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Analysis of the relative importance of time deposits from the total deposits to cover

bank credit and ways to improve it
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Abstract

The importance of the research comes from the relative
importance of time deposits out of total deposits in covering bank
credit, and analyzing the relationship between time deposits and
bank credit coverage.

The research also provides some suggestions to enhance the
attractiveness of time deposits and increase their size to enhance
the ability of banks to cover the credit granted, by encouraging
banks to provide fair returns for time deposits and educating
customers about the importance of time deposits in financing bank
credit.

This research contributes to a better understanding of the role of
time deposits in financing bank credit and improving the ability of
banks to overcome the current economic and financial challenges.

The research has reached to the ineffectiveness of banks in
attracting deposits and this was evident in the average propensity
of deposits through its stability,
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lack of rising, marginal propensity, internal flexibility and the
inability of banks to attract deposits from increases in the output.
Therefore, the banks are weak to attract deposits according to
their share of output and to change the propensity towards deposit,
all of which affects the economy.

The research problem focuses on answering the following
questions: Have time deposits contributed to raising the efficiency
of the performance of commercial banks? Have Iragi commercial
banks contributed to increasing the volume of bank credit granted
through available time deposits?To answer the questions, the
researcher hypothesized that there is a positive relationship
between the structure of time deposits and bank credit in Irag. And
the researcher relied on the descriptive analytical method to know
the nature of the relationship between time bank deposits and
bank credit.

Finally, the researcher has reached to the most important results
as the following: The results showed that current deposits acquired
a very high percentage of their relative importance for the rest of
the types of deposits, which exceeded (80%), while savings
deposits ranked second with rates of (13%) and time deposits
ranked last in terms of relative importance by (7%).
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