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Measuring and analyzing the extent to which liquidity and indebtedness indicators
.reflect the market value of Bank of Baghdad shares for the period (2007-2021)
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Abstract:

This research aims to identify indicators of liquidity and
indebtedness and the extent of the impact of the results extracted
from these ratios on the market value of shares by studying the
financial statements of the Bank of Baghdad and the extent of the
ability of the results extracted from these lists to cause a change in
the market value of the shares of this bank: through the use of the
ARDL model To measure the dynamic effect of Current ratio and
debt on assets ratio on the market value of Bank of Baghdad
shares during the period 2007-2021« the results extracted from the
Bound Test confirm the existence of a long-term equilibrium
relationship between the variables« as it was shown through the
results of the ECM estimation that the speed of adjustment From
the short term to the long term amounted to about 31%. The
results also indicate that there is a significant positive relationship
in the long run between the Current ratio ¢« debt on assets ratio and

the market value of shares:«
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and a non-significant long-term positive relationship between the
Current ratio and debt on assets ratio and the market value of
shares.
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UNIT ROOT TEST RESULTS TABLE (PP)

Critical value
Variables | estimated value | 1% 5% 10% Prob | Level | 1ST difference
CR -2.972 -2.653 | -1.953 | -1.609 | 0.004 *
DA -2.611 -2.653 | -1.953 | -1.609 | 0.011 *
MVS -2.580 -2.653 | -1.953 | -1.609 | 0.011 *

EViews <l e o sldeYl Caldl dae) 1 juaall
Osop ol LA s A3l Judlll sl o) @il Jsaadl J3A (e Ba3y
agn Al dadlly Clasagall ) gaally Jlaill @ yEsd Phillips-Perron
e sie die ASLu ye da il Judladl o) LAY &l Chedal 8 kg b jas
b olaily adal gl adaliy o) o Lgd S Jaady Judladl o3¢ JsY¥) G 241 aay g ALaY)

Y0Vt ¢ %0 « %) A gina (s sl g olail g adald g

AR



(ARDL) g jsall eUas3l SIA jlasa¥l 23 gad Jlarinly J)sall 5ads — lagd
Ny i paal ARDL gigad i (5) Jdea

Dependent Variable: MVS

[Method: ARDL

Date: 01/26/23 Time: 10:12

Sample (adjusted): 2008S1 2021S1

Included observations: 27 after adjustments

Maximum dependent lags: 2 (Automatic selection)
Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags« automatic): CR DA
Fixed regressors: C

Number of models evaluated: 18

Selected Model: ARDL (2¢ 0« 1)

Coefficien

\Variable t Std. Error t-Statistic Prob.*
MVS (-1) 1.199105 0.174345 6.877756 0.0000
MVS (-2) -0.517317 0.155378 -3.329412 0.0032
CR 0.227002 1.138206 0.199438 0.8438
DA -4.021118 2.781946 -1.445434 0.1631
DA (-1) 7.740211 2.978784 2.598446 0.0168
C -1.590106 2.596258 -0.612461 0.5468
R-squared 0.932887 Mean dependent var 5.328786
Adjusted R-

squared 0.916908 S.D. dependent var 0.581729

S.E. of regression 0.167687 Akaike info criterion 0.540304

Sum squared resid 0.590498 Schwarz criterion  0.252340

Hannan-Quinn -
Log-likelihood 13.29410 critter. 0.454677
F-statistic 58.38140 Durbin-Watson stat 1.734983
Prob(F-statistic) 0.000000
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Test Statistic Value Signif. I (0) (1)
Asymptotic
: n=1000
F-statistic 4.277354 10% 2.63 3.35
k 2 5% 3.1 3.87
2.5% 3.55 4.38
1% 4.13 5

EViews <l jda o aldde Yl ald) ) @ juaall
il dudinall Fdagd o) daadle (Say il Jsaall b e 58 S LAY ol sal ae
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Ak el () (udlad ase 5 SN JLS Y JLEA) (7) e

Breusch-Godfrey Serial Correlation LM Test:

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.535098 Prob. F (2:19) 0.5942
Obs*R-squared 1.439710 Prob. Chi-Square (2) 0.4868

Heteroskedasticity Test: Breusch-Pagan-Godfrey

Null hypothesis: Homoskedasticity

F-statistic 0.702586 Prob. F (5:21) 0.6277
Obs*R-squared 3.869348 Prob. Chi-Square (5) 0.5684
Scaled explained

SS 2.533177 Prob. Chi-Square (5) 0.7715
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‘(Wald Test) sl €
Axy i paad (Wald Test) Juddd (A) Jex

\Wald Test:
Equation: Untitled

Probabilit
Test Statistic Value df y
F-statistic 4592.979 (6¢21) 0.0000
Chi-square 27557.87 6 0.0000

EViews cla jia o aldde Yl Cald) ) 1 juaall
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i) Ja¥)
Variable Coefficient Std. Error t-Statistic Prob.
D (MVS (-1)) 0.517317 0.134774 3.838417 0.0010
D(DA) -4.021118 2.331300 -1.724839 0.0992
CointEq (-1) * -0.318213 0.071962 -4.421947 0.0002
Jashall Sa¥
CR 0.713365 3.514961 0.202951 0.8411
DA 11.68744 4.903852 2.383319 0.0267
C -4.996991 7.761606 -0.643809 0.5267
EC =Y -(0.7134*X1 + 11.6874*X3 - 4.9970) Jashll Ja¥) Aalea
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