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The impact of the Iraqgi Stock Exchange indicators on the gross
domestic product in the Iragi economy for the period (2004-2021)"

Assist.Prof.Dr. Muhannad Khamis Abd Researcher: Maysaa Anaid Mikhlif
University of Fallujah University of Fallujah
College of Administration and Economics College of Administration and Economics
Muhannad-khamis@uofallujah.edu.iq Muhannad-khamis@uofallujah.edu.iq
Abstract

The aim of the research is to measure and analyze the short and long term
relationship between the impact of the Iraq Stock Exchange indicators on the gross
domestic product in the Iragi economy for the period (2004-2021) using the
modern methodology of co-integration. According to the (ARDL) model. As a
result of the impact of fluctuations in the Iragi market for stock indices on the gross
domestic product The research concluded a number of conclusions, the most
important of which was that the hypothesis on which the research was based was
proven, which assumed the existence of a direct relationship between the indicators
of the Iragi market for securities (the independent variable) and the gross domestic
product (the dependent variable) and this means that the high indicators of the Iraqi
market for securities Lead to an increase in the gross domestic product in the Iraqi
economy. Therefore, the research recommends the need to continue analyzing
macroeconomic indicators in Iraq for the coming years in order to use them as
warning indicators about the possibility of the country falling into a financial crisis,
by knowing its behavior.

Key words: Gross Domestic Product, Iraq Stock Exchange, Joint Integration.

(*) The research is extracted from a master's thesis of the second researcher.
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3752.634 14393 64.66 Yoot
3703.146 55639 45.64 Yeoo0
3796.875 57975 25.28 Yool
3754.987 152990 34.59 YooV
3944.918 150853 58.36 Yoo
3938.244 211290 100.86 Y.d
4095.269 255659 100.98 \KAK]
4312.654 492371 136.03 AR
4820.961 625640 125.02 Yy
5101.04 871182 113.15 Yoy
4993.586 743852 998.2 Yoo
4817.351 579640 730.56 Yo
5515.131 917542 649.48 Yot
5426.264 631420 580.45 Y.y
5380.576 376806 510.12 YA
5412.758 210841 493.76 Y4
4728.188 262911 508.03 YeX.
569.2 747706 569.2 \EAR
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UNIT ROOT TEST TABLE (PP) At Level)
LPI LNS LGDP
With Constant t-Statistic -0.9791 -3.4359 -0.5050
Prob. 0.7565 0.0128 0.8833
n0 *x n0
With Constant & Trend t-Statistic -2.3231 -3.1390 -2.4312
Prob. 0.4161 0.1055 0.3608
n0 n0 n0
Without Constant & Trend t-Statistic 0.6246 1.6516 1.4671
Prob. 0.8490 0.9751 0.9637
n0 n0 n0
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant

ALY laaY) Eviews gl cila jaa e slaie YU sl slae) e J saall s oaal)

el (5 sl 85 e je dadil) G i) Gl (2) Jsaad) gl JOA (e aa
il yardiall apen 40 Loy s (pp JLia) s 5 lilll Lo (5 gl die 5 jfiue ye Al
(3) Jsaal 3 LS L I 01 (58l 24 258 63 ey
Glball J oY) (58N e A )l psitial Ayl ) il JLSA) @il (3) Jgsad)

UNIT ROOT TEST TABLE (PP) At Level
d(LPI) d(LNS) d(LGDP)
With Constant t-Statistic -4.6765 -3.7206 -3.3788
Prob. 0.0003 0.0057 0.0150
KKk KKk *%
With Constant & Trend t-Statistic -4.6424 -3.3810 -3.4030
Prob. 0.0019 0.0623 0.0592
KKk * *
Without Constant & Trend t-Statistic -4.6447 -3.4869 -3.1575
Prob. 0.0000 0.0007 0.0020
KKk KKk *kk
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant

kel laaY) Eviews GAL})J\ Sla e e alaie YU sl slae) e Jsaall 3 jdaal)

