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The impact of the local ownership structure on the profitability of
the banks listed in the Iraq Stock Exchange

An analytical study of a sample of Iragi Commercial Banks'”

Assist. Pfor. Dr. Sajah Fathi Mohamed Younis Researcher: Rafl Ageel Ibrahim
Mosul University Mosul University
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Abstract

The research sought to measure and analyze the impact of the local
ownership structure on the profitability of commercial banks, as well as to identify
and diagnose the factors affecting the profitability index of a sample consisting of
(10) local banks, listed on the (Iraq) Stock Exchange for the period (2010-2020) as
one of The most important serious and objective formulas to bring the performance
of the banking sector to a level of growth and profitability capable of supporting
and maximizing the wealth of shareholders.

Dual regression models (Panel Data) were used, represented by the pooled
regression model (PRM), the fixed effect model (FEM), and the random effect
model (REM). The study found:

The diversity of the factors affecting the profitability index in terms of their
inclusion of variables (local ownership, size, age, income, employment) which vary
in determining the bank's profitability levels according to the ownership structure.

The study concluded with a set of proposals, perhaps the most important of
which is directing banks towards searching for a work mechanism that guarantees
the preservation of its path and its continuity in providing banking services by
working to adopt modern and advanced methods in its performance, in a way that
enhances keeping pace with developments in the banking business and introducing
more technology and adopting electronic banking and developing services New
ones in this regard, including improving the performance levels of the old and old
banks.

Key words: Ownership Structure, Local Ownership, Profitability Index.

(*) The research is extracted from a master's thesis of the second researcher.
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LS 45,989 24,377 dad o) 5-5,53 daf Jil 5 6,145 -l i) yaily5 4,594 Laws 5
815 1.047 (o ol a5 8,158 Jaws sia Ao Joas 38 (Size) o padl) aan e Jaadly
17.25 b sie e Jums 25 (Age) G ad) e rie el <0.85 dad e 5 5.45 e
A8l e e JAa) i s 28,00 Aed (e 55,00 dad 815 5.373 (ol <l il
1e150.012 4 J3) 5 33.856 il il yailys 52,342 b sie e Juas 23 (NINC)
ol yaily 5 29.983 das sie (Ao Juas 35 (LOGAT) U5l Jlaa) e S <100 e
92.356 dnd el 5 2,557 dad Jil 5 17.132 ol

ot WS s Leblaty o) J cled JIS 2 5a g axe gl 2ga s eSS Jal (g
Badinall <) piall Slan ) Cana sl ailall (3) Jsaadl JBA (g 153 sikall aill (e (RS )

gl Gl il (e (Y 53 588e a3 ga 5 pde Jaa Dl oDle ) Ayl <l yaiall
(imladl) A 8Dal) a0 a%) Ayl cl 5 gill oy el Jala Gl e (a5 Y
:(Multicollinearity)

Ol ClEe sl sie il jall 4l 58 )5 pladl) JSLED (e Jalail) ASi o)
e arie S 5808 aaad 8 @l ) Jend UGl 038 () 3) ¢l yuriiall 5 4y 5l ol yaciall
<l d A daasill il g didy pe <l ik e Jsand) ) g2 Lee (il il e
pdial Jalaa aad alag) 25 AC S 238 Jie 2 ga g e CalSl o) (e A g danmia e
= 7m0 LS ¢(Tolerance) slendl Julaa s (Variance Inflation Factor) call
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Llaal) 48 o) Gijuaal) &) ey Galdl) Bal) Jalul) ASGa dga g o CRAS) &I LA (4) Jgtal

Collinearity Statistics
Variable Tolerance VIF
Size 0.496 2.015
Age 0.802 1.247
NINC 0.982 1.019
LOGAT 0.555 1.803

Eviews 10 @AL'U.; Gla yde Je alaie YU Glialll dlac) e Jsaadl 5 jdaal)

YY)



AL G155 Il (3 el i adll s b ) AL S0

2w ¥ ) e Julae 10 G 8 (VIF) ad aen o aad (4) dsaadl IR (e
S O (Tolerance) daabend) Jualas aad o)) LaS edy gaiil) &l juaiall (g dudad ClESle ellia
A sanil) G paial) Gy Adadd) A8l a0ed A5 lia aa 0 Y o)) e X Ju e 0.1 (e

ol Y1 4 ghuca 1LlS
o LSy 2l o il B Y1 88 s sl 55l o3 (6 s

daal) 481 jad) i jlaally dualill) Aliical) o) yicial) 5 5adinall i) yiial) ¢y Jalodi Y1 BN (5) Jgand)

Variable’s Measure Size Age NINC Loan
Size Statistic 1 -0.256 -0.063 0.018
Sig. 0.007* 0.516 0.850
Age Statistic 1 -0.003 0.021
Sig. 0.979 0.830
NINC Statistic 1 -0.056
Sig. 0.563
LOan Statistic 1
Sig.
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Sig. (A 2523 (A aally i (Al 5 4 sine Bl )l SBe 39 5 (5) sl e gy
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Al &k G ) LY

