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Abstract

The aim of the research is to identify the possibility of using the resource
consumption accounting system in identifying variances in industrial companies,
the research dealt with the theoretical framework for accounting for resource
consumption and cost variances, and to identify the role of resource consumption
accounting in providing appropriate information in order to help the company
identify variances, In order to achieve the objective of the research, the General
Company for the manufacture of medicines and medical supplies in Samarra was
chosen as a place for the research, as the application of resource consumption
accounting was tested on the data of the company under research according to a
case study. The research concluded that the resource consumption accounting
system is one of the important systems for cost management as a result of its ability
to provide appropriate information to accurately determine variances, as the
indirect industrial costs in the traditional system applied in the company were
(334,271,078), this value decreased to (239,904,539) after applying the system
Resource consumption accounting.

Key words: Resource Consumption Accounting System, Variances.

(*) The research is extracted from a master's thesis of the first researcher.
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