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The Impact of Tourism Activity on economic growth
An analytical study a cross-section of countries for the period (2007-2020)

Abstract

The tourism sector can play an important role in achieving some of the
sustainable development goals, such as goal (8) of economic growth and decent
work, goal (1) of eradicating poverty, goal (16) on peace, justice and strong
institutions. One of the most important things that tourism sector can exploit the
existing productive and service sectors in the economy with high efficiency and
provide them as services to tourists, whether in (external tourism) or (internal
tourism). The research attempts to answer several questions, namely: Is the tourism
a real stimulating sector on economic growth? Can the tourism sector be a leading
sector in the national economy? Can the tourism sector achieve some of the
sustainable development goals? The research is highlighting the importance of
tourism sector’s ability to transform the national economy from a rentier economy
to a diversified economy through the tourism sector.

Using a cross section data for (77) countries that represented all regions of
the world, with using a set of explanatory variables calculated as un averages for
the period (2007-2020), which are: (the average growth variable for tourist
spending in dollars within the host country, Average years of schooling, average
growth of carbon dioxide emission gase environmental pollution, annual inflation
rate, average logarithm of the state fragility index - economic, political and social
stability variable, logarithm of average per capita income at the beginning of the
period - convergence variable), that there is a positive, significant for Real tourism
activity in the countries of the research sample is effecting approximately 7% in
economic growth, which reflects the importance of the tourism sector and its
ability to attract foreign tourism to the host country, and its clear contribution to
economic growth. This achieved by the presence of stability in; (economic,
political, social) represented by a positively variable of Fragility, and the existence
of a social awareness for tourists, represented by the positive morale of the variable
years of education.

Key words: tourism sector, economic growth, sustainable development.
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