 (X6 ¢« X3¢ X2) <l psiall of Laa Uil 5 ¢ (%0) 5 simsal) i Ly sina e (48
aenY) ) ge Lalats) I (g2 o <l piall s aa) 3aL ) (8 aguVl Nl e 8 Lul
sae I candl a8 5 Apalai@y) 4 plaill dillae Chela ol yuial) oda dabea 33 ol

Gl g agul) Bl oo o dale HBI Al 55 B Sl sall o ailal) a1 o) e il
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gl I gam L alldy Lo jlaiiu¥) i ) 5olall Gl sal) aas pld) dagm
) Lol s 4 jae dilse o atbusall J gumn 40} 05 il 5 o jenal) 3l Al
2 e ga e dlall 334 ) Jal (e Adlall Zadl 1) aadtid o jlaall g IS HEN yamy
Lbaail S Ul ana (G e (ST Y Ledie dald g b jllae (e ad s o) a1
or Oialiaal Cigie (o eam e Ol ol dygmaa dealse Ul cadil)
ol O SV Al ¢ agul) Wilse pmlaasl L s Lae agul 1388 8 LY
Dliay aguVl ailge (mldil ) o Chsw (%)) Jhber il i la i (X3)
gl O I pgasd) B se e Lulag) i35 gl (XBe X4¢ X1) & piall Wl ¢ (%6.9)
i Jlb (X4) el LSVl S5 ¢ gl oo 3345 () 2 s il yuriiall 38
LSl Gl (%8.6) Uiy agu¥) il ge glai) I 25 Coga (%)) Lldiar ydisall 128

C ol aal) & gina a2e

el JaY) clalea ks (9) Jgan

ECM Regression ‘ ‘ ‘

Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) 0.408348 0.120083 3.40055 0.0024
D(X2) 5.49721 2.548502 3.13486 0.0147
D(X3) 3.69961 1.733763 2.13386 0.0433
D(X5) 7.94817 3.74915 3.41876 0.0348
D(X6) -0.146187 0.028162 -5.19090 0.0000
CointEq(-1)* -0.8671 0.152822 -5.67392 0.0000

(EViews 12) gt cla as e Talaie) &ald) slae) 1 jacadll
(X6 ¢« X5 ¢ X3 ¢ X2) iinsall i yrall 50800 claleall o (9) Jsanll e Jaadl
Slo Sl dSa S5 (X5 ¢ X3 ¢ X2) clsidl )5 ¢ %0 (5 siue die 4y gine S
o g sall o wiladl daws g1 o) 3 Apalai@Y) 4 paill dilae Ciila Mg agul) Xl e
S LAl 5l G jlaal) 038 agud el (3 saadl 8 Cpd glaiall aday Cogus Gpadlisall (58
el e L)y S Baiad ) L agaa) e el 6l 5l (1 agud) el Gl
L g lai )l () a0y (A ja¥) S LA a8 agul (Ao allall 3ab ) () (g2 Laa juadll
1a glii jla (X2) el L&Y i) Sy ¢ ladilge plapl iy Ml Gl
ol Wl ¢ (%0,8) ey agnd) dilse gli))l ) gam Cagn (%)) dauiy sl
e pend] 48 gl Al pla ) () i pend) lge e alu S S5 4ld (X6)
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