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Analysis of the impact of the investment multiplier on economic
inflation in the Iragi economy for the period (2005-2020)

Assist. Prof. Dr. Muhannad Khamis Abd Assist. Lect. Ali Hamed Abd
University of Al-Fallujah University of Al-Fallujah
College of Administration & Economics College of Administration & Economics
Muhannad-khamis@uofallujah.edu.ig mailto:ali.hamid@uofallujah.edu.iq

Researcher: Firas Khamis Abd
University of Al-Fallujah
College of Administration & Economics
firaskmieas77@gmail.com

Abstract

The aim of the research is to measure and analyze the relationship between
the effect of the investment multiplier and inflation in the Iragi economy for the
period (2005-2020) using the modern methodology of co-integration according to
the (ARDL) model. Investment on the dependent variable represented by inflation
in the Iraqi economy during the research period, due to the dependence of total
investment in lraq on a single source represented by public revenues derived from
the revenues of the oil sector. It is marred by the formation of specialized
committees that direct public investment towards achieving economic
diversification in sources of income through the use of fiscal policy tools to
activate the multiplier mechanism and then enable it to address the gaps that the
Iragi economy may be exposed to.

Key words: Multiplier, Investment, Inflation, Iraq.
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UNIT ROOT TEST TABLE (PP) At Level)
IN Kl
t-Statistic -1.8839 -2.6010
With Constant Prob. 0.3378 0.0980
n0 *
t-Statistic -1.2536 -2.6113
With Constant & Trend Prob. 0.8902 0.2769
n0 n0
t-Statistic -2.2707 -2.0798
Without Constant & Trend Prob. 0.0234 0.0369
** **
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the

1%. and (no) Not Significant
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UNIT ROOT TEST TABLE (PP) At Level)
d(IN) d(Kl)

t-Statistic -3.2492 -3.9537

With Constant Prob. 0.0217 0.0030

t-Statistic -3.6442 -3.9284

With Constant & Trend Prob. 0.0340 0.0164

t-Statistic -3.0940 -3.9825

Without Constant & Trend Prob. 0.0025 0.0001
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the

1%. and (no) Not Significant

Al jlaa¥) Eviews10 gebiopll dils A e alaie YU galald) alae ] e Jsaall 1 jaal)

d}‘}“é‘)ﬂ\A.A\J.&:'é)ﬂ.\...m&;.\..a\Q\)M\@A;u\(4)d}l;ﬂdhwdmg

e o) el (A dY) @A aie @ Eiul Gl siall ) sy ARDL e sall e LaY)
LCalE claalil)

(YY)




(YoY oY vo) saall 3 jall slaiBY) b ool admill e Leiin¥] Cieline il Jlas

(Y0¥ -Y e o) Baall )l B adialll  lalin) Cieliaa (g ABSlal) YoY
:ARDL gisail g¥) paial 1.¥_¥
Caelas (3 (ARDL) g s—aid (A 5¥) o) il (5) Jsaadl IS (e gl
(B oal SLaBY) L adail 5 L)
pduaill g jlaiind) dielaal ARDL zisal (A g¥) paiil) gilii (5) J gl

Dependent Variable: LOG_IN
Method: ARDL
Selected Model: ARDL(2, 0)
Variable Coefficient | Std. Error | t-Statistic Prob.*
IN(-1) 1.687539 0.072746 23.19756 0.0000
IN(-2) -0.725429 0.070704 -10.2009 0.0000
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Test Statistic Value K
F-Statistic 6.439050 1
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 4.94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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Variable Coefficient Std. Error t-Statistic Prob.

D(IN(-1)) 0.725429 0.070704 10.260086 0.0000

D(KI) -0.028992 0.074166 -0.390912 0.6973

CointEq(-1) -0.037891 0.010537 -3.595953 0.0007
Cointeq = IN - (-0.7652*KI + 4.6304 )

Variable Coefficient Std. Error t-Statistic Prob.

Kl -0.765153 1.934035 -0.395625 0.6938

C 4.630380 5.149807 0.899137 0.3722
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Sl A
Breusch-Godfrey Serial Correlation LM Test:
F-Statistic 1.480567 Prob. F(2,57) 0.2361
Obs*R-Squared 3.111207 | Prob. Chi-Square(2) 0.2111
Heteroskedasticity Test: ARCH
F-Statistic 1.972044 Prob. F(1,60) 0.1654
Obs*R-Squared 1.972934 | Prob. Chi-Square(1) 0.1601
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