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Abstract

The research aims to develop appropriate concepts and proposals
to solve or avoid liquidity risk problems in Iragi banks, as well as to
identify the extent of the ability of banking departments to manage
banking liquidity risks and their effects on the financial stability
index. Financial stability is considered the basic foundation of
sustainable development in the country. The research problem
was the question about the role of liquidity risks in achieving
financial stability, while the research was based on a sample of
Iragi commercial banks, while the research community included
commercial banks in Irag. The research reached a group Among
the most important results are: The results of the Extended Dickey-
Fuller (ADF) test showed that all variables in the research (liquidity
risk) as an explanatory variable and the financial soundness
variable as a dependent variable all stabilized at the level) and the

first difference.
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The (P-P) test in small-sized samples is considered more accurate
than the (ADF) test, and therefore we will present the (P-P) results,
as it can be noted that all variables stabilized at level) and the first

difference.
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Covariance Analysis: Ordinary

Date: 12/16/22 Time: 16:03

Sample: 2016 2021

Included observations: 48

Covariance
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Pairwise Granger Causality Tests

Date: 12/16/22 Time: 16:25

Sample: 2016 2021

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
X does not Granger Cause Y 32 0.64097 0.5346
Y does not Granger Cause X 8.10692 0.0017
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Panel Period Heteroskedasticity LR Test

Specification: Y X

Value

Df

Probability

Likelihood ratio

32.05684

0.08765
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LR test summary:

Value Df
Restricted LogL -32.4113 28
Unrestricted LogL -33.3828 28
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Residual Cross-Section Dependence Test

Null hypothesis: No cross-section dependence (correlation) in residuals

Equation: Untitled

Periods included: 6

Cross-sections included: 8

Total panel observations: 48

Note: non-zero cross-section means detected in data

Cross-section means were removed during computation of correlations

Test Statistic d.f. Prob.

Breusch-Pagan LM 40.23461 28 0.0630
Pesaran scaled LM 1.634918 0.1021
Pesaran CD -0.290125 0.7717
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Dependent Variable: Y

Method: Panel Least Squares




Date: 12/17/22 Time: 21:08

Sample: 2016 2021

Periods included: 6

Cross-sections included: 8

Total panel (balanced) observations: 48

Variable Coefficient Std. Error t-Statistic Prob.

X -0.0°065 0.045788 -1.006036 0.++97

C 40.91909 8.263346 4.951879 0.0000
Root MSE 24.63170 R-squared 0.022529
Mean dependent var 33.45180 Adjusted R-squared 0.021258
S.D. dependent var 25.16471 S.E. of regression 25.16147
Akaike info criterion 9.329279 Sum squared resid 29122.58
Schwarz criterion 9.407245 Log likelihood -221.9027
Hannan-Quinn criter. 9.358742 F-statistic 1.012109
Durbin-Watson stat 1.760027 Prob(F-statistic) 0.319661

Y sl Slas malipll cila jaa e slaie YU Zalll G i e 152l

Ll o LYY OB (e s 4Dl oladl jgday o3le) (V) Jsaadl il W < ekl
oS (YY) Sl s ude puieS (XU gl hlAG) o dpuSe dBe
Dhiay (i Ll ) 8GN 8 (%) ¢ ) Ll A gl halaa 3ol die gl ¢ aina

o) (¢5Y) &b

R? Jlaal Jelals (%0) oo B llaial s siue 2ic 5 (%)

opdall (8 Jualall @l il (e (YY) gtas B jude piriaS (X Agpadl [hlas)  dise
O DAl S ¢ A dalse 2523 (%98) Ols (Y Gl SELYT) Sdse aaixall
6 siana 2ic (F) Laailly Wl | adine J) il 5l e ude JI pial) 5,38 8 (%)
(oSl 3 saill 4y sina p2e e a8 (%°) = »SIProb (0.319661) (il

e Az O G 13 (VYT 0 YY) L cinly ) Gl g — Gy 90 e Ll

(S Bl Y Al

(A B0 ) 73 g -

(Al ) gz dgad) laat) il (1 4) Jo

Dependent Variable: Y

Method: Panel Least Squares

Date: 12/17/22 Time: 21:13

Sample: 2016 2021

Periods included: 6

Cross-sections included: 8

Total panel (balanced) observations: 48

Variable Coefficient Std. Error t-Statistic Prob.
X -0.141325 0.052574 -2.688109 0.0105
C 56.36114 9.035715 6.237596 0.0000
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Effects Specification

Cross-section fixed (dummy variables)

Root MSE 18.74701 R-squared 0.433209
Mean dependent var 33.45180 Adjusted R-squared 0.316944
S.D. dependent var 25.16471 S.E. of regression 20.79794
Akaike info criterion 9.074945 Sum squared resid 16869.61
Schwarz criterion 9.425795 Log likelihood -208.7987
Hannan-Quinn criter. 9.207532 F-statistic 3.726047
Durbin-Watson stat 2.732165 Prob(F-statistic) 0.002541
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Dependent Variable: Y

Method: Panel EGLS (Cross-section random effects)

Date: 12/17/22 Time: 21:18

Sample: 2016 2021

Periods included: 6

Cross-sections included: 8

Total panel (balanced) observations: 48

Swamy and Arora estimator of component variances

Variable Coefficient Std. Error t-Statistic Prob.

X -0.100613 0.046850 -2.147543 0.0371

C 49.76157 9.486199 5.245681 0.0000
Effects Specification S.D. Rho

Cross-section random 13.65231 0.3011

Idiosyncratic random 20.79794 0.6989
Weighted Statistics

Root MSE 20.77897 R-squared 0.087806

Mean dependent var 17.66658 Adjusted R-squared 0.067975

S.D. dependent var 21.98629 S.E. of regression 21.22588
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Sum squared resid

20724.74

F-statistic

4.427852

Durbin-Watson stat

2.313474

Prob(F-statistic)

0.040852
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