((ROA) @lagagall o ailall jdiga B dslal) JSa dynile 51 Julasy s 2B
= gLl ol ol 3 pa® e cdaaddl il e e Clia sadll 23S o) yal aay
el laniV) 23 sy leay AIA da 9o all L lasdl 2 3la aladiuly adieal) il
A 53 sV 3 gei Tyal 5 ((FEM) <l 53l 53 jlasiV1 23 501 5 e 5 «(PRM)
4 sima SV 20 gaill sl 5 Alaliall dal (e ¢(7) dsaadl G da ol 5 ((REM) 4 sl

(6) Jsandl 8 A jaall ol s il 6 g g gt Alaliall 3 (Dl #3aill (e 480

Aalaal) 4d) ) i juaally dualdld) DAY jlaady) g dad o Adlial) (6) Jgaad)

Feal. | Frap, | 25 gisall | e i) gasald P value of gl g sall
' " | F s ge | Hausman Jkid) | Hausman Test o LA a3 3l
2.35 1.99 | Fixed Model | Random Model 0.340 Random Model
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Alaal) 4 ) i jlaall Aaldll (ROA )ila g gal) o dilal) 73 gai palli guils (7) Jgaad)

Model Pooled Fixed Random
Variable Coefficient| Prob. | Coefficient | Prob. | Coefficient Prob.
C 0.724 0.016 0.489 0.054 0.555 0.193
SIZE 0.019 0.777 0.293 0.002 0.200 0.041
Age -0.029 0.224 -0.100 0.002 -0.075 0.033
NINC 0.004 0.239 -0.002 0.295 0.002 0.655
LOGAT 0.024 0.008 0.016 0.076 0.016 0.085
Root MSE 1.181 0.968 1.032
R-Squared 000.11 000.62 000.14
F-Statistic 3.080 11.109 3.944
Prob(F-Statistic) 0.019 0.000 0.005
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O e pais Al 5 paall pam 5 S8 5 )5 2k e 585 <0.05 (= ST =0.340)
J=iY¥) 8 (Random Model) 72 s«
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.0.05 43 sixa (5 sl 2ic 0,005 aly ) (Statistic)
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e ilal) Apalai@y) 4y plail) (3adad 0S40 (50 J gad Sl Ol grall dga g AN @lld 3 gan ey
g s are g Aliia CulS Udadl 481l G jladdl daly 2L Y1 ) e daaldl)
e =it Al (Y de 8l Gagl) diia 4 Ll ela Lo a5 Aealall Cileadl) 5 il
S g gall (e dilall  dalaal) ALl Ailaa] A 13 3 as "

:(ROE) wall s13¥) jdi3a 8 duslal) Ja duile i) Julaig pali o
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il HlaaiV) -3 ga AEDAN o Alaill Lad g da g0 hall bl Hlasil ¢ yal) o5 ¢ (ROE)
i (REM) 4l sodiall il il 53 jlaas¥l s ((FEM) cnldll Ll 53 5lass¥l s (PRM)
DAY b sail) LAl s Abaliall Jal (a5 o (e ¢(8) Jstall o da aal) gl e J seasll
(9) Jsandl 8 A jaall cul HLEAN) 3 I oy 5S Hl1 ad (aDl g3lail (e 383 5 4 sina
Alaal) 481 _al) i jlaally Laldd) COBN jlaady) g ilal G Allial) (8) Jgaal)

glgal i F Fo| el gdgal J‘:“:’:\‘ff&‘ﬂ‘ P value of SJM‘
) il cal tab F L) o S Ga Hausman A g
_ ' : j Hausman Test s JLGA) o3
e Ad ke Fl i
ixed Random Random
el laaiyl
. Ré)éb-' 8.62 | 1.99 Model Model 0.174 Mool
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4.\.‘;45\ M\Jﬂ‘ A jlaalls Laldll (ROE) 4.15.‘.43\ @& u-b Ailad) cJJ.AA s @Lu 9) Jeaadl

Model Pooled Fixed Random
Variable Coefficient | Prob. | Coefficient | Prob. | Coefficient| Prob.
C 1.564 0.012 1.544 0.007 1.995 0.132
SIZE -0.063 0.659 0.787 0.001 0.724 0.008
Age -0.039 0.457 -0.314 0.000 -0.350 0.001
NINC 0.022 0.012 -0.004 0.536 0.003 0.770
LOGAT 0.038 0.045 0.033 0.113 0.038 0.138
Root MSE 3.100 2.459 2.654
R-Squared 000.12 000.52 000.16
F-Statistic 3.460 7.117 4.596
Prob(F-Statistic) 0.011 0.000 0.002
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