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The effect of oil price fluctuations on the general index (ISX60) of
the Iraqgi Stock Exchange for the period (2004-2020)

Abstract
The research aims to study the impact of oil price fluctuations in the

global market on the general index (isx60) of the Iraqi stock market for the
period (2004-2020), in addition to measuring and estimating the relationship
between oil prices and the (ISX60) index through the use of the ARDL
methodology. To estimate the relationship in the long and short term
through the statistical program (EViews), it was found from the results of
the standard analysis according to the Phelps-Peron test (pp) that the
independent and dependent variable are not stable at the original level, but
rather stabilized at the first difference, so the autoregressive model of
distributed slowness was used (ARDL) to estimate The relationship between
the independent variable and the dependent variable. The results of the
standard analysis also proved that the independent variable (oil price
fluctuations) explained the changes in the dependent variable, as it
explained the change in the market index by (88%) in the Iragi economy
during the research period. The study recommended that those responsible
for managing the financial market work by all available means to reduce
From the impact of this almost complete link between oil and financial
markets, especially crude oil exporting countries, including Irag. In addition
to trying to expand the mechanisms for controlling the performance of
financial markets and work with maximum effort to make them
commensurate with the changes that occur in oil prices, up and down, and
able to confront and get rid of the sharp fluctuations in these prices that
occur in the oil market.

Keywords: Qil Prices, Irag Stock Market Index.
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UNIT ROOT TEST TABLE (PP) At Level

OP PP

t-Statistic -1.8033 -4.5315

With Constant Prob. 0.3759 0.0005
nO *k*k

t-Statistic -1.6852 -4.5820

With Constant & Trend Prob. 0.7471 0.0025
no **k*

t-Statistic -0.6346 -3.9981

Without Constant & Trend Prob. 0.4388 0.0001
no no falalad

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%;

and (no) Not Significant.
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UNIT ROOT TEST TABLE (PP) At Level
d(OP) d(PP)
t-Statistic -3.7005 -4.2110
With Constant Prob. 0.0062 0.0014
t-Statistic -4.0068 -4.1013
With Constant & Trend Prob. 0.0131 0.0103
t-Statistic -3.7362 -4.2911
Without Constant & Trend Prob. 0.0003 0.0000

Notes: (*) Significant at the 10%; (**) Significant at the 5%; (***) Significant at the 1%;

and (no) Not Significant.
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Dependent Variable: pp
Method: ARDL
Selected Model: ARDL(3.0)
Variable Coefficient | Std. Error | t-Statistic Prob.*
PP(-1) 1.267130 0.130357 | 9.720425 0.0000
PP(-2) -0.254412 0.207572 | -1.22560 0.2255
PP(-3) -0.178084 0.109982 | -1.69210 0.1110
OP 0.028130 0.050831 | 0.553413 0.5822
Cc 0.483825 3.887693 | 0.124450 0.9014
R-squared 0.883434 Mean dependent var 16.65817
Adjusted R-squared 0.875108 S.D. dependent var 26.34272
S.E. of regression 9.309531 Akaike info criterion 7.378367
Sum squared resid 4853.373 Schwarz criterion 7.551389
Log likelihood -220.0402 Hannan-Quinn criter. 7.446176
Durbin-Watson stat 2.018048 |
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Al LBy B
Test Statistic Value
F-Statistic 7.684460 1
Critical Value Bounds
Significance 10 Bound 11 Bound
10% 4.04 4.78
5% 494 5.73
2.5% 5.77 6.68
1% 6.84 7.84
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“Variable Coefficient Std. Error t-Statistic Prob.
D(PP(-1)) 0.432496 0.117604 3.677572 0.0005
D(PP(-2)) 0.178084 0.109982 1.619210 0.1110
D(OP) 0.028130 0.050831 0.553413 0.5822
CointEq(-1) -0.165366 0.043526 -3.799267 0.0004 |

Cointeq = PP - (0.1701*OP + 2.9258 )
Long Run Coefficients

Variable | Coefficient Std. Error t-Statistic Prob.
OP 0.170110 0.311897 0.545403 0.5876
C | 2925788 | 23.369956 | 0.125194 |  0.9008
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Breusch-Godfrey Serial Correlation LM Test:
F-Statistic 0.126536 Prob. F(1,55) 0.7234
Obs*R-Squared 0.140018 Prob. Chi-Square(1) 0.7083
Heteroskedasticity Test: ARCH
F-Statistic 0.003861 Prob. F(1,58) 0.9507
Obs*R-Squared 0.003993 Prob. Chi-Square(1) 0.9496
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