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Using The Cut 0ff Modifier In Building The Optimal Investment Portfolio And Its Impact
On The Real Value Of Shares
(An Analytical Study In The Iraqi Stock Exchange)
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Abstract:

The study addressed the role of using the cut-off rate in building
the optimal investment portfolio and its impact in the real value of
stocks, The study aimed to demonstrate the ability of the cut-off
rate model in choosing the optimal investment portfolio and its
Impact on the real value of stocks, by focusing on the problem of
not adopting financial, statistical, and mathematical methods and
models in building investment portfolios. Based on a hypothesis
that confirms the existence of a significant correlation and
influence between the optimal investment portfolio prepared with
the cut-off rate model expressed by the level of return in the real

value of shares, the study reached a set of conclusions,
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most notably the existence of a significant correlation and
influence between the variables of the study and recommended
the necessity of following companies in light of Volatile economic
conditions, a balanced policy when building the investment
portfolio to maintain the elements of return and risk, and work to
diversify the portfolio well to reduce the risks it is exposed to,

because of its impact on the real value of stocks.
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) g Uad Sy avead adadll Jae dad (e

i) gl B Alalad) S pid) agad adadl) Jama Judald G (£) Jgan

i i ) standard
L . ; q - i f variance
Com mean (Ri _RF) (Ri — Rp)fi @ w @ C deviation Beta Trynor
Bl 02 02 & 02 & o2
C25 -13.11 -348.65 -0.00245 0.00014 -0.026 0.00199 -9.04 3775 19.43 0.05 -348.65
C26 3.26 -48.24 -0.00005 0.00003 -0.026 0.00203 -8.95 940.7 30.67 0.03 -48.24
cz7 -13.79 -337.57 -0.00313 0.00017 -0.029 0.00219 -9.48 328.6 18.13 0.06 -337.57
C28 0.54 -17.02 -0.06889 0.01605 -0.098 0.01824 -5.12 15.7 3.96 0.25 -17.02
C29 -14.68 -296.75 -0.00555 0.00028 -0.103 0.01853 -5.33 231.3 15.21 0.07 -296.75
g adadll Jane s (0) Jsan Gay 10aalil) g Ul S p3 agul adadll Jana Jlasi - ¢
sl & jlatiny) ddadaall & ANl agul) 22e &L Mg (el glad 8 dlalal) lS )
Caly Trynor s 4w ) 3 ¢(C32) (& Db sl (0) Jial (1o Latd aa) g ag (o8
(-5.34Aadlll 5 adadll Jams 4 (e el 025 (12.03)
e - T o, & - 3
Cpaldl) plad 8 dlalad) S piil) g adalll Jana Jalad i (©) Jg
( i i ) standard
Ri — Rg) (Ri — Rp)Bi (Bi) (Ri — Rp)Bi (Bi) variance o
Com mean Bi p o ;T ;? (03 deviation Beta Trynor
C30 1.74 -139.06 -0.00003 0.00001 -0.103 0.01854 -5.33 2019.3 44.94 0.02 -139.06
C31 -10.03 -488.88 -0.00042 0.00003 -0.104 0.01857 -5.34 1081.7 32.89 0.03 -488.88
C32 5.08 12.03 0.00000 0.00001 -0.104 0.01858 -5.34 2364.6 48.63 0.02 12.03
C33 -0.63 -255.47 -0.00005 0.00001 -0.104 0.01859 -5.34 21855 46.75 0.02 -255.47
C34 2.32 -58.78 -0.00019 0.00008 -0.104 0.01866 -5.33 550.1 23.45 0.04 -58.78

agasd adail) Jae Jilad (1) Jsan G rdelual) plad S 38 agul adaill Jaxe ol -0
IS il agnd (& Adainall Joaall dad jal) agul) of delicall gUad 4 dlalall S i)
dhdaall 8 ALlal 2l 2ae by S5 ((C) il Jare e oY) Trynor dase <l

