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The effect of return on ownership structure on the profitability of
commercial banks
An analytical study on a sample of foreign banks operating in Iraq®”

Dr. Sajah Fathi Mohamed Younis Researcher: Rafl Ageel Ibrahim
Mosul University Mosul University
College of Administration and Economic College of Administration and Economic
saja.fathi@uomosul.edu.ig rafal.20bap319@student.uomosul.edu.iq
Abstract

Proceeding from the great importance of the ownership structure in
enhancing the financial performance of banks, and as it reflects on the extent of the
strength and possibility of the continuity of the banks' work and their success,
which contributes to maximizing the wealth of shareholders, the study sought to
measure and analyze the impact of the foreign ownership structure on the
profitability of foreign commercial banks operating in Iraq, as well as Identifying
and diagnosing the factors influencing the profitability index for a sample of (8)
foreign banks, for the period (2010-2020) as one of the most serious and objective
formulas to reach the performance of the banking sector to a level of growth and
profitability capable of supporting and maximizing shareholder wealth.

Dual regression models (Panel Data) were used, represented by the pooled
regression model (PRM), the fixed effect model (FEM), and the random effect
model (REM). The study found:

The diversity of the factors affecting the financial performance in terms of
their inclusion of variables (foreign ownership, size, age, income, and employment)
that vary in determining the bank's profitability levels according to its ownership
structure.

Key words: Ownership Structure, Foreign Ownership, Profitability Index.

(*) The research is extracted from a master's thesis of the second researcher.
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