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Abstract

This study that aimed to analyze some of the factors that affecting on the
performance of financial sector institutions for some of financial institutions listed
in the Iragi Stock Exchange. These factors were classified into external factors,
which included (Gross Domestic Product, exchange rate, inflation, interest rate,
foreign investment, as well as the price of oil), and internal factors that included
(tangibility of assets, size of the financial institution, working capital, net working
capital, financial structure, as well as capital structure). Some of financial ratios
were used as dependent variables which included (Return on assets, Return on
equity, Earnings per share, Market value added, Market value, as well as Current
ratio). The study was based on some of hypotheses, the most important that "there
is a statistically significant effect some of factors that affecting on the performance
of financial sector institutions for some financial institutions that listed in the Iraqi
Stock Exchange”. The Iragi financial sector institutions were relied upon as a
community for the study, while the study sample was represented by some of
financial sector institutions listed in the Iragi Stock Exchange there are 28 financial
institutions, for the period from 2009 to 2020. For the purpose of estimating
standard models, testing hypotheses and extracting study results, some of standard
models were built and analyzed based on panel data, and used statistical analysis
program (Eviews10). The study reached some conclusions, the most important of
which was that the GDP variable is the most frequent variable of influence, as its
effect came on all dependent variables, followed by the oil price variable and the
tangibility of assets. Finally, this study presents originality by collecting bank
financial institutions and non-bank financial institutions in an Iragi financial system
for a period of 12 years. As a result, 12 selected internal and external factors
affecting the performance of these institutions were measured and analyzed.

Key words: Financial institutions, financial performance, factors affecting on the
performance of financial institutions, Panel Data.
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s ol g 45 ol 3 O ol 55 38 5 5l 2l e o A i Ao Bl 2 |
Sl gron Lo o e AL G i 09l gl il L) AT s gl il il | 7
) Rl 38y oandy ey il QU ol | 22

ASLal (3 - A8 gl Al = Aadl) A8 gl Ansil

o S Laal T 5 L) 3 suad) 8 A D) i s gl A i ) paiiisall cllaaall 4 48 ol Lol il
V) Ll ) dral) 35 Lol 2 3l 5 Sl A8 sl Al ) 5 5L Bale 228y (3 gl .m}un
(Y ) dadl Ggadl (b agead) s x A glaiall agu) 230 = 48 gl Aaidl) -

g U ) Letatia Josad o g8 (i e lld 548 5l JaY1 5 ypecd A ) il Gl 8
AS 3l a1 8 el (g 8l mie Ala) (s20 Baadl pige IS dad g clgBliatiul ve ) go (B Ll g0 Slan Qs
AV Ll )l Axpall 385 L (Sah5 | Jslall

A ghaial) iy gllaal) 7 A ghaial) cala ga gal) = Jghail) A

Olall dlae) e Jsaall s jaaal)

Al cilwaal) 2131 B Sisall Jal gadl sl
Al s sall Ll edaY) 85 5 ad) Jual gl e cl8Blad) 8 gy i) i) )
ilions gall (e Baa) g oo Allall Gl gall G 68 5 (Yenesew,2014:23) 4l 32 gasa
Al Aol alli pUac ) 5 Lealal Jalad (oa ydy L3 (e cupaall slai@ G )l 4ol aiy)
Aald g A sall daliadll Cilaal aead 5 5S Al cald 5 jigall Joal sad) 0l 3) 63 S
s all A 511 Calaa¥) 8a3 Jal e s (Kakani,et.al.,2001:2) dnlall agud) 5 jaiinud
s ¢ lae A pall Gl Ml 10 5 55 o e Y (IS LeaSlla 55 53 anlaty Abiaiall 5 dylLal)
O Sab 131y g L Lgie ilaaas 5l doal s bamy Allall A sall ) e 1o 3l el
Lin & e JS W) jal iyl (Chandra,et.al.,2015:1) deas Jall cilaasal 5 Jal sall
Lealal (e 158 T T30 A0l A 5l sl o ) Ayl el clla 3 Y0V Y Gle 3 Fu
e oSaiy Lae 5ST O aaa g ALl A all SV aaal) () o0 0 gry @l g )
YooV ale lal al i) 28 i) Bharbra caalll Calla Lag iy jhall elliy Ll
S AL A sl ()5S e el Ll (e S e i ad AL A sl ana o) S35
(Herlambang,et.al., () Ll e alag) (S0 ety laa Juabl ana Cilaliaié] Lgal
VoY ale & (5,a05 Rababah (e JS Lal sl dul o clia i AT Ciils (40.2020:111)
Y1 A) el @l a3 dallad) Sl gall el e COVID-19 dailal il el ol
Ll 4Ll il sall Lgie g S a0 Ml ¢1aY) e COVID-19 dailal saaill 4yl
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Ayl s ol oY) (el (8 gl e Qe Sal (315 il (8 ) 8 da )
Al L g w Lsa 5« (Rababah,et.al.,2020:4-5) <l gall Gl ) jlaii uY)
Sl ¢ lagall g gl DA (e i oA bl all Gl L) cilea 5 ) sl 5 bl )
Gras A (A @iy e caling Al il gall ool 2l o) Jall (S 130 63 sl el (e
elal (e 5l e s el Jal sall am say @y AT g Ul ) ol (a5 5 AT ) dsss e
Ll gall @l

