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Abstract :

The research aims to analyze government spending and its impact
on bank credit through oil rents in the Iraqi economy for the period
(2004-2021). The problem of the research was the weak
performance of the spending fiscal policy in addressing the
economic and financial fluctuations in the Iragi economy and its
negative impact on banking activity to provide the necessary credit
to finance the activities of the developmental economy and to
finance the salaries of employees and the wages of workers in
state agencies, as a result of the failure to find alternative sources
of income and gross domestic product and its total dependence
On the crude oil sector, which is directly affected by fluctuations in
global prices, and in the event of fluctuations in oil revenues, the
government will resort to bank borrowing to finance its public
expenditures due to the lack of alternative sources. The researcher

hypothesized that there is a relationship
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and a positive effect between government spending and bank
credit granted to the economic sectors by increasing oil revenues
in the Iragi economy. The researcher developed a standard model
consisting of the independent variable represented by oil revenues
and its impact on the dependent variable (bank credit) when
government spending is a mediating variable. The researcher
reached the following conclusions: The results of testing ol
revenues (the independent variable) and government spending
(the mediating variable) have a significant impact on the
dependent variable (bank credit), and in light of the (F, r, R?) tests,
which indicated that the results were good and had a significant
impact. in bank credit. It corresponds to the reality of the Iraqi
economy. The fact that oil revenues are the main source for
financing government spending, and in the event of a decline, it
will lead to the state's tendency to borrow from banks as an
alternative source to finance its current spending.
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Coefficients B Std. Error T Sig.
Constant -15.132 1.730 -8.747 0.000
log_GE 2.845 0.221 12.881 0.000
R =0.931

R*=0.834

Adjusted R*=0.829
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ANOVA Table

Source Degree of | Sum of | Mean Square F Sig.
freedom Squares

Regression 1 9.457 9.457 165.932 0.000

Residuals 33 1.881 0.057

Total 34 11.338
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Coefficients B Std. Error T Sig.
Constant -12.052 3.637 -3.313 0.002
log_OR 2.453 0.465 5.279 0.000
R=0.677 , R°=0.458 , Adjusted R” = 0.441
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ANOVA Table

Source Degree of | Sum of Squares Mean Square F Sig.
freedom

Regression 1 5.191 5.191 27.869 0.000

Residuals 33 6.147 0.186

Total 34 1.338
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Coefficients B Std. Error T Sig.
Constant -11.764 1.679 -7.008 0.000
log_OR -1.692 0.431 -3.927 0.000
log_GE 4.106 0.370 11.090 0.000
R =0.942

R?=0.888

Adjusted R = 0.881
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ANOVA Table

Source Degree of | Sum of | Mean Square F Sig.
freedom Squares

Regression 2 10.069 5.035 126.93 0.000

Residuals 32 1.269 0.040

Total 34 11.338
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