JsY) Gl 3a) e 5 e il Gl asaa () (3) Jsaad) il YA (e 2a3

tAad S 3 (%10 %5 ¢%1) Azsine i siase 2 5 PP ) s 5 Sl il
(HO: paall dpam ji () m Laa (aS) A sine 5 sinsa i A paal) Lgiad (g ST duuiaall
e s dan gl Hia e At ALl Gla S5 N (HT: B£0) bl dpa il J 5 5 B=0)

O%)



(Y oYY £ saall 8 jal) slaiBY) 6 dlea) laall il e L) (315550 Glyal) (5 gms il p530 i

O sy (ARDL) e sall eyl 53 SIAD jlaaiVl oo sl alasiul Juady (alal) 12a
el claabliial aae o caila ) 5 (58l die < il a8 culil)

Gl B ) sl il g Alal) ()00 B oad) (5w il e (e ABDY) clay
(Yo YV-Y e g) Cpadaall
:ARDL gisail A s¥) il )
Ll (315 55 Gl (35 i 5 G dseill A GW1 sl il (4) Jsanll el
AT YN2Y 0 g) 5aall Gl all 8 s e il

Al 3193 (3l (39 il psa Co ARDL gagadl (%) paiil) il (4) Jgaad)
(Y oYV =Yoo g)daall g all 8 ey Aaal) gilill g

Dependent Variable: Lgdp
Method: ARDL
Selected Model: ARDL(2,0,5)
Variable Coefficient Std. Error | t-Statistic Prob.*
LGDP(-1) 1.365385 0.113996 11.97744 0.0000
LGDP(-2) -0.536743 0.107692 -4.98403 0.0000
LNS 0.017226 0.004718 3.650914 0.0006
LPI -0.021045 0.015543 -1.35961 0.1811
LPI(-1) 0.029655 0.024210 1.224894 0.2257
LPI(-2) -0.001592 0.022680 -0.07078 0.9443
LPI(-3) 0.000660 0.022678 0.029093 0.9769
LPI(-4) -0.041890 0.024157 -1.7377 0.0883
LPI(-5) 0.046555 0.015009 3.101891 0.0030
C 1.167846 0.292209 3.996616 0.0002
R-Squared 0.986604 Mean dependent var 8.439659
Adjusted R-Squared 0.984489 S.D. dependent var 0.145739
S.E. of Regression 0.018151 Akaike info criterion -5.043330
Sum Squared Resid 0.018779 Schwarz criterion -4.71271
Log Likelihood 178.9516 Hannan-Quinn criter. -4.93121
Durbin-Watson Stat 1.950623 |
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Akaike Information Criteria (top 20 models)
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Test Statistic Value K
F-Statistic 7.534695 2
Significance 10 Bound 11 Bound
10% 3.17 4.14
5% 3.79 4.85
2.5% 441 5.52
1% 5.15 6.36
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“Variable Coefficient Std. Error t-Statistic Prob.
D(LGDP(-1)) 0.536743 0.107692 4.984053 0.0000
D(LNS) 0.017226 0.004718 3.650914 0.0006
D(LPI) -0.021045 0.015543 -1.353961 0.1811
D(LPI(-1)) 0.001592 0.022680 0.070178 0.9443
D(LPI(-2)) -0.000660 0.022678 -0.029093 0.9769
D(LPI(-3)) 0.041890 0.024157 1.734077 0.0883
D(LPI(-4)) -0.046555 0.015009 -3.101891 0.0030
CointEq(-1) -0.171358 0.039260 -4.364666 0.0001

Cointeq = LGDP - (0.1005*LNS + 0.0720*LPI + 6.8153 )

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LNS 0.100527 0.028095 3.578170 0.0007
LPI 0.072030 0.017853 4,034570 0.0002
C 6.815258 0.286839 23.759884 0.0000
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Breusch-Godfrey Serial Correlation LM Test:
F-Statistic 0.702230 Prob. F(2,55) 0.4999
Obs*R-Squared 1.668288 Prob. Chi-Square(2) 0.4342
Heteroskedasticity Test: ARCH
F-Statistic 0.685123 Prob. F(1,64) 0.4109
Obs*R-Squared 0.699050 Prob. Chi-Square(1) 0.4031
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16. Kirkpatric, Charles & Dahlquist, Julie (2011). Technical analysis: the complete resource
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