Yo




ISl agud 3 clias deg (1Y) Jual (e Lol agud (3) & Sl 4 jLainy)
ol 3 (C46) «(C45) «(C44) «(C42) «(C40) «(C39) ¢((C37) «(C36) «(C35)

i) Jame i (g el calS Trynor dise 4o

delial) plad B dlaladl S Jil) agd adall) Jama Jalad s (1) Joa

Ri - R i i T standard
. L . . Ri — R Bi . VENT
Com mean ( l[}i P) (e 6§F)B' (E_;) Z(luizﬂm Z(E_;) € deviation Beta Trynor
1= 1=
C35 8.26 146.12 0.00004 0.00001 -0.104 0.01868 -5.32 1819.2 42.65 0.02 146.12
C36 14.21 313.99 0.00025 0.00003 -0.104 0.01870 -5.30 1119.6 33.46 0.03 313.99
C37 13.54 191.09 0.00082 0.00009 -0.103 0.01880 -5.23 481.8 21.95 0.05 191.09
C38 -8.05 -343.92 -0.00068 0.00005 -0.103 0.01885 -5.25 713.2 26.71 0.04 -343.92
C39 15.07 348.27 0.00026 0.00003 -0.103 0.01888 -5.23 1157.1 34.02 0.03 348.27
C40 11.44 437.33 0.00002 0.00000 -0.103 0.01888 -5.23 4372.5 66.12 0.02 437.33
C41 -4.07 -289.05 -0.00026 0.00003 -0.103 0.01891 -5.24 1054.7 32.48 0.03 -289.05
C42 5.88 45.48 0.00001 0.00001 -0.103 0.01892 -5.23 1868.6 43.23 0.02 45.48
C43 2.27 -70.02 -0.00013 0.00005 -0.103 0.01897 -5.23 748.1 27.35 0.04 -70.02
C4a4 12.13 395.76 0.00005 0.00001 -0.103 0.01898 -5.22 2940.7 54.23 0.02 395.76
C45 10.84 176.56 0.00024 0.00004 -0.103 0.01901 -5.20 864.5 29.40 0.03 176.56
C46 16.31 1052.8 0.00001 0.00000 -0.103 0.01902 -5.20 8414.6 91.73 0.01 1052.8
Q;J AL\JS\ a@.u‘}?\ e cl! Jﬂ} 64;\73.\.»]\} dd\_\ﬂ\ &Ua& ‘;ﬁ A\L\bd\ u\SJMJ\ a@.u‘)] cjasj\
&) Y ((C50) (b alici g (A) Sl (o i a5 agus & i) 4 jaiind) Alainal

(-5.27)Axl) 5 adadl) Jara dauis (e e 85 (475.30) Sali Trynor s s

4 o'l 2 ad - o A a R

dabudl g (3aUdY) pUad 8 dlalad) S Hil) agu adalll Jara Jalad cpy (V) Jo2a

Ri - R i i ) standard

s . . . Ri — R.)Bi i variance
Com mean ( l[}i P (Ri G§F)Bl (S—;) Z% Z(f—;) C deviation Beta Trynor

1= i=

C4a7 -10.99 -351.43 -0.00144 0.00009 -0.105 0.01911 -5.25 493.6 22.22 0.05 -351.43
C48 -3.96 -230.85 -0.00049 0.00006 -0.105 0.01916 -5.26 689.8 26.26 0.04 -230.85
C49 -8.07 -310.75 -0.00092 0.00007 -0.106 0.01923 -5.28 580.7 24.10 0.04 -310.75
C50 16.67 475.30 0.00018 0.00002 -0.106 0.01925 -5.27 1610.9 40.14 0.02 475.30
C51 -8.42 -326.92 -0.00088 0.00007 -0.107 0.01932 -5.30 608.8 24.67 0.04 -326.92
C52 -4.21 -256.47 -0.00040 0.00004 -0.107 0.01936 -5.31 804.9 28.37 0.04 -256.47
C53 -3.75 -184.13 -0.00087 0.00010 -0.108 0.01946 -5.32 460.7 21.46 0.05 -184.13
C54 -12.67 -621.11 -0.00039 0.00002 -0.108 0.01948 -5.34 1259.1 35.48 0.03 -621.11

