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Building the optimal investment portfolio using the (Markowitz)
model and the (Telser) model
An applied study in the Iragi Stock Exchange

Abstract

The research aims to achieve the intellectual contribution to the investment
portfolio theory and its construction models by building and analyzing a portfolio
using the (Markowitz model) and building another portfolio according to the
(Telser) model in the Iragi Stock Exchange and evaluating it to determine which
model is the best in achieving alignment between return and risk, as The data of
(10) companies listed on the Iragi Stock Exchange in the economic sectors were
selected and according to the length of the period of their inclusion in the monthly
sessions of closing prices for the period from 1/1/2015 to 31/12/2020. The research
came out with a number of conclusions, the most important of which is that the
built portfolio On the basis of the (Telser) model, it outperforms the portfolio based
on the (Markowitz) model in the ISX60 Irag Stock Exchange Index. The
researchers suggested using the (Telser) model as a basic model when forming
portfolios, because it is a simple and uncomplicated model compared to the
(Markowitz) model.

Key words: investment portfolio, (Markowitz) model, (Telser) model.
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