At 400 V) Badaie dlanl sl e Allall il sl ¢1af Jilat A1Sa) (g a2 ) e
Sl eI Sl O GSaall e 3 el sall @lli el 8 Sigall Jlall cailad) e L 38 i)
dmn ) e eadl) o e sale Ailall il 8 8 yigall Jal gall (e 222y 230D ilins 5all
O el dlia 5 ¢(Yenesew,2014:23) doas Al g adalall &l jigall 231 Al A gal)
Jal se (A ool gall Gl Cariat (5Say s Alall dusns sall ) o101 e il L ) Jal sl
ol e alaie Y6 adalall Jal gall agaad <aall (e 3) Gl (g HAT 5 Allal A gall Aald
O bl 5 i) ¢ sl & VLl (e dandl 8 AL Gl iy padind LS i dlal)
L )i sal s el dalse (A Sl sall olal (83 sl Jlal sadl Cayial Sy
Alall il sl el e L il sla) g JSG Gl s Jal sadl @l e 230 ) (5 ki) s LS

Adlal) s gall 2180 A3 Siigall Jal gad) aal (3) Jgaad)

ia gl Jial) Jial)
A58 3 2L 3 50n (S0 Eiiall Ll ety bl e 8l ] Gl el e 2 ! i
ALY Eaeall AL o] GBS Jans 4 LS ¢ Man YT el b il oS padis s cBasae chg\
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stard) Guilad) (U Eaal)

@ DM olail g g Raula aaadiy s Gaok e (S BaeS ) J el g
ool (83 isal) A LA 5 A Al el sally A tiatall 3 5 Cadal) )y iital) A el o (S
Gt b A y2al) Ll oo )y ] Al N1 il i gy e nal) ALl ilasas
" ) @ shaal) gLl a3 ALl (31530 (3l al)
sl jal) e puial dia 30 Jedlead) Ayl jtia) JLGR) oY

(Spurious a3l Hla VI AIS Gy G yad e 55;—5‘2‘ g By iali A )
Dl pae e daals Allias il ) el @l J3a5 e 42 750 L Regressions)
Al )y sen A ) i) and a3 28 ol i) alaea Ly ansti il Agie 31 Jud)
) (8) Jsaall 8 a3 D OLevin-Lin-Chu Juial g e sesall s 4l s s
el i) Al 48 5o il A sud) Aaill) Hah (e JS A il ade Oyl
Juadl Gl (ila cdualadl JLadl Gl bl A sl aaas chadill jrows cadzadll ¢ Jlan)
b SO Prob. ded Blaay Lam (Jld) ) JS e (e Slad ) JSgl) < Jalal)
Graind cie Uil Uil ) clagisay ol ey ol 5l ol aa 352 53 (0.05) Sala e 5340
b iy oLl gl i a3 g g) A VLAY 5 Led U5V G5l 3a) aie gk ) il
G e 2l cla g gl e 2ilall) s A Baiall 5 AN puatiall R G b o(Lagd s
e Slad oY) L) Al s o peall jaa oJ sl das cagaal) e ailall AL
o 3 sa 0 S o s (5 siall die Alan ) Lgh sine L) (o (g sall A sale ria
((0.05) sals 5kaii o1 il Prob, af lisaa s Lo s 5 Lagisay ol o okl

