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Measuring and analyzing the relationship between oil revenues,
government spending and economic growth "OPEC as a model**

Abstract
The research aims to measure and analyze the impact of oil revenues

and their shocks on government spending and economic growth in the
OPEC countries for the period (2003-2021) and also aims to test the causal
relationship between the research variables. Panel data was used for thirteen
OPEC countries, and SURs, which is an acronym for Seemingly Unrelated
Regression Models, were used to verify the long-term relationship after the
(Fisher_PPy,) test of the unit root. Root), which was stable at (10), and
(Granger Test) was used to test the causality between the variables. Data
were obtained from the official publications of the International Monetary
Fund and the International Bank for Reconstruction and Development, as
well as from Transparency International. The research found a positive
effect of oil revenues on both government spending and economic growth,
and the effect on government spending was large, while the impact of oil
revenue shocks was negative in both explanatory variables, and the impact
of these shocks on economic growth was greater. The causality tests showed
that there is a one-way relationship from oil revenues to government
spending and a one-way relationship from government revenues to

economic growth.
Key words: Oil Revenues, Oil Shocks, Government Spending, Economic Growth.
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