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The impact of financial innovation on total bank deposits
An analytical study of a sample of Arab banks for the period (2011-2020)
Abstract

This study aims to demonstrate the impact of financial innovation on total
bank deposits, a sample of Arab banks that deal with new financial tools in
addition to innovative service techniques. The study used the Evews10 program
and relied on the method

The panel data is the time series in the analysis for a sample of banks in the
Arab countries, which are (Iraq, Saudi Arabia, Bahrain, Jordan, Egypt, Lebanon),
with a total of 60 views, and for the period from (2011-2020).

Looking at the results of the study, the financial innovations represented by
(ATMs and electronic cards) showed their morale, but with a different effect on the
total bank deposits.

This can be explained by the fact that financial innovations have an impact
on the reputation of banks that have employed innovative financial tools in their
business, which is reflected in the increased turnout of those dealing with them in
the banking market.

Key words: Financial Innovation, Total Bank Deposits, Banking Competitiveness.
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it R aa ol | A g | M T

)
20868806 | 2515044 | 1780000 | 2918208 | 14261993 | 537199 2011
21093504 | 2667262 | 2000000 | 3093635 | 16440258 | 571367 2012
23527968 | 2810479 | 2300000 | 3249487 | 17810653 | 1397456 | 2013
28167023 | 2971697 | 2500000 | 3298766 | 20550274 | 2261886 | 2014
30028141 | 3230494 | 10922000 | 4580000 | 22459275 | 3126316 | 2015
33070306 | 3205099 | 18245500 | 3303329 | 26537349 | 4907616 | 2016
31765693 | 3346550 | 25569000 | 3300041 | 28402914 | 6377305 | 2017
32485847 | 3603562 | 30962000 | 3166987 | 28559828 | 8810030 | 2018
34456670 | 3683430 | 32077000 | 3590030 | 31540067 | 10506725 | 2019
35368043 | 3057616 | 39609000 | 3640277 | 34336693 | 11749408 | 2020

Y WO | I (N | Y i )| Lt ¢ 40 i) Latl) calsly Alaie Yo Hlialll dlae) fee Jsaall + jaaall
D) Sl Dl EY) L8 g 4 i)y o TS| ENE Vo dsaall oy
Al Jsal 3 3K 54l

dalizal) purial) Glid el ciua gill ¥
:DEPOIST ilagh s o 3 a8l c) pdiga i

4l J52 DEPOIST @ilash (Mea) ail) jiiall ilas¥) cia i) (5) Jgaall

N gallg 43485 Baa g G gala
. . . ;UJAS\
Ol Gy raa Gl A3 g2l Gl Ll
96440.50 | 30717.60 | 163342.80 | 25508.00 | 294302.40 | 557994.00 2011
103570.10 | 31534.60 | 171808.70 | 27029.30 | 3361621.00 | 65161.00 2012
110648.10 | 43527.60 | 202406.10 | 29008.00 | 373861.30 | 74617.80 2013
117335.30 | 37811.60 | 222322.90 | 3044950 | 423634.70 | 77985.40 2014
123093.50 | 40854.70 | 258630.20 | 30994.70 | 427928.10 | 65543.10 2015
132487.40 | 42066.30 | 271566.90 | 31398.90 | 431202.90 | 56109.20 2016
137806.10 | 41695.30 | 223961.40 | 32680.90 | 431749.90 | 64890.50 2017
140831.50 | 42320.20 | 211608.10 | 27438.80 | 44295570 | 68993.00 2018
72880.40 | 5272210 | 225781.40 | 46435.60 | 539084.70 | 45193.00 2019
53090.00 | 55980.70 | 32630250 | 49124.70 | 613763.70 | 47273.10 2020

1(2020-2011) 3> sall 2all salaBY) ol e dlaie YU sl dlae] e Js3all 2 jiadl)

sl diBliag C"U'“'“ ARl s gl ) Ciasal)
o ) (5 s ) iy UL LA (o (S e o Lo J smal
Y1 ) sl slaie) o5 il gl el (8 Aliadd) )yl

saad) @ il Aka 3 Jadlead) Ay ) i) LSA ;Y

Ol (pe Agad 3 jemall wila gl A Aliiusal) ol priall Y il a5 5 I J aan sl
DA e lliae 5l A0 ) Lgad Giany 0 5S5 Ol (5ol G (Yo YooY o) )) 5yl oy sall
A e gl Lgiapay 5 daaall Gl jaaie aes dalad) Gllal) 4 ) st laa)

(Ve)
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Gaagl) @l piial Ay 93 Jall clibd) 4y ) &5y (Levin-Lin-Chu,2002) JLid) gl (6) Jead

