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Abstract

The research aims to define the concept of the (ABC) system and its role in
improving the profitability of the company in question. The system provides
accurate information that helps the company in making rational strategic decisions.
The researchers relied on measuring profitability using the rate of return on assets,
and the research concluded that the (ABC) system achieves a distinguished level of
accuracy in calculating cost data by analyzing activities within the company and
tracking what is related to in addition, the (ABC) system allows a vision of the
company’s strategy by identifying its capabilities, weaknesses and opportunities for
improvement, as well as eliminating damage and loss by providing information that
helps rationalize decisions related to the exclusion of non-value-adding activities.
As well as helping companies to better control their costs to maintain their
competitive position and improve their profitability, the research recommended the
need to plan the process of implementing the (ABC) system in companies through
the use of experts and consultants. Qualified buyers and specialists in the
application of this field, and raising companies’ awareness of the need to give all
employees training courses to enhance their ability and awareness of the
importance of the (ABC) system and its role in maximizing profitability and
reducing costs through the use of experts and knowledge in this field.

Key words: Activity-Based Costing, Profitiblity.

(*) The research is extracted from a master's thesis of the first researcher.
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