Panel Data- <t &) jiuY Levin-Lin-Chu, 2002580 g (4) dssad

Al gall &) yadial

I3V A (6 Ssall
Trend and Trend and Ay il i
Intercept None Intercept None
Intercept Intercept
-5.74438 -9.11543 -8.53912 Sl s pall e xilall
0.0000 0.0000 0.0000 Prob.
-5.94793 -11.7116 -9.84128 LSl g e il
0.0000 0.0000 0.0000 Prob.
-10.3934 -8.83241 -9.36063 pend) e i)
0.0000 0.0000 0.0000 Prob.
-17.4963 -17.6091 -17.0921 -7.93588 -4.22866 1.40815 48 guad) Al
0.0000 0.0000 0.0000 0.0000 0.0000 0.9205 Prob.
-13.0552 -15.2620 -5.04837 -6.35124 -0.19079 -12.3251 Alalll 438 sl Al
0.0000 0.0000 0.0000 0.0000 0.4243 0.0000 Prob.
-12.8392 -14.0030 -2.09998 gl A
0.0000 0.0000 0.0179 Prob.
-4.80152 -3.01450 -15.2295 -9.86943 -16.4725 1.18965 Hleal ol il
0.0000 0.0013 0.0000 0.0000 0.0000 0.8829 Prob.
-25.8912 -7.14825 -4.25518 o pall jr
0.0000 0.0000 0.0000 Prob.
-9.84907 -11.6224 -20.3395 -13.8152 0.35192 -10.0997 JERKA]
0.0000 0.0000 0.0000 0.0000 0.6376 0.0000 Prob.
-8.33215 -9.49037 -5.11511 saldl) jaw
0.0000 0.0000 0.0000 Prob.

(*) Levin, A, Lin, C. F., & Chu, C. S. J. (2002). Unit root tests in panel data: asymptotic
and finite-sample properties. Journal of econometrics, 108(1), PP 1-24.
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J3Y @Al 5 Fiouall )
-I;:‘etggcggf Intercept None -I;rrwiggczgtd Intercept None Al ) ) i
-15.9476 -16.6384 -16.2112 Gl L)
0.0000 0.0000 0.0000 Prob.
-4.92247 -6.52231 -10.7104 -9.71389 -0.24785 -3.16851 Laill e
0.0000 0.0000 0.0000 0.0000 0.4021 0.0008 Prob.
-2.41843 -931.026 -1.99633 Sl s sall s sale
0.0078 0.0000 0.0229 Prob.
-29.3849 -31.1745 -26.8268 -15.9697 -6.08039 -0.21186 Al A all aas
0.0000 0.0000 0.0000 0.0000 0.0000 0.4161 Prob.
-16.1176 -16.7383 -17.2717 -20.5063 -10.0181 1.51364 el Jull il
0.0000 0.0000 0.0000 0.0000 0.0000 0.9349 Prob.
-14.3447 -17.4319 -17.9473 -15.7216 -11.7255 0.32389 | Jaball Juli Gl Sa
0.0000 0.0000 0.0000 0.0000 0.0000 0.3730 Prob.
-23.7617 -23.2127 -22.5326 -8.87266 -4.50402 1.47530 Sl syl
0.0000 0.0000 0.0000 0.0000 0.0000 0.9299 Prob.
-18.3282 -12.0829 -12.5148 -7.49994 -7.61546 2.80728 Sl G, JS
0.0000 0.0000 0.0000 0.0000 0.0000 0.9975 Prob.