1




Jalad (A) Jsas o 1L 5 Aol )30 pelad S a0 agnl adadll Jasa Jlas -V
& AR sl aae &l S del 3l pllad b Al IS Al al adadll Jaes
((C57) 48,8 A& Ciliad agul (0) Jual (o Laih agas (Y) (oo il 4y jLafiin) ddaisdll
AS 0 Ll cadall Jame At e el Cels Trynor séise dws of 3 (C59) a8,k
Jerd Al I B0 BIoal GBaw 2 dauaall saall AS5al gb (CB0) Jeulsnd
e da e JBl CulS Trynor sdie dawi cams Gasgial 3 «@laiy) glhd Gaca

il

cNLa) g de ) 30 olhd 8 dlalall ClS pdl) agat adall) Jama Jalad s (M) Jo>

K ; . standard
Com mean (& ;iRF) (&I ;fF)Bi (g*zi) Z w 2, (E# C variance deviation Beta Trynor
E55] 1.54 -29.50 -0.00459 0.00139 -0.113 0.02088 -5.20 80.2 8.95 0.11 -29.50
C56 -8.75 -243.89 -0.00234 0.00017 -0.115 0.02105 -5.27 322.7 17.96 0.06 -243.89
C57 14.72 299.90 0.00036 0.00004 -0.115 0.02108 -5.25 918.9 30.31 0.03 299.90
C58 0.53 -178.25 -0.00006 0.00001 -0.115 0.02110 -5.24 1720.8 41.48 0.02 -178.25
C59 14.18 243.98 0.00053 0.00006 -0.114 0.02115 -5.21 680.5 26.09 0.04 243.98
C60 -6.46 -272.24 -0.00080 0.00007 -0.115 0.02123 -5.23 581.7 24.12 0.04 -272.24

soaall & adaill Jane Jalas
Gl (3 gm & Aayaall S Ll sile ags (T0) doal (o Logas () £) JLgs) Laaly 25
o stiall 4 Ly ddhdacl) JSi Al Sl gl gy (3) Jsaadls il G) ) 53U
e 055 Laie Tyner ziseldl caudll lef ciia i) S8l aend @yl )
Lagdll (3ia S il ol gl L] Sy Gl (adaill Jara (C) s Sl Tyner

Yorbial) 4y jlafiia) Addaal) Lgilanai Al Syl agud (o (3) Jo>

Sequence Company C Tyner
1 C6 | -3.25 156.58
2 C32 | -5.34 12.03
8] C35 | -5.32 146.12
4 C36 | -5.30 313.99
5 C37 | -5.23 191.09
6 C39 | -5.23 348.27
7 C40 | -5.23 437.33
8 C42 | -5.23 45.48
9 C44 -5.22 395.76

10 C45 -5.20 176.56
11 C46 -5.20 1052.8
12 C50 -5.27 475.30
13 C57 | -5.25 299.90
14 C59 | -5.21 243.98
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oyl b ol Lyt S Al al] o (2 il Sl '
By clellall Cilida & ) i daoy ikl SLaBY) b daaal
fe ) i agu U Aiial) Aall) Jilas die e V) g 33V

Allaay) dadll 8 dgdal) sal 3l Adadadd) dile LSy 3 A jlaiiuY) ddaiaddl dile -
Al 8 aguV] Gl Adlea) Aal) ) 4 suie Alall Al I8 dladaall 45 Sl gl
Gk oo Aoldiuy) ddaiadl dile Clua o3 Sl g gie Ay die T e ALl did)
Al 31, el (s B Aajaall GISHAD aeal aeul) e E¥are s
el S ,all dhiae s 3) Ay jlaiin) dhdsall §eull e G gy (V) Jsaalls
Aaiall Beudl dle &l YOOY Qe 8 Wl (9%(6.911) &b 3 YIY ale L dile
ilis %(3.699) &b 3 YIA e b dkisddl wile ol el s (%(6.441) Ay laiinY)
S al de )l Al Jola DA dldiuy) ddadaall Gaadl 2l Aladl das il

%(4.828)48 )l

A Al e cls Hall 4y jLadiny) dbdaad) dile (V+) Jgaa

year (RM) % Market Portfolio Return
2012 6.441
2013 6.911
2014 6.112
2015 3.674
2016 3.858
2017 3.634
2018 3.699
2019 4.523
2020 4.48
2021 4.951
mean 4.828