Level First Difference
ietellzs None | Intercept el None Intercept Ulreng] e
Intercept Intercept
ATM 451413 | -2.31801 1.07268 -2.02157 -1.63215 -7.21174
Prob. 1.0000 0.0102 0.8583 0.0216 0.0153 0.0000
POS 1.1694 | 1.64904 -4.71560 0.10090 4,13587 3.23864
Prob. 0.8680 0.9504 0.0000 0.0254 0.0100 0.0094
Clearing 0.82214 | 5.04873 0.16493 -1.00497 0.35601 -4.70054
Prob. 0.7945 1.000 0.5655 0.0155 0.0391 0.0000
Cards 6.64705 | 1.6441 -3.71947 -2.36355 -5.20187 -5.35288
Prob. 1.0000 0.9500 0.0001 0.0091 0.0000 0.0000
Deposit -1.35315 | -39.4433 -59.1017 -41.5417 -43.4980 -46.5355
Prob. 0.0880 0.0000 0.0000 0.0000 0.0000 0.0000

(Eviews 10) gty cila jia e alaie YU Ghalll slae) e Jgaall 1 jdaall

438 s ol g3 Levin-Lin-Chu (2002) (LLC)X Jlis) alddel o5 (6) Jsaall (A

< aniall gpend Gibiaa) 4 gusall all Of (i () ¢(%05) 4 sina (5 sinsa die ¢ SLEAY) Axilis

e ddbaa ¥ Lel giee il o1 (0,05)) da ) slad Al Prob asd Wi ) Le o

e Uil LSl Lagh gy sl ey oladl g i an dsa s o) i an 393 90 OIS 6] ma (5 sanall

2a s ) AU CYA A5 Y (34l v Ailian ) Lt gine Ll 5 Le ) j8iu) (5383
(Lagisn b ey olaily i aa 2 gag 5l s

1Zad JS (B Sigall Jal gall Jalai g pas ;G

L) L) ol yuipe il i) bl ) J saaa sl @lld g lilan V) Cals 63
Juadl Aplan ) V) an 5 g padl Jall (e 230 o jlian & 4 jeadl) @iyl leal b
S ) il apan 8 4G Hhall 038 agai s cunll Calaa) (Bial AaiDle W I 5 (5 kall
il Gl Al ol sl slagind (e A8 k) 03 (S5 Ao syl 3oalkall e g ol
A0 el Ol il (o A8l A Ha Gl a8 5 dilaaVI Gl HLia! e aldie YU (u sela
.(Eviews,Ver 10) Sbas¥l zali pll aladiuly

a8 (il Hll 5 elan ¥ g LBV aiay A @l o slul) slaie ] a5 a8
ATl Ol i) 3 Apuldl 3l de gana (uSad Gy aaxial) oV aladiin) g <yl
o (Ao sV Ul axe A1 4 pudll Gllee 2ae ¢l Lalas aae QY)Y ) puall sac)
(DEP) glasll Sl

o6 (el a6l Gyl Wla ) 8 Hendry  (1995) 4 slaiely
AabA ) Al G (e JERY) 3 sl L) A (Step Wise) wosbud alasinly g ¢ sindl)
slaie) ai A yuaall adlasll Maal 840N LSl i 1 jaial 40 jle ol 5 dkadl)
1Y) el [y il dingia
:(DEP) wilagh Jlaa) 73 gall

Dl ) AL g el gl aaly Al @l il 53 G palal) 23 ) Jiag
(Pooled Regression szeaill jlasi¥) ad gai (o dlalaall Chow-Test (1960)

)
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L) ekl ((Fixed Effect Model) (FEM) <l 551 #3 5035 Model (PRM))
Bl Y ) gad Agliad)

(DEP) gitagll Jeal z35a Chow-Test S (7) Jgaad
Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects

Effects Test Statistic d.f. Prob
Cross-section F 26.377156 (5,52) 0.0000
Cross-section Chi-square 75.784265 5 0.0000

.(Eviews 10) @abin Sla jas o alaie Y Glalidl slae) e J gaall 2 jiaall

Jsaall & asilis Asddl Hausman Jbia) alaiely 5 ol LA (e o e e Telig
Y 3 il Al imdl ¢ ) el 5 i) V) o gead (s A i) die 4] il Las (8)

(s gl
(DEP) gdlagh Jaa) 7358 Hausman L) (8) Jsaad)
Correlated Random Effects - Hausman Test
Test cross-section random effects
Test Summary Chi-Sq. Statistic Chi-Sq. d.f. Prob.
Cross-section random 1.214505 2 0.5448

(Eviews10) gl A s SV Al il i ) Tl laldl dlae) e Jsaall 2 jiaal)

(DEP) ailagh Aaa) ydiga B Alal) SN i ah il (9) Jgaad)

