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The impact of Economic Reform on Some Macroeconomic
Variables in Iraq for the period (2003-2021)
Abstract

Irag has gone through economic, political, and social changes by applying
the policy of economic openness and then the economic reform programs since
2003, which included structural adjustments to the Iraqi economy and the financial,
monetary, price, and marketing policies, liberalizing prices and letting them be
determined according to the forces of supply and demand. Irag has gone through
economic, political, and social changes by applying the policy of economic
openness and then the economic reform programs since 2003, which included
structural adjustments to the Iragi economy and the financial, monetary, price, and
marketing policies, liberalizing prices and letting them be determined according to
the forces of supply and demand, achieve this goal, the paper relied on the
descriptive-analytical approach that relies on time-series data, using the Cointe-
Cointegrating Regression model and the model estimation method through ARCH,
DOLS, and FMOLS models; Finally, the paper reached many conclusions,
including there is a positive relationship between trade openness and some
macroeconomic  variables represented by (economic growth, inflation,
unemployment, external debts), and the exchange rate of the Iragi dinar positively
affected economic growth and low inflation rates, While its impact on
unemployment and external loans was negative. The paper concluded that the
reforms undertaken by the lIragi government to attract foreign investment did not
contribute to achieving economic growth, declining inflation and unemployment
rates. The research suggested the need to continue economic reform in order to
eliminate challenges and the need to direct more support and facilities for local
investment and then foreign investment to achieve economic development in Iraq.

Key words: Economic Reform, Economic Growth, Foreign investment, trade openness,
exchange rate, inflation, unemployment.
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- World bank indicator https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?locations=IQ.
- https://countryeconomy.com/trade/exports/irag.
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34.03954 1500 1430.231 | 1321.699 | 28.1 33.61621 1 99.79633 | 2003
10.68509 | 1453.417 | 22693.24 | 33559.1 26.8 26.96191 0.3 120 104.188 | 2004
37.53984 1472 27515.55 31676 18 36.95948 0.5153 93.95 | 114.7716 | 2005
41.15042 | 1467.417 | 33429.86 | 328135 17.5 53.23096 0.383 125 116.3527 | 2006
44.15016 1254.567 | 43520.55 | 41026.4 11.7 -10.0675 0.9718 92.33 125.9263 | 2007
48.30118 | 1193.083 | 67264.54 | 757312 15.3 12.66285 1.8557 81.48 | 130.1818 | 2008
70.24356 1170 47187.48 | 66046.6 15.2 6.873615 1.5983 100.9 | 138.5167 | 2009
55.74316 1170 59419.76 | 68740.9 13.9 2877747 1.3962 76.72 148.9698 | 2010
64.70947 1170 85469.04 | 80648.9 14.6 5.801455 2.082 73 169.7309 | 2011
77.19801 | 1166.167 | 1024436 | 93510.2 14.7 6.089096 34 60.9 182.6305 | 2012
83.99343 1166 97570.66 | 113242.7 | 13.1 1.879498 -2.3353 61 183.9089 | 2013
86.00433 1166 90383.04 | 102873.6 | 10.6 2.235974 -10.1764 59.2 192.7365 | 2014
81.31822 | 1167.333 | 56941.98 | 77236.7 | 10.713 | 139333 -7.5742 57.6 | 213.9375 | 2015
54.26542 1182 46031.53 | 71410.1 10.82 0.556521 -6.2559 66.1 212.2686 | 2016
42.84453 1184 65317.48 | 67617.5 13.02 0.184059 -5.0324 68.1 212.2686 | 2017
52.81529 1182 90160.58 | 71684.5 | 12.862 | 0.367441 -4.8851 68.1 | 210.4419 | 2018
71.13927 1183 90927.3 | 820134 | 12.822 | 0.20134 -3.0756 72.43 | 219.7032 | 2019
73.09515 1192 53019.87 | 74928.1 | 13.74 0.6 -3.1466 2549 | 166.756 | 2020
74.00562 | 1,477.10 | 63664.25 | 58843.73 13 0.644 20.837 | 169.756 | 2021

Source: World bank indicator
https://data.worldbank.org/indicator/BX.KLT.DINV.CD.WD?locations=IQ,
https://countryeconomy.com/trade/exports/iraq
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