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OPEC's Role in Influencing International Oil prices During the
Period 2016-2021
Abstract

The research studies OPEC's role in influencing oil prices during the period
2016-2021. The importance of the research is evident in its study of international
oil price developments, and the role of OPEC in influencing them, due to the
importance of oil prices in influencing international economic variables. The
research problem focused on the instability of oil prices in a relatively large way
during the research period. The research aims to analyze the role of OPEC in
influencing oil prices during the research period, in addition to studying the
developments of oil production quantities and prices in international markets, as
well as studying the theoretical framework of OPEC. The research relied on a
hypothesis confirming that the relationship between oil production volume and its
prices is inverse. The research relied on descriptive and analytical approaches,
where the statistical data of oil prices and international production quantities were
analyzed according to their chronological sequence. The research reached a
number of results, most notably the drop in oil prices significantly during 2020, as
they decreased from an average of (64) dollars per barrel in 2019 to an average of
(41) dollars per barrel in 2020, with a decrease of -34 percent, as a result of the
procedures The closure witnessed by international markets due to the spread of the
Coronavirus, and the results of the research also showed the growing role of OPEC
in influencing oil prices, by influencing the equation of oil supply and demand, as
it contributed (59.6%) of the quantities of decline in international oil production
during 2020. And with a reduction amounting to (3.7) million barrels per day,
which helped absorb the increase in the surplus in oil supply and contributed to the
improvement in prices. The results of the research also showed the contribution of
OPEC+ countries by (20.3%) of the quantities of the decrease in international oil
production, With a quantity of (1.258) million barrels per day, which helped
improve oil prices, as prices rose during 2021 to an annual average of (69) dollars
per barrel, with an increase of (31%), and finally, the results of the research
showed an inverse relationship between the quantities produced. Of oil and its
prices at the international level, as reducing the quantities of oil product during
2020, led to an increase in prices in 2021.

Key words: Oil International Production, Oil International Prices, OPEC, OPEC+
Agreement.
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Resource: OPEC Member Contries 2022, Available at:
https://www.opec.org/opec_web/en/about_us/25.htm
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