Method: Panel EGLS (Cross-section random effects)
Cross-sections included: 6
Total panel (balanced) observations: 60
Variable Coefficient Std. Error t-Statistic Prob.
log CARD -0.231618 0.106194 -2.181074 0.0333
log ATM 0.451191 0.196721 2.293560 0.0255
C 5.000876 0.622440 8.034316 0.0000
Effects Specification S.D. Rho
Cross-section random 0.385392 0.8017
Idiosyncratic random 0.191674 0.1983
Weighted Statistics
R-squared 0.097754 Mean dependent var 0.779599
Adjusted R-squared 0.066096 S.D. dependent var 0.196970
S.E. of regression 0.190349 Sum squared resid 2.065271
F-statistic 3.087830 Durbin-Watson stat 1.766183
Prob(F-statistic) 0.053305
Unweighted Statistics
R-squared 0.382978 Mean dependent var 5.017833
Sum squared resid 7.741416 Durbin-Watson stat 0.471186

(Eviews10) gbi_n 45 A1) dpulall Gl jde ) Taliied Glalll slae) (e Jgasdl : jiaall

(o siad) V) 2 geail Apliadl e Lglanay xS il 23 aill <l HLia) (e (Ba Laa g

Y)

::‘\3\33“ :\:_}‘A\ ‘)gdsﬂ\ Ualaa AT
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DEP =5.000876 + 0.451191 log ATM - 0.231618 log CARD

Lokl ae GATM AV Gl pall el a1 31 68 g5 ode ) Jgaad) zli & jekil
4 yadl ailagll g la )l g5 AV Gl pall aae gl )l o (A uds ) Ayl
o el il N sasasans Hlaia ATM e gl )l o) 51 ¢(%0.451191) Jlaie;
(%00.451191) Jlsiay 5 olai¥) il g 4 pecmall pilagll Jlaa) Hi5e

sl ,bsa 8 (CARD) Az S il sae Sisal aludl 31 ela a8
clalall are Jaee galedsl 1)y o3 (gala®@y) 3laidl Ciailic (DEP) 4l
b el ) S e ¢(%0.231618) Ll s A el wila gl wd ) e Jary A5 1Y)
A sy clitad) sae & jall oladl (1Se3 (960.231618) e 4 jeaall @yl 5i5e
gt )5 A yuaall adla gl iy o) Sey liladl sae o (A SlD 3 gry Lag g cBan g )iy
2sad s Y A padl) Clusall skl (e (e (5 siase

gy cldladl sa e 5 ((ATM) Y Cldl ol aaxy & Tigiall (sl gall 2
Caandl 3,8 JMA Ay jad) laldl Ll 4 puaall @ilagll 31,80 SV Jal 52l 4 «(CARD)
) 4l cllee 236 (POS) all Lol (e JS 4 gina a2a Luld (2020-2011)
4ii s (CARD) s (ATM) 0 JS gl iy inadl Jal sall 5l 5 25 ((CLEA)
{(DEP) 4 yoaell gila sl sidise & Alalall il il (14 (%9.7754)

sclaliiiay)

i) s (ATM) Y1 il eall s g JS0 5l 4 gine ol il & el )
(DEP) & yadll aila I} Jleal 1334 4 (CARD) 4 5 S

«(CARDS) 415 ySIY) culdladll aae 5 ((ATM) AV ldl jeall aany dliaiall ol sall 223 Y
-2011) Canll 5y A Ay pall bl Aisal 8 jeamall @ilagll A1l SISV ol gal) &
A padl wilagll  Maal jdse (8 ddialall @l il e (9%10.1069) 4isss W (2020

DLia) dad Wil galaBY) 23 saill Ay gine oo Sdab i) il 43 yedal e aal ) Y
&= (ATM«CARD) zaseaill b alalall il ol priall 43 5120 5 <Prob. (F-statistic)
(0.05) (3o il el ) Prob. af JOA (e 4aliiind a5 Lo Cavny (Lt sine o CaDUA
il 8 3 el 8 i g Lemaa Gl G e O s i) @l paiall @l
) i) 8l A ) @l gl g gaind Cua (e Canl) A 3

sla yiSal)

alay Ll V) el el ySiaall (e s anll e A jall o laall i (e a2 e )
Ul A <5 CATM AtV Cldl pall (e 2y 3l 553 A e ST alaial )
sl e AR el i Y yae A8 pually Alaia W) saly ) @l ) Caliay ¢ g SV

laaally Aaall Jaal gill Jils 5 aladianly Ay s Cililat oLl o jlaaal) Bl s ) yua ¥
Lo el ppidal gall i s (o peaal) J (po Lapaii (i) Zipaall L)

@0 bl gl ol ) JBA (e gl Jalaill as aiia 95 ) 5 ey 45 S all i jliadl LA Y
58 Lgia A g SN 5 ) gmy cilad ) Sl apa ity Gl g cagd Aadiall cilanall i 54
A sl o il Jalail) a5 8 Claglatl) @l Bl gy 3) MR8 5 oLl 5 oLy oS
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g Lill g bt e Sy Loy g echundl e G jall Jpall clbodlial e Llayl (uSats Lae
GBIl (A Taastg Led Jd peadll

1palsally salaal)
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