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Analyzing and measuring the relationship between economic
growth and unemployment in Iraq
Abstract

The study analyzed and measured the relationship between economic growth
rates and the unemployment rate in Iraq using Okun’s law) in order to find out
whether Okun’s law applies to the Iraqi economy or not. If this economic growth
rises, employment will increase and the unemployment rate will decrease, and that
the phenomenon of Unemployment in Iraq reflects the inability of the structure of
economic structures and policies, and therefore the disruption of human
capabilities and the fading of growth opportunities.

Key words: Oken's law, GDP, Unemployment, Economic Growth.
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Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05

No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None 0.149214 7.854214 15.50381 0.4112
At most 0.031718 1.495724 3.792341 0.2471

Trace test indicates no cointegration at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (2007) p-values

Unrestricted Cointegration Rank Test (Maximum Eigenvalue)

Hypothesized Max-Eigen 0.05

No. of CE(s) Eigenvalue Statistic Critical Value | Prob.**
None 0.21354 6.294513 14.31541 0.5917
At most 1 0.051241 1.495725 3.782511 0.2179

Max-eigenvalue test indicates no cointegration at the 0.05 level
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