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The importance of the (ABC) system in activating the target cost
technique
A case study in the General Company for the Pharmaceutical Industry
and Medical Appliances / Samarra
Abstract

The research aims to study and know the role of the activity-based costing
system in activating the target costing technology. The information of this system
to activate the target cost technique, which enhances the processes of improving
quality, reducing costs and improving profitability in the company in question. The
(ABC) system to increase the effectiveness of (TC) by providing information on
the costs of activities and the causes of their costs during the product design stage,
and the research recommended the need to work on developing the unified
accounting system applied in the General Company for the Pharmaceutical
Industry for Medical Supplies in Samarra, to fit with the accounting developments
and modern techniques and methods for management accounting, in addition to the
need for the General Company for the Pharmaceutical Industry and Medical
Appliances in Samarra to adopt both the (TC) technology and the (ABC) system
for the information it provides. A fact about the products helps the company to
improve its profitability under the conditions of competition.

Key words: Activity-Based Costing, Target Costing.
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