.Statistict a8 Jici Jgaall 3 2l ©

.Eviews10 g\ ;e Automatic selection of maximum lags ) sl eUai) 335 slaic) &5 ©
.0.05 2ie 45241l ©
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s Alaa ! sl il alead ) A i) g Alalall e LEY) Jal sally Lgie ixdll
A (il s gal) A sale cdadidl e o)LL) B e aA Al (a pal)
ool U e Samd ) JGe) cJaladl JLall Gl ila cJalad) Jlall Gl ¢ lall sns sl
Al (el g Lkl il gl all o103 Gl 3 Uiail) o) Al o) 8 (Jlall
3 e lad) (il s gall o ailall)y Lie il g Alall (315530 (3 jad) (5 sas & A 24l
(D12l A (e Slaad 438 5l A ail) (ASLcadl) 338 gl Al cagnd) o 2Slall (KLl
Gl yoaiall Bliu) 5 1490 e b Hendry Jé e As jidal) (alall ) alall (e 40585 aladiuly g
Y z3 5 jlial s (Step Wise)— <iyas Le aladin) e @lld g 4 ginall e 5,284
ol i) 31 sl Ay jle ol 5 Ailadll o 3laill e Banaiall QS (e 480 5 4 ina
el iV 3 il (385 i3 53 Al Alall ol (e JSI rpanll el L3 Ll
DAY bl e (3iail) Cargs 12710 WLl Chow-Test ksl alaiel s culil) Y1 =3 sail 5
CileUaalf ‘_;Lu‘zf 5Lk (48)— glhall 1agd laalill) ave agaat a8 1A ¢pad gail) (an
sl (3lial 5 488 e Uil clad sail dwad las () 5 A jall il () LS o3yl
O s oY L3 dgagate (s e Gl cilasa sall e ilall 23 gaily Jlaidll 5 i aal
35wl Ay gina ade iy Lae Aaglil) ) sl (e sl (o 23 i) GllAl 3 yLal) ol il
ot WSy 3 LAl el (he sl JSI a5 A Jaih S ey A28 il
2 S e Al Chow-Test, 1960 JLidl) zili slaiel g «liaza (e a2 e e 2l )

o emaail) iV 3 sl 45 jlhe il HEV) 23 sl dag Dla g dpliail (385 (5) Jsaal)

sVl 3 el dliall aa e oo oY) A Y1 Clad gaill A 50 3al) i) Jdas
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ouadl) zaill Chow-Test JLia) (5) Jgaad)

Redundant Fixed Effects Tests
Equation: Untitled
Test cross-section fixed effects
AWl ga o ailall 73 94 Chow-Test Sl :J ¥ zdsad)
Effects Test Statistic d.f. Prob.
Cross-section F 4.764954 (3,42) 0.0060
Cross-section Chi-square 14.060815 3 0.0028
agad) o wilad) 73 54 Chow-Test il 5 Sal 3 gaid)
Effects Test Statistic d.f. Prob.
Cross-section F 4.722591 (3,42) 0.0063
Cross-section Chi-square 13.952331 3 0.0030
A3Laal) 438 guud) Aail) 23 54 Chow-Test Jeid sCallil] 3 gadd)
Effects Test Statistic d.f. Prob.
Cross-section F 447.804371 (3,41) 0.0000
Cross-section Chi-square 168.934057 3 0.0000
428 gl Zagdl) £ 54 Chow-Test J-ial sz ) g3 e
Effects Test Statistic d.f. Prob.
Cross-section F 406.883343 (3,41) 0.0000
Cross-section Chi-square 164.476974 3 0.0000
Joil) A 3 a8 Chow-Test Sl ;uadd) 73 sal)
Effects Test Statistic d.f. Prob.
Cross-section F 1.357164 (3,41) 0.2693
Cross-section Chi-square 4.544538 3 0.2084

Eviews10 gt » Gla i e aladie YU laldl slae) ca Jsaall 2 juaall

e il 3V 23 sl ) satiiall il il G Alalaall Hausman sl slaely Y
pre i S (6) Jsaadl (8 Leails didial) 5 e,V lad gaill ) gl 3V 3 g il
) Aagie i sladly aday o3 e i) HEY) A mgial LB g5 jaiall il 3l
Tl ga 4l Gt (g2 el all 73 sai¥) Jae 3 Al a )Y Cilad pailly ) g2l
;‘55.3_\)\ Jgasll ‘55 (DX ‘ga_}a;ﬂ\ Dlaasy)

&Y giill Hausman JLEa) (6) Jead)

Correlated Random Effects - Hausman Test
Equation: Untitled
Test cross-section random effects
Jo¥ z350 Hausman i)
Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.
Cross-section random 0.000000 2 1.0000
A 35450 Hausman s
Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.
Cross-section random 0.000000 2 1.0000
G 3 9aBU Hausman sl
Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.
Cross-section random 0.000000 3 1.0000
=N zisM Hausman Ui
Test Summary Chi-Sq. Statistic | Chi-Sq. d.f. Prob.
Cross-section random 0.000000 3 1.0000

