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Abstract

The research discusses substantial important subject, that is the
monetary stability and its inflections on the economic growth in some
developing countries, thus the research aimed to study and analyze the
relationship between the factors of money stability (money supply,
inflation rate, the interest rate, exchange rate, monetary stability criterion)
and the economic growth, therefore the research launched from a theory
that says, that the monetary stability has positive reflections on the rate of
the economic growth, while the failure in achieving the monetary stability
has a negative effects, thus the research linked between the theoretical
aspect that started to showing the political monetary concept and its goals
and tools, in which the research ended in analyzing the theoretical

139



YN g (V) aamdl ((¢)alaall AalaiBy) g Ay ))aY) a slall dl oS S dzala Alaa

relationship between the monetary stability and growth factors, whereas the
practical aspect includes testing the data stability (unitroot) using the
ordinary least squares (OLS) to adopted model estimate the research
special prototype, in which it covered the period (1990-2010), and it came
out with a several conclusions:- The failure in achieving the monetary
stability has a negative effects on the rate of economic growth, the
researcher presented several suggestions which compatible with the
conclusions of the research.
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1.00000 | 0.04906 |-0.31137 |0.13946 | 0.49026
0.04906 | 1.00000 | -0.75998 |-0.55255 | 0.41951
-0.31137 |-0.75998 | 1.00000 | 0.26964 |-0.19829 | 0.96

Z‘, 0.13946 | -0.55255 | 0.26964 | 1.00000 | -0.52090

J 0.49026 | 0.41951 |-0.19829 |-0.52090 | 1.00000
1.00000 |0.58521 | 0.37737 |-0.75225 | -0.16945
0.58521 | 1.00000 | 0.02620 | -0.45976 |-0.04989 | 0.85
0.37737 | 0.02620 | 1.00000 |-0.39857 | -0.19331

;j's -0.75225 | -0.45976 | -0.39857 | 1.00000 | -0.03496
-0.16945 | -0.04989 | -0.19331 | -0.03496 | 1.00000
1.00000 | 0.34976 | 0.16469 |-0.08613 | -0.02059

_‘_-% 0.34976 | 1.00000 | -0.52683 | 0.34107 |-0.19089 | 0.88
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1.00000 | 0.53002 | 0.22395 |-0.68461 | 0.22912
0.53002 | 1.00000 | 0.21531 |-0.55257 | 0.01017 0.81

= 0.22395 | 0.21531 | 1.00000 | -0.29246 | -0.12581

j, -0.68461 | -0.55257 | -0.29246 | 1.00000 | -0.26343

> 0.22912 | 0.01017 |-0.12581 |-0.26343 | 1.00000
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