DY) e G daall AiaS slladll dilall Jaze aadiin (gl Sl Jaes -Y
i glhadl Jaall e 8 L) e € 1Y) Sear doasall je ol g <Al
iladl Jare o aia g ccalaa V) Gdadl (oAl 4 laiin) a8 jlaal § laiiny) (i
sohlaall 33l 4 (CAPM)Adbesi ) Jsa¥) i zisel) slaicl Leia qlladl)
e el (C37) 5 (C6) S b a3 (V) )d sl (8 LS« laie V) Hhasy dgaldaill
Lgany o & e dile ¥arey Lgmpen Ciela (6 AY) S Al Ll (Y s dlany Lo ailall

YA



aae 2l e BB a5 (Beta) Jelray diaiadl 3 lalaall (e dilide <l sl K1 sl
aga¥) (e o Ay L) ddadaall Aad pall S L3l men agl O (S Lo ((VB<) s

,Azd)val)
) - . s .
% (CAPM) gisadl 329 sllaall alal) Jara (V1) Jgsa
Year
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Mean Beta
Company
C6 || 5.93 5.91 5.76 5.09 4.81 4.72 374 3.80 3.64 3.68 4.80 0.02
C32 | 5.92 5.89 5.75 5.13 483 475 374 3.78 3.62 364 478 0.02
C35 | 5.92 5.89 5.75 5.12 4.83 4.75 374 378 3.63 3.65 478 0.02
C36 | 5.93 5.90 5.76 5.12 4.83 4.75 3.75 3.79 3.64 3.66 4.79 0.03
C37 | 5.93 5.92 5.77 5.0 481 473 3.75 3.80 3.65 3.68 4.80 0.05
C39 | 5.93 5.90 5.76 5.12 4.83 4.75 3.75 3.79 3.64 3.66 4.79 0.03
C40 | 5.92 5.89 5.76 5.14 4.84 4.76 3.75 3.78 3.62 3.64 478 0.02
c42 | 5.92 5.89 5.76 5.13 4.84 4.75 3.75 3.79 3.63 3.65 478 0.02
C44 | 5.92 5.89 5.76 5.13 4.84 4.76 3.75 3.78 3.63 3.64 4.78 0.02
C45 | 5.93 5.91 5.76 5.11 4.83 474 3.75 3.80 3.64 3.67 479 0.03
C46 | 5.92 5.88 5.75 5.15 4.85 4.77 3.75 3.78 3.62 3.63 477 0.01
C50 | 5.92 5.88 5.75 5.15 4.85 477 3.75 378 3.62 363 477 0.02
C57 | 5.93 5.90 5.76 5.11 4.83 4.74 3.75 3.79 3.64 3.66 4.79 0.03
C59 | 5.93 5.91 5.76 5.10 4.82 474 3.75 3.80 364 367 438 0.04
i doe g ge el e dlaie Vb agwdl Atiaal) daall daat jdsiaal) dadll paas oY
;\J\ ng.wm‘g )A.\J\ &"_1‘).&“54‘5 u.mALmAX\ ‘_A:; Z.GJ}AM CL}J\};\} ;\S)aﬁ\ k_i\.JP}A 'B.A.c\s.l
:\AJJJL} JAILMA” o L ) w.u\}“ FRYY ‘_;c LM\ (-;@_ul\ Z.A;é u}ﬁ ; BLE) c:\SJJJ\
dagdll o magy (VY) dsaally cagudl Aad adle 685 o g Lo Jiad L3S ()
Lalads) dgsyea) danall X gt pdigall 128 asdl ) i Hall e S LA (-;g_u‘ﬁ daaieal
2 gl lss ) gy Loy Sl Cung s Al a0 g QS AN o leldd
ol g 2 ¢Sy e bty Alla G le UK LA
- - . - -
Jlisally Al e el Al AEAaY Aadl) (1Y) Jsta
Year
2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 Mean STD
Company
c6 [ 9.7 11.0 10 05 04 04 03 06 038 11 258 411
c32 | 08 11 12 10 0.6 10 0.6 05 0.4 46 118 1.23
C35 | 11 08 09 038 06 0.7 06 0.9 13 2.7 1.04 0.62
C36 | 35 39 37 36 53 4.9 5.0 73 8.4 5.9 5.15 1.65
Ca7 | 6.9 7.7 7.0 52 18.6 10.7 12.7 17.6 204 249 1317 6.80

\RR!