Eviews10 GAL“)% Gla e Je alaie YU sl dlae) e Jsaall 3 jdaal)
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Gl s ¢ AV a )W) Z3laill ) gdiall 5Y) dngie dlaicly s cilhane (e a285 L e oLy Y

e B Al A a8 o anendl) JlaaiV) z3 sl e Gualall 23 i) il

G adl (8 s (8 A oAl ALl il el oo Gl Aanatendl) cadl ol all 85 y0l)
o WS s ¢(7) Jisaall (8 Anili g 5okl g oY o YooY oo q a3l s dlall G315

Allal) cilasgall £13) A dua JA) g AdaNal Jal gl S (7) Jgaad)

Method: Panel Least Squares

Sample: 2009 2020

Periods included: 12

Cross-sections included: 4

Total panel (balanced) observations: 48

gl SN zdsad hg (Aslall 3a o ailall) B a JA) g AdAIA) Jalgad) B J oY) i padl) s il

Variable Coefficient | Std. Error | t-Statistic Prob.
Ay Aaall il -6.100111 2.000111 -3.054967 0.0038
i) L) 9.730115 3.250115 2.991854 0.0045
C 0.017631 0.004607 3.827405 0.0004
Weighted Statistics
R-squared 0.229061 F-statistic 6.685192
Adjusted R-squared 0.194797 Prob(F-statistic) 0.002870
Durbin-Watson stat 1.471249

o gdiad) SN d gatt LBhg (ageal) Ao ailall) B doa JA) 5 NN Jaf gad) Y UL 3 gad) oS il

Variable Coefficient | Std. Error | t-Statistic Prob.
A Aaal) g3l -4.600111 1.890111 -2.439341 0.0187
Y Lyl 8.580115 3.080115 2.790544 0.0077
C 0.014592 0.004253 3.430565 0.0013
Weighted Statistics
R-squared 0.169677 F-statistic 4.597883
Adjusted R-squared 0.132774 Prob(F-statistic) 0.015243
Durbin-Watson stat 1.375441
(il gdial) SN 73 0 188 g (Adlaal) 48 guud) Anill) (B Lim JAN) 5 40001 Jah sl SN N 3 gaidl) o il
Variable Coefficient | Std. Error | t-Statistic Prob.
ey Aaall zil) -179.3047 24.71094 -7.256086 0.0000
Jadill ja 4.960108 49205950 10.07837 0.0000
il g2 gal) Ly gala 4.909733 0.275663 17.81061 0.0000
C 1.430110 5.340109 2.686646 0.0101
Weighted Statistics
R-squared 0.192554 F-statistic 3.497601
Adjusted R-squared 0.137501 Prob(F-statistic) 0.023175
Durbin-Watson stat 0.092971

o sdad) S g d gady 8 g (A8 gud! Lol

) (8 A A5 A8 )al Jal gl B a1 pad) s il

Variable Coefficient | Std. Error | t-Statistic Prob.
e Aaall g3l -145.4017 26.81779 -5.421837 0.0000
Lilll 4.260108 53401237 7.970282 0.0000
i g gall onu gala 4.993646 0.299166 16.69187 0.0000
C 5.550110 5.800109 9.581655 0.0000
Weighted Statistics
R-squared 0.182183 F-statistic 3.267248
Adjusted R-squared 0.126422 Prob(F-statistic) 0.030003
Durbin-Watson stat 0.090632
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il a3 gadt 1Bd g (Jghail) danad) B Aa JAd) g ANl Jal gl Y Gualdd) A gad) i il

Variable Coefficient | Std. Error | t-Statistic Prob.

