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abstract
This study focused on showing impact of the investment climate in the Iraqi, also focused on trying to
detect the channels of transmission of impact of the investment climate in order to locate the defect .
Importance of the study came from importance of the local private sector and its role in the Iraqgi
economy, and the Iraqi private sector is affected significantly from the investment climate, since the
latter in which leads and directs the Iraqi private sector. This study is generated during the fundamental
problem, which is weakness of the local private sector and its inability to compete with imported goods,
which led to a decline the production system flexible in Irag, which was caused by the investment
climate. The study assumed two assumptions, the first is that the investment climate affects significantly
on behavior of the local investors and which affects in form of the investment opportunities, and
consequently the impact is transmitted to directs investment decision. The second is change the one of
the investment climate factor affects in the other factors.
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