C39 | 4.8 3.4 24 2.9 4.4 3.0 4.0 4.1 59.4 5.1 9.35 17.6
C40 || 0.9 0.9 0.9 0.6 0.7 0.7 0.6 18 21 2.4 1.16 0.67
C42 | 0.4 1.7 0.5 4.4 2.9 1.2 3.9 2.4 4.1 5.9 2.74 1.83
C44 | 14 2.6 7.0 7.2 72.6 2.2 3.2 4.3 10.9 9.1 12.05 215
C45 | 6.6 24.1 8.5 135 14.7 13.7 15.6 19.0 15.3 19.4 15.04 511
C46 | 0.9 0.9 0.6 0.7 0.4 0.3 0.3 0.3 0.3 1.0 0.57 0.29
C50 | 26.0 42.5 75.7 34.3 31.0 38.9 43.2 72.6 2355 131.6 73.13 65.2
C57 | 4.6 7.2 11.6 10.7 9.8 8.5 9.7 9.9 12.4 14.5 9.89 2.76
C59 | 225 40.1 30.5 21.3 33.7 18.0 18.0 17.8 47.2 27.9 27.70 10.1

Jilas e sl o3 S 55 - o dll Jlialy laas¥y LY Adle didas [l
Suialy dadall sadieal) ol puaiall s AlEiedl ) pmddl o Ll bls Y clide
A g SV dlall 8 clilal) Jlay) ae Ailan ) ) <l s J3A (e il all
8a3aa dam i Jlidl) L) Caagd LK (Spss Statistics 17.0 basy) zali y Gulaiy
Calisg 8 Alalall S il ) 4 Hleiin) Adadaall el agul LeiinY) dagday Josls
Lis ) da ) s (V) Jsaally dlsall il gl Lol ) dplasy) cile Uail)
Lo Cady ) (gl Aiall Aol adizall i) 8 ddadsa) Sile i)l el i
«(0.95) s (R?) sl Julas 4ad (5 ¢(0.97 ) el 1 Pearson Ll Y)
clall (5 sione Lgass agudl Aiial) dag@ll 8 Alialal) & il e (%95) ob @l iy
(F) 3ad ) ands Jsaall (e Jaalyg il 5l Led sl o1 (AT Jal gl (5 i) 3L Wl
Galy JalS oy 3 gaill Ay gina Ll Sl (ANOVA) dsaa (30 A Aduall 5 4 sl
Ao 2gay o S5 g ((v,00) Ge B a5 (0.00°) disie AN (232.94)
oo J8 dygine (s sinary (15.26) (T) 4 culSy i pall <l puitia (s A4 8 4 gina
L sa s cadinall paiall (b Jiinal pid) il s3e G 1305 (0.00) @il A (450 0)
Gsiua b il OF ad ) zisaill (B daall e oas (B) Jabaall dad 4d)
(1.34) ey agull 4aaal) dagll & pad alilly Baal 5 4pai Basy ey ddadadl Sile
e ()5S Ladie agudl Afial) Lal) aainall i) dad ) (A) il dad iy i
il ) el 48 ((2,51) sl @ilS (A) dad GY 5 Gheall 4 glae JEiaall uaiall
ol Jlaie g i ((Beta) ed Wl Oall Tglus ddaiad) dle S Ladie agud)
(Bl agndl e 8 Jualall il g 4l Asisa) dile b 45 50n a8 gial) il
Alal) Llaias) s 0 iy ey (B < 1) qusaall sl e B a5 (0.97) sl
A8 ) LAl Jasy 8 el dilall 3 Caaat 3 ol il Ania ) ol jlaind e eyl

YY.




O DlaY) Al LS (Say ) ¢ pn g crmmall a5l e J8T dpaldaill sl
(O V)dses Ly Al QUL e dlaie YU adizall juriall 5 Jfiua) el
Y =251 +1.34*X
Al jal) c e G el g ol ) cilBle (YY) Jgaa

Portfolio Return | A B R R F sig T sig

Intrinsic value

Beta

251 1.34 .97" 0.95 232.94 0.00° 15.26 0.00

0.97

Jitsall il Leblady AUy bl ) Adle ool AdBliey (e Moy a2 Laay
Al Al Ay S HED aeudU Adaall dadlly Jidall adisall puidly dhdsdl dile
SIS S A jill J B a3 Ads Jandl & Bl Al Gldarall e dlaie Wl
Zasaily sl JHall 4 laiiny) dddaall G 4 siee AV 53 ilip Ll ) A8Dle 5a

e Agal) Aadll (& wilal) (5 sinas et | jia CUt OFf odaill Jare

Cilana gl 5 calalizigy) fENG
clabimuy) -

Jkial a5 (Cut Off) adadll Jane 73 903) 385 el 4y )Lt dladall oy ),
Al il s 4 jlainl dbise neSE J gas Lo el YN I 310
B_hladll

Joal (0 agus (V£) o i 65 T 3 et Adadna el o) el Jalail) il & yedal Y
Jaza W 58 LS cigaliai®yl cleUadl) Caliae 3 Alalall ) jal) S il dile agu ()
.Cut Off aladll

Oe JB il Ligall IS 13 agl aread (Beta) @llae b Ml dilall il <y i, ¥
5_halaal) Ahadsie agud) Craca Cias Leily iy 134 5 canaall aal

sl Jiieall juiall G 4 sima AV (3 Ll Lol ) 4BMe 2 gay Julail) il X538
aairall il 8 dilal) (5 iy Lgie T e adaill Jane 73 gally saxall JJiall &y laiiny)
3aaaall die 3l el DA Bl 4 jlaiingY) ddadaall 45 sSall S AN gDl diiall dagl)
Ayl b

AR




Adaaa ) ey ‘_g (Cut Off) ciasl\ Jaxa CJJA.J ‘_Ac UJJASSMAM Alaic | BJJ).'A_\
QMZ\LM\ cu‘fﬁmﬂ\ a@.m\}“ C_L\Z‘)S:\_\de\ BJ.ﬁﬂ & sﬂhj 6&.‘4&” %JMY\
el Jaady) 1oyl

eliy Ne 43 ghe Al o of Ll Lpalaiy) Cagolall Jla 6 S il (Ka Y
o Jaally gl uss A5 hladly el g paie o Jadlan 3 iy jlaiiny) ddaésdl)
e Gy G LAl Q) g Albdsal) o5

leie sl LA 5 ALl (31 60U (31 pall (S b agul) anli Zila e slaie )Y
Aial) Liad ) Jgea sl 5 agasd) anifil 4880 il 3aad] (§ gual) o5 )

gl all g jabaall

Abdaall paad™ (Y1) Guus by ey dald U (mijus Gaes deaal ()0
pstll JLEY) daals Alae Masill Aubs dh 8 W 0 Gl B 4 L)
Y e 2aad) ) ) alaall cdn jlay) g dabaial)

Gsthaall dlall Jaee dilads af5 (Y2 YY) iy deal camae Jlallae ¢l a ) (Gaua ¥
Ao sl A1 (31,5530 Glall (3 s (CAPM Palband 1 cils s gl ymass 3 53y b g
AFYVaadl o€ Yalaall ¢yl ) dpati s

Jh 8 A laiiuy) sl 5 phliall s ailall G A83all Jdad (Y4 YY)k elea ¥
Gam (o Aa el s sall o Ao Als Al 33 CAPM Alland 1) Jea¥) pmasi 73 54
Ol asle 5 4 el g alaiBY) o slall A ¢ piiale Al ) M sl AL 61 5Y)
el ¢l syl i) ng i) Aaals

LK Al Clasall s Cajlaall and dlall 3 sul) (YY) )l ol o)t
Jualal) ALl dada g )laY) o lall

-l Ay jlaiiay) Aadaall ol 3 adaill Jaes Jlaxio) oY+ ) A )dene (5 ¢ el ©
Une Al 653U B pall (§ g 8 celiall gladll IS 58 (e dipe (& Ll 4 )
CEYa0e]) o Yalad) cpaliaiyl g 4oyl alall oy S5

Anisall el 0 clleall Cigmy aladinl ((Y2VA) cpage mlla Y2 s pedll Y
LY 5 3 lY1 LS ¢ yiiale Ay o kalaally dlall oany (335 5o i< Ay Hlaiiny)
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el M) 4 L) ddadaall an@™ (Y2 YY) coubie ) (il 5 (ubie deal) (Juald Y
L) o shall laay A0 Alaa M"Y Y oY o) T Baall Aalald) A jall 4y jlaill oyl
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