Lill) -18.02345 3.908242 -4.611651 0.0000

g gal) A gale -1.080107 2.190108 -4.936323 0.0000

Ayt Aaal) gl 5.960106 1.960106 3.034119 0.0040

C 743.7425 424.1940 1.753308 0.0865

Weighted Statistics
R-squared 0.429335 F-statistic 11.03433
Adjusted R-squared 0.390426 Prob(F-statistic) 0.000016
Durbin-Watson stat 0.893822

Eviews10 gebin Gl jie o alaie Wl (lalll dlae ) e Jsaadl 2 juaal)

et Lo L Gl (7) Jsaad) (8 5l @) e

ol Al o sia ) LYy Jaa ) aall il (5 ydaia At <) 54 add )
oda 8 55l 5T a8 (VoY eoY 00 d) G sAA KL s e 2l 81 il 55y
ALl o (o ailall 3 seat] A ALl 3l (e (9619.4797) 8 )e La i ial
(o= smane JSiy A8 jall ALl Ol 3l el Ll il KN Cland gl Gany an ol LS
Gela laa) Aaall il 6 gl At &) 3) Ja (9 yasia (p yakih 73 i) ey g
2l gmy a8 Y 28 2L 3 AEESY peill s &) Cpn B (gokaill aaall Gildad g 5 Al
S (Lan Leginas (e Aiall Aol 5 ALl 28 ) il e Al e Ul
Sazab Ll jall e a1 3 e A Leghay 5 Y il s el yaidl) ol Legd)
Ll l1d 5 29 gal) 1 AaiUaih e 5l calaly 3l Gl S o Ui (4318 138 e
IS a0 Rea e s AV (LY ealic A e 5 S pail Rans b e i)Y (e
sl ciletad a5 yule ga s sdisell 1ia dad ady o8 Jelill sam fia¥) i
Jae Jamdy Caagaal 28 Lo ja s ¥ i cliaatl) oda (L dagilly s e JA) 5 sl 2L)
3l ey JAa) Bl daf ad ) Al s 5 pdlial) e o5 alall A0l Adalus 1) 4 shaie

/ Omaaluall 3 gia o ) 5o
3l b i) L) g aa ) sl i) g ydaih A bl <l H3aiall aad Y
(%13.2774) 5 _jaia Lo ol yiaiall oda &yl b 38 cagad) o wilall a1 00 <)
Cre O Atiaial) ol 3Rl o a3 aendl e el 23 pail 8 AL alal) ol ikl e
Al o s sall A gale ik (e Sliad Tadill ey  MeaY) el bl s
by)ate Lo ol ydaiall o2a 6 5 3aill 50 288 (Bl 438 puall el 81,005 ,5<Y)
G 7350 138 e ALl A puad) Aall 3 el b Alealall ) 3 e (%13.7501)
A8 ) Al J& ) gy g T 5 S Jiaays ot el 534 ) pels ey
Gls el 30U 3 yadl (3 sms b Aayde et (uad e JB Y Lo ciled i) ddLai)
A8l b sl jal) sl 5 ) il e Cuai e Sl Gl 8 claly 3l
AL s ) Ul 5 2ES 5 gl L) 1Y) e oy o LAl ol ()55 8
Gl e b bl 53V iy Jiaay) sl il o LaS cagaaill da g e 4ia
Lo i dea 53 il gl pualic (e (i Lt S0 AHadl) 438 g} el Lgtia 5 lunus 5l
Eupaall as sl i g gall dpas sale A 5805 i Ll (31 ) pe A1) 5 LpalY)
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o laa Legn 51 ol 4S5y ALl codly gl U e JalS JS i g Ul 13!
0580 28 5 A ga ey dgn e 20V Gl yige 30U ) o g 38 JaY) Al sha i
el JaL Lalas Jal) Jasla Ly gmtll & ) lld 3 e

s e b haitl) jeany  MaaY) sl a0 aih (e S At <l jdxaall ash Y
mg)m\)mm‘mﬂ\M\gub)ﬁmabm\@a\qﬁﬂ\m)&
O o A8 ) Al 23 el 3 Alualall ) 51 (0n (9612.6422) 618 Lo il
)_':iz_x.eu.c.MM\PJQMY\M\@M\WwJ&M\u\M\m
cJ.A@M\Mmcd)\ﬂ\wﬁbﬂ_\)ﬁY\u\M\@u\JP}d\m}dA
sl ) d}u\mcaw\@mu\ Sl il e (%639.0426) 5 Le <l iaiall
o LgnalSai) are g il ) s 530 pa g 50 oA KN LIS a Ay ) ¢ s
G LS el IS sl Jy ¥ 5l 5 Slanll) 5 o gmnlIS o 1a) Gl e by A algas)
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