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The impact of exchange rate fluctuations on Iraqgi imports for the
period (2004-2020)
Abstract

The research aims to clarify the impact of foreign exchange rate fluctuations
on Iragi imports during the period (2004-2020), and for the purpose of reaching the
goal of the research, a number of conclusions were reached, the most important of
which are: The exchange rate of the Iraqi dinar against the dollar in the parallel
market was the most effective during the period (2004-2020), and the analytical
side showed that decreasing or raising the foreign exchange rate does not affect the
volume of oil exports because their prices and quantities are determined globally
according to the forces of supply and demand. While raising the foreign exchange
rate affects the reduction of unnecessary imports, while the results of the standard
analysis proved that the data of the independent variable and the dependent
variables achieved the characteristic of silence at the first difference for both
variables according to the unit root tests of (P.P) to ensure that the time series are
still and that there are no integrated variables Grade 1(2), which necessitated the
use of the ARDL model in estimating the relationship between variables in the
short and long terms. The results of the long-term response showed a significant
effect between the exchange rate and imports in Iraq.

Key words: exchange rate, trade balance, imports, (ARDL) model in estimating the
relationship between variables in the short and long term.
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(UNIT ROOT TEST TABLE (PP) At Level
LOG M LOG EX
With Constant t-Statistic -1.9158 -1.9310
Prob. 0.3233 0.3164
n0 n0
With Constant & Trend t-Statistic -1.5111 -1.4720
Prob. 0.8161 0.8295
n0 n0
Without Constant & Trend t-Statistic 0.7056 -0.7110
Prob. 0.8654 0.4051
n0 n0
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant.
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(UNIT ROOT TEST TABLE (PP) At Level
d(LOG_M) d(LOG_EX)
With Constant t-Statistic -3.5947 -3.4310
Prob. 0.0084 0.0133
KKk *%
With Constant & Trend t-Statistic -3.7465 -3.6409
Prob. 0.0260 0.0339
*% **k
Without Constant & Trend t-Statistic -3.6258 -3.4205
Prob. 0.0005 0.0009
KKk *kk
Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%. and (no) Not
Significant
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Dependent Variable: LOG_M

Method: ARDL

Selected Model: ARDL(2, 2)

Variable Coefficient Std. Error t-Statistic Prob.*
LOG_M(-1) 1.483125 0.104961 14.13027 0.0000
LOG_M(-2) -0.584149 0.090864 -6.42884 0.0000
LOG_EX 1.620083 0.607720 2.665838 0.0099
LOG_EX(-1) -3.348381 1.118128 -2.99432 0.0040
LOG_EX(-2) 1.340993 0.695968 1.926803 0.0587

C 3.836325 1.326385 2.892317 0.0053
R-squared 0.984261 Mean dependent var 10.58426
Adjusted R-squared 0.982949 S.D. dependent var 0.356228

S.E. of regression 0.046516 Akaike info criterion -3.21138

Sum squared resid 0.129824 Schwarz criterion -3.01279

Log likelihood 111.9808 Hannan-Quinn criter. -3.13880
Durbin-Watson stat 2.139959 |
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Test Statistic Value K
F-statistic 5.179200 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4,78
5% 4,94 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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“Variable Coefficient Std. Error t-Statistic Prob.
D(LOG_M(-1)) 0.584149 0.090864 6.428804 0.0000
D(LOG_EX) 1.620083 0.607720 2.665838 0.0099
D(LOG_EX(-1)) -1.340993 0.695968 -1.926803 0.0587
CointEq(-1) -0.101025 0.031394 -3.217992 0.0021
Cointeq=LOG M - (-3.8338*LOG_EX + 37.9741)

Long Run Coefficients

Variable Coefficient Std. Error t-Statistic Prob.
LOG EX -3.833756 0.833667 -4.598666 0.0000
C 37.974101 5.952715 6.379291 0.0000
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Breusch-Godfrey Serial Correlation LM Test:
F-statistic 0.680729 Prob. F(2,58) 0.5102
Obs*R-squared 1.513713 Prob. Chi-Square(2) 0.4691
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Heteroskedasticity Test: ARCH

F-statistic 0.871953 Prob. F(1,63) 0.3540

Obs*R-squared 0.887352 Prob. Chi-Square(1) 0.3462
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27. https://lwww.th3accountant.com/2020/03/Exchange.rate2.html.
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