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The impact of the Iraqi Stock Exchange indicators on the money
supply (M2) in the Iraqi economy for the period (2004-2021)®

Assist.Prof.Dr. Muhannad Khamis Abd Researcher: Maysaa Anaid Mikhlif
University of Fallujah University of Fallujah
College of Administration and Economics College of Administration and Economics
Muhannad-khamis@uofallujah.edu.iq Muhannad-khamis@uofallujah.edu.iq
Abstract

The aim of the research is to measure and analyze the short and long term
relationship between the impact of the Iragi stock market indicators on the money
supply in the Iragi economy for the period (2004-2021) using the modern
methodology of co-integration. The impact of fluctuations in the Iragi market for
stock indices on the money supply. The research concluded a number of
conclusions« the most important of which was the existence of a direct relationship
between the number of shares (the independent variable) (the Iragi market index
for securities) and the money supply (the dependent variable)« and this means that
an increase in the number of shares leads to an increase in the money supply in the
Iragi economy. Therefore« the research recommends the need to achieve security
and political stability in Irag¢ because it will be an attractive factor for capital
owners to invest in lIraq in the Iragi stock market and others< which will revive
Irag's economic and financial situation.

Key words: Money Supply, Iraq Stock Exchange, Joint Integration, Irag.

(*) The research is extracted from a master's thesis of the second researcher.
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UNIT ROOT TEST TABLE (PP) At Level)

LPI LNS LM2
With Constant t-Statistic -0.9791 -3.4359 -1.6547
Prob. 0.7565 0.0128 0.4497

n0 *x n0
With Constant & Trend t-Statistic -2.3231 -3.1390 0.1687
Prob. 0.4161 0.1055 0.9974

n0 n0 n0
Without Constant & Trend t-Statistic 0.6246 1.6516 -0.0167
Prob. 0.8490 0.9751 0.6738

n0 n0 n0

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and
(no) Not Significant
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UNIT ROOT TEST TABLE (PP) At Level)

d(LPI) d(LNS) d(LM2)
With Constant t-Statistic -4.6765 -3.7206 -8.2466
Prob. 0.0003 0.0057 0.0000

*kk *kk *kk
With Constant & Trend t-Statistic -4.6424 -3.3810 -8.9113
Prob. 0.0019 0.0623 0.0000

*kk * *kk
Without Constant & Trend t-Statistic -4.6447 -3.4869 -8.3066
Prob. 0.0000 0.0007 0.0000

*k*x *k*x *kkx

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and
(no) Not Significant
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Dependent Variable: Lm2

Method: ARDL
Selected Model: ARDL(1, 5, 0)

Variable Coefficient Std. Error | t-Statistic Prob.*

LM2(-1) 0.750521 0.085324 8.796098 0.0000

LNS -0.623440 0.293869 -2.1292 0.0382

LNS(-1) 0.633359 0.504403 1.255661 0.2143

LNS(-2) 0.055350 0.481778 0.114887 0.9089

LNS(-3) 0.028895 0.481716 0.059983 0.9524

LNS(-4) -0.536785 0.506237 -1.06044 0.2934

LNS(-5) 0.556190 0.296466 1.876069 0.0657

LPI -0.079466 0.044431 -1.78547 0.0789

C 2.931467 1.125729 2.604061 0.0117
R-Squared 0.870723 Mean dependent var 15.53194
Adjusted R-Squared 0.852891 S.D. dependent var 0.665112
S.E. of Regression 0.255102 Akaike info criterion 0.230099
Sum Squared Resid 3.774462 Schwarz criterion 0.526252
Log Likelihood 1.291679 Hannan-Quinn criter. 0.347288

Durbin-Watson Stat 2.000965
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Test Statistic Value K
F-Statistic 4,79565 2
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 3.17 4.14
5% 3.79 4.85
2.5% 441 5.52
1% 5.15 6.36

ALY laaY) Eviews gl cila jaae e alaie YU sl slae) e J saal) s oaal)

o 280 (s 5 Al (315 55U Gl (g 2 san) il i 5e (0 0l AN il gl

¢l (4.79) s sl Lind) (F-Statistic) 4ad o oDel (5) Jsaall (8 i sall 3l sl

i B by i Lea (%5) Cre S8 4 gine (5 siase 2ie Llall 5 Liall 430 5aall da (g S

)55 ABNe dsa s gl o yidie JLlSEABe 25a 5 e Jay Laa Al A 3l J 5 g p2al

e Jualae s laiua¥) 5085 a3l Lae o) paiall 5 el <l i) o Ja¥1 Al 5ha
Uasl)

1Y) 5_mall) g Jal) AL shall AlaiuN) juass ey

Cre Ja¥) ALyl B ) 55 A80e 3 gmn g U (i (@i JlS) 3 ganl) ol LA ¢ ya) 2oy
Jashall g jrail) Gala¥l el jaie e Jgumall auhy U g caall el g 4 jaudill Ol yuaiall
@i (6) Jsaall DUA (e sedans (ECM) Ladll mom s dabea s aiall 3 i) cilalaal
G5 sas ) o5 (A8l (ARDL) g sei (385 Ja¥) 6 el g JaY) AL ghall s o
ol S5 31l (33l (im e 5 ALl 31553 3l ad)

(VV9)



(VoYY 0 €) saall 8 jad) slaiBY) 6 (M2) i) e e dalla) (31 ) 53U (3) jall (3 5m ) pipe il

S 2 e g Agllall (31550 (31l (§gmn ) piige (o SN B yeail) Alaia¥) il il (6) J g
(YY) =Yoo g)daall g o) B

“Variable Coefficient Std. Error t-Statistic Prob.

D(LNS) -0.623440 0.293869 -2.121492 0.0382
D(LNS(-1)) -0.055350 0.481778 -0.114887 0.9089
D(LNS(-2)) -0.028895 0.481716 -0.059983 0.9524
D(LNS(-3)) 0.536785 0.506237 1.060344 0.2934
D(LNS(-4)) -0.556190 0.296466 -1.876069 0.0657

D(LPI) -0.079466 0.044431 -1.788547 0.0789
CointEq(-1) -0.249479 0.085324 -2.923888 0.0049

Cointeq = LM2 - (0.4552*LNS-0.3185*LPI + 11.7504 )
Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LNS 0.455219 0.226983 2.005521 0.0496
LPI -0.318530 0.217761 -1.462751 0.1489

C 11.750365 2.266024 5.185456 0.0000
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Breusch-Godfrey Serial Correlation LM Test:

F-Statistic 0.165038 Prob. F(2,56) 0.8483

Obs*R-Squared 0.392598 Prob. Chi-Square (2) 0.8218
Heteroskedasticity Test: ARCH

F-Statistic 0.031946 Prob. F (1,64) 0.8587

Obs*R-Squared 0.032928 Prob. Chi-Square